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INTRODUCTION 
 
This Statement of Additional Information (“SAI”) supplements the Buffalo Funds’ Prospectus dated July 29, 2011.  
This SAI provides additional information concerning the organization, operation and management of the Buffalo 
Flexible Income Fund, Buffalo High Yield Fund, Buffalo International Fund, Buffalo China Fund, Buffalo Large 
Cap Fund, Buffalo Micro Cap Fund, Buffalo Mid Cap Fund, Buffalo Science & Technology Fund, Buffalo Small 
Cap Fund, and Buffalo Growth Fund (each a “Fund,” and collectively, the “Buffalo Funds” or the “Funds”), each a 
series of Buffalo Funds, a Delaware statutory trust (the “Trust”). 
 
The Trust is an open-end, management investment company under the Investment Company Act of 1940, as 
amended (the “1940 Act”).  Each of the Funds in the Trust is classified as “diversified” under the 1940 Act.  
“Diversified” means that at least 75% of the value of a Fund’s total assets must be comprised of: (i) cash and cash 
items; (ii) securities issued or guaranteed by the U.S. government, its agencies or instrumentalities; (iii) securities of 
other investment companies; or (iv) other securities; provided that no more than 5% of the value of the Fund’s total 
assets are invested in the securities of a single issuer, and the Fund does not own more than 10% of the outstanding 
voting securities of a single issuer.  The remaining 25% of the value of the Fund’s total assets may be invested in a 
single issuer, or in multiple issuers, not subject to the above limitations.  The Funds may not change their 
classifications as “diversified” without shareholder approval. 
 
The Funds have elected and intend to qualify to be treated as regulated investment companies (“RIC”) under 
Subchapter M of the Internal Revenue Code of 1986, as amended (the “Code”).  Such qualification relieves the 
Funds of liability for federal income taxes to the extent a Fund’s earnings are distributed in accordance with the 
Code.  To so qualify, among other requirements, the Funds will limit their investments so that, at the close of each 
quarter of each Fund’s taxable year: (i) not more than 25% of the market value of the Fund’s total assets will be 
invested in the securities of a single issuer; and (ii) with respect to 50% of the market value of its total assets, not 
more than 5% of the market value of its total assets will be invested in the securities of a single issuer, and it will not 
own more than 10% of the outstanding voting securities of a single issuer. 
 
Kornitzer Capital Management, Inc. serves as each Fund’s manager and investment advisor (“KCM” or the 
“Advisor”).  KCM oversees the investment program and management of each Fund’s investments and makes the 
Funds’ day-to-day investment decisions. 
 
GENERAL INFORMATION AND HISTORY 
 
The Trust was organized as a Delaware statutory trust on February 14, 2001.  Each Fund is one series, or mutual 
fund, formed by the Trust.  The Buffalo Flexible Income (formerly, the Buffalo Balanced Fund), Buffalo High 
Yield, Buffalo Large Cap, Buffalo Small Cap and Buffalo Growth Fund (formerly, Buffalo USA Global Fund) (the 
“Successor Funds”) are the successors to the Buffalo Balanced Fund, Inc., Buffalo High Yield Fund, Inc., Buffalo 
Large Cap Fund, Inc., Buffalo Small Cap Fund, Inc. and Buffalo USA Global Fund, Inc., respectively (the 
“Predecessor Fund(s)”), pursuant to a reorganization that took place on July 29, 2008 (the “Reorganization”) for all 
Funds except the Buffalo Small Cap Fund, the reorganization of which took place on August 19, 2008.  Prior to that 
date, the Successor Funds had no investment operations.  The Predecessor Funds had the same investment 
objectives, strategies and policies as the corresponding Successor Funds at the time of the Reorganization and were 
managed by the same investment advisor as the Funds.  Effective July 31, 2009, the name of the Successor Buffalo 
USA Global Fund was changed to the Buffalo Growth Fund and its investment strategies were revised.  Effective 
July 29, 2011, the name of the Successor Buffalo Balanced Fund was changed to Buffalo Flexible Income Fund and 
the investment strategies were revised from a “balanced” strategy to a “flexible” strategy as described in the 
Prospectus.  On the same date, the Buffalo Growth Fund’s investment strategies were also revised as set forth in the 
Prospectus. 
 
An unlimited number of shares of beneficial interest in the Trust were authorized for each series of the Trust.  All 
shares of each of the Funds have the same rights and privileges as other shares of the same Fund.  Each full and 
fractional share issued and outstanding has: (1) equal voting rights with respect to matters that affect that Fund; and 
(2) equal dividend, distribution and redemption rights to the assets of that Fund.  Shares when issued are fully paid 
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and non-assessable.  The Trust’s Board of Trustees (the “Board of Trustees”) may create other series of the Trust 
and divide any series into separate classes.  Shareholders do not have pre-emptive or conversion rights.  The Funds 
will not hold regular annual shareholder or other shareholder meetings except as required by the 1940 Act and other 
applicable laws, or as determined by the Board of Trustees. 
 
Non-cumulative voting.  Shares of the Funds have non-cumulative voting rights, which means that the holders of 
50% of the shares voting for the election of Trustees can elect 100% of the Trustees, if they choose to do so, and in 
such event, the holders of the remaining less than 50% of the shares voting will not be able to elect any Trustees. 
 
Shareholder meetings.  The Funds will not hold annual meetings except as required by the 1940 Act and other 
applicable laws.  The Funds have undertaken that the Board of Trustees will call a meeting of shareholders if such a 
meeting is requested in writing by the holders of not less than 10% of the outstanding shares of a Fund for the 
purpose of voting upon the question of removal of a trustee or trustees and to assist in communications with other 
shareholders as required by Section 16(c) of the 1940 Act. 
 
INFORMATION ABOUT THE BUFFALO FUNDS’ INVESTMENTS 
 
The objectives, strategies and policies discussed in this SAI and in the Funds’ Prospectus generally apply when a 
Fund makes an investment.  If a percentage or other restriction is met at the time of initial investment, except with 
respect to borrowings and holdings in illiquid securities, a Fund is usually not required to sell a security or other 
investment because circumstances change and the security or other investment no longer meets one or more of a 
Fund’s restrictions.  If at any time a Fund’s borrowings exceed its limitations due to a decline in net assets, the Fund 
will, within three days thereafter, excluding Sundays and holidays, reduce the amount of its borrowings to an extent 
that the asset coverage of such borrowings will be at least 300%.  Likewise, in the event that a Fund’s holdings in 
illiquid securities exceeds its limitations due to market factors, the Fund will make such adjustments necessary to 
reduce its holdings in such securities to comply with its limitations. 
 
Unless otherwise stated, a Fund’s investment objectives, strategies or policies may be changed only by the Board of 
Trustees, without shareholder approval.  However, a Fund will not change its investment objective without 
providing sixty days advance written notice of the change to shareholders.  The Buffalo High Yield, Buffalo China, 
Buffalo Large Cap, Buffalo Micro Cap, Buffalo Mid Cap, Buffalo Small Cap and Buffalo Science & Technology 
Funds will not change their investment policies of investing at least 80% of the Fund’s investments in the 
investments described above without first providing shareholders with at least 60-days’ prior written notice. 
 
Below you will find descriptions of each Fund’s principal investment objective(s) and strategies.  Following the 
Fund descriptions, you will find a more detailed description of the Funds’ investments and their associated risks, 
with the Funds’ principal investment strategies and policies listed first, followed by additional non-principal 
investment strategies and policies used by the Funds to achieve their investment objectives. 
 
DESCRIPTION OF THE PRINCIPAL INVESTMENT STRATEGIES OF THE FUNDS 
 
Buffalo China Fund―seeks long-term growth of capital by investing primarily in publicly traded common stocks 
of “China Companies” as defined below.  Under normal conditions, the Fund invests at least 80% of its net assets in 
equity securities of “China Companies of any size”.  The Fund considers China Companies to be those: 
 

 that are organized under the laws of, or with a principal office in, the People’s Republic of China or its 
administrative and other districts, including Hong Kong (“China”) including companies which may not 
have a substantial economic presence in China; or 

 that issue securities for which the principal trading market is in China; or 

 that derive at least 50% of their revenues or profits from goods produced or sold, investments made, or 
services performed in China, or which have at least 50% of their assets in China. 
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In addition to its primary investments in common stocks, the Fund may make equity investments in preferred stock 
and securities convertible into common stock of China Companies, as well as interests in trusts or depositary 
receipts that represent indirect ownership interests in China Companies, including ADRs, EDRs and GDRs.  In 
addition to direct investments in China Companies, the Fund may invest in other investment companies and ETFs 
that invest in China Companies.  The Fund may also not invest indirectly in China Companies through equity-linked 
notes or swap agreements, although these investments are limited to 30% of the Fund’s net assets.  The Fund’s 
indirect investments in China Company equity securities may be used as tools to gain exposure to Class A shares or 
other specific China Company securities or markets, which may have certain limitations on direct investment.  The 
Fund’s China Company portfolio securities are typically listed and traded in China (on the Shanghai and Shenzhen 
stock exchanges) and Hong Kong (on the Hong Kong Stock Exchange), but the Fund is authorized to invest in 
China Companies traded on any recognized securities exchange, including U.S., Taiwan or Singapore exchanges. 
 
The Fund’s investments are selected with a value orientation and a long-term investment horizon.  The Fund’s 
portfolio managers primarily utilize a bottom-up approach, focusing initially on each company’s fundamental 
characteristics.  The Fund seeks to invest in companies with: strong profits and/or cash flow generation; strong 
financial characteristics and growth potential; undervalued assets; and/or strong management teams.  Once attractive 
candidates are identified, the Fund seeks to invest in companies that are trading below their intrinsic values, as 
estimated by the Fund’s portfolio managers.  The portfolio managers have extensive expertise in the China market 
and also consider macroeconomic and other top-down variables, including China-specific risk considerations, when 
making investment decisions.  The Fund does not intend to invest in the securities of non-public companies, 
purchase securities on margin (leveraging) or sell securities short. 
 
The Fund may hold a significant weighting in securities listed on either the Shanghai and/or Shenzhen Stock 
Exchanges.  Securities listed on these exchanges are divided into two classes, A shares, which are mostly limited to 
domestic investors, and B shares, which are allocated for both international and domestic investors.  The China 
Fund’s exposure to securities listed on either the Shanghai or Shenzhen Exchanges will initially be through B shares.  
The government of China has announced plans to exchange B shares for A shares and to merge the two markets. 
Such an event may produce greater liquidity and stability for the combined markets.  However, it is uncertain 
whether or the extent to which these plans will be implemented.  In addition to B shares, the Fund may also invest in 
Hong Kong listed H shares, Hong Kong listed Red chips (which are companies owned by mainland China 
enterprises, but are listed in Hong Kong).  In addition and as noted in the Prospectus, the Fund is authorized to 
invest in securities of China Companies traded on any recognized securities exchange, including U.S., Taiwan or 
Singapore exchanges. 
 
In addition to the Fund’s main investments, the Fund may invest up to 20% of its net assets in domestic or foreign 
securities of companies that do not qualify as China Companies, but which the portfolio managers expect to benefit 
from developments in the Chinese economy.  Also, when consistent with the Fund’s investment objective, strategies 
and policies, the Fund may invest up to 20% of its net assets in debt securities of China Companies, up to 10% of 
which may be rated less than Baa, by Moody’s or BBB by S&P (commonly referred to as “junk bonds”), or in 
unrated debt securities of similar quality, based on the Advisor’s fundamental analysis of the issuer and of rated 
bonds issued by similar issuers.  Rated debt securities, which are downgraded to below Baa or BBB quality after 
purchase, and unrated debt securities, which the Advisor believes have fallen below Baa or BBB quality after 
purchase, are not subject to this limitation, and such securities will be sold at the Advisor’s discretion.  The lowest 
rated debt security that the Fund will hold is D quality (defaulted securities).  Although the Fund will not purchase D 
quality debt securities, the Fund may continue to hold these securities and will sell them at the Advisor’s discretion.  
The Advisor may invest in debt securities of China Companies if the debt securities present an opportunity for 
capital appreciation.  This would occur if the Advisor evaluates a convertible debt instrument as having a significant 
equity component with the potential for long-term capital appreciation or debt securities that are standard loans that 
are repayable in cash, but which are linked to the receipt of warrants in the underlying company as part of the 
transaction. 
 



   

4 

Buffalo Flexible Income Fund―seeks, as a primary objective, high current income, by investing in fixed and 
floating rate corporate bonds, government notes and bonds, bank debt, mortgage and asset backed securities, 
convertible debt securities, preferred stocks and convertible preferred stocks.  The Fund may also invest in higher 
yielding, high-risk debt securities (often referred to as “junk bonds”).  The Advisor generally expects that these debt 
securities will be rated below investment grade by the major rating agencies.  The Fund intends to achieve its 
secondary objective of long term growth of capital by investing primarily in both equity and debt securities.  
Securities can include common stocks, as well as rights and warrants and by investing in convertible debt securities 
and convertible preferred stocks.  The Fund may invest up to 20% of its net assets in sponsored or unsponsored 
ADRs and securities of foreign companies that are traded on U.S. stock exchanges. 
 
The Advisor expects that the majority of common stocks purchased for the Fund will be of large-capitalization 
(“large-cap”) companies.  This Fund considers large-cap companies to be those with market capitalization in excess 
of $10 billion at the time of initial purchase. 
 
The Fund retains the freedom to invest up to 100% of its net assets in corporate debt securities, convertible debt 
securities, preferred stocks and convertible preferred stocks, including higher yielding, high-risk debt securities.  
High-risk debt securities are those rated below BBB by Standard & Poor’s Ratings Group (“S&P”) or Baa by 
Moody’s Investors Service, Inc. (“Moody’s”).  Yields on such bonds may fluctuate significantly, and, therefore, 
achievement of the Fund’s investment objectives may be more dependent on the Advisor’s credit analysis ability 
than it would be for investments in higher rated bonds. 
 
The Fund will not purchase a debt security that is rated less than Caa/CCC by Moody’s or S&P, respectively, and 
will only purchase an unrated debt security if the Advisor believes that the security is of at least B quality.  Rated 
debt securities, which are downgraded to below B quality and unrated debt securities, which the Advisor believes 
have fallen below B quality, will be sold at the Advisor’s discretion, subject to a limitation that the Fund may not 
hold more than 20% of its net assets in debt securities that are rated less than B or that are unrated. 
 
Buffalo Growth Fund―seeks long-term growth of capital by investing at least 75% of the equity weighting of the 
Fund’s portfolio in domestic common stocks and other equity securities of companies  including preferred stock, 
convertible securities, warrants and rights of companies with market capitalizations greater than the median of the 
Russell 1000 Growth Index® or $5 billion, whichever is less.  With respect to the remaining 25% of the equity 
weighting of the Fund’s portfolio, the Growth Fund may invest in companies with market capitalizations less than 
the lower of the median of the Russell 1000 Growth Index® or $5 billion.  In its security selection process, the 
Advisor seeks to identify a broad range of companies in a diversified group of industries that are expected to benefit 
from long-term industry, technological or general market trends, as well as incremental growth and/or 
diversification from international expansion.  The Advisor also selects securities based upon: (1) fundamental 
analysis of industries and the economic cycle; (2) company-specific analysis such as product cycles and quality of 
management; (3) rigorous valuation analysis; and (4) a long term perspective.  The Advisor seeks to invest in the 
common stocks of companies that appear to have above-average potential for appreciation. 
 
Buffalo High Yield Fund―primarily seeks high current income and secondarily seeks long-term capital growth.  
The Fund invests, under normal conditions, at least 80% of its net assets (plus any borrowings made for investment 
purposes) in a diversified portfolio of higher yielding, high-risk debt securities rated below investment grade by the 
major rating agencies or in similar unrated securities (often referred to as “junk bonds”).  The Fund also generally 
intends to invest a small percentage of its net assets in equity securities.  The Fund will pursue its secondary 
investment objective, capital growth, through appreciation of the debt and equity securities that it holds.  The 
proportion of the Fund’s net assets invested in debt and equity securities will change over time in accordance with 
the Advisor’s analysis of economic conditions and the underlying value of securities. 
 
The Fund may invest up to 100% of its net assets in debt securities, including without limitation, corporate and 
convertible debt securities.  The Fund may also purchase government debt securities, but will not invest directly in 
debt securities issued by foreign governments.  The debt securities in which the Fund invests will typically be rated 
below investment grade by the major rating agencies, which place greater importance on the Advisor’s credit 
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analysis ability than investing in higher rated debt securities.  The Fund may also invest in preferred stocks and 
convertible preferred stocks. 
 
The Fund may purchase and invest up to 20% of its net assets in debt securities that are rated less than B, by 
Moody’s or S&P, or in unrated debt securities of similar quality, based on the Advisor’s fundamental analysis of the 
issuer and of rated bonds issued by similar issuers.  Rated debt securities, which are downgraded to below B quality 
after purchase, and unrated debt securities, which the Advisor believes have fallen below B quality after purchase, 
are not subject to this limitation, and such securities will be sold at the Advisor’s discretion.  The lowest rated debt 
security that the Fund will hold is D quality (defaulted securities).  Although the Fund will not purchase D quality 
debt securities, the Fund may continue to hold these securities and will sell them at the Advisor’s discretion. 
 
The Fund maintains a flexible investment policy which allows it to invest in debt securities with varying maturities.  
However, it is anticipated that the dollar-weighted average maturity of debt securities that the Fund purchases will 
not exceed 15 years and that the average maturity of all securities that the Fund holds at any given time will be ten 
years or less. 
 
If the Advisor believes that a full or partial temporary defensive position is necessary, due to present or anticipated 
market or economic conditions, the Advisor may take any one or more of the following steps to protect the Fund’s 
assets: (1) shorten the average maturity of the Fund’s debt securities; (2) hold more or all cash or cash equivalents; 
and (3) emphasize investment in higher grade debt securities.  If the Advisor implements a defensive position, the 
Fund’s yield may decline, and the Fund may not achieve its investment objectives. 
 
Buffalo International Fund―seeks long-term growth of capital by investing primarily in equity securities of 
established companies that are economically tied to various countries throughout the world (excluding the United 
States (the “U.S.”)).  The Fund may invest directly or indirectly in foreign securities or foreign currencies of both 
developed and developing countries.  For purposes of the Fund’s investments, “foreign securities” means those 
securities issued by companies: 
 

 that are organized under the laws of, or with a principal office in, a country other than the U.S. and issue 
securities for which the principal trading market is in a country other than the U.S.; or 

 that derives at least 50% of their revenues or profits from goods produced or sold, investments made, or 
services provided in a country other than the U.S., or have at least 50% of their assets in a country other 
than the U.S. 

 
Under normal circumstances, the Fund does not expect its investments in emerging markets to exceed 35% of its net 
assets. 
 
Equity securities in which the Fund will invest include common stocks, preferred stocks, convertible securities, 
warrants, rights and depositary receipts.  The Fund may invest directly or indirectly in foreign securities or foreign 
currencies.  The Fund’s investments in depositary receipts may include sponsored or unsponsored American 
Depositary Receipts (“ADRs”), European Depositary Receipts (“EDRs”) and Global Depositary Receipts (“GDRs”).  
ADRs, EDRs and GDRs are depositary receipts typically issued by a U.S. or foreign bank or trust company that give 
their holders the right to receive securities issued by a foreign company.  Such depositary receipts are denominated 
in the currency of the country of the bank or trust company that issues them.  The Fund may invest in securities of 
companies of any size. 
 
In selecting securities for the Fund, the Advisor uses a bottom-up approach in choosing investments.  In its selection 
process, the Advisor seeks to identify a broad mix of foreign companies that are expected to benefit from longer-
term industry, technological, global or general market trends.  The Advisor also selects securities based on: (1) 
fundamental analysis of industries and the economic cycle; (2) company-specific analysis such as product cycles and 
quality of management; and (3) rigorous valuation analysis.  In making portfolio selections for the Fund, the Advisor 
will also consider the economic, political and market conditions of the various countries in which the Fund may 
invest. 
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The Fund does not intend to purchase securities on margin or use leverage in the management of its portfolio. 
 
Buffalo Large Cap Fund―seeks long-term capital growth by investing, under normal conditions, at least 80% of its 
net assets (plus any borrowings made for investment purposes) in domestic common stocks, preferred stocks, 
convertible stocks, securities with prices linked to the value of common stock, rights and warrants.  The Fund 
considers a company to be a large-cap company if, at time of purchase by the Fund, it has a market capitalization 
greater than or equal to the lesser of (1) $10 billion, or (2) the median market capitalization of companies in the S&P 
500® Index.  The capitalization of the S&P 500® Index changes due to market conditions and changes with the 
composition of the S&P® 500 Index.  As of June 30, 2011, the median market capitalization of companies in the 
S&P 500® Index was approximately $11.85 billion.  The Advisor seeks dividend income as a secondary 
consideration in its stock selection process.  The Fund will normally invest in a broad array of domestic common 
stocks that are diversified in terms of companies and industries.  While the Fund’s investments will consist primarily 
of domestic securities, the Fund may invest up to 20% of its net assets in sponsored or unsponsored ADRs and 
securities of foreign companies that are traded on U.S. stock exchanges. 
 
Buffalo Micro Cap Fund―seeks long-term capital growth by investing, under normal conditions, at least 80% of 
its net assets (plus any borrowings made for investment purposes) in domestic common stocks, preferred stocks, 
convertible stocks, securities with prices linked to the value of common stocks, rights and warrants of micro-
capitalization (“micro-cap”) companies.  The Fund considers a company to be a micro-cap company if, at time of 
purchase by the Fund, it has a market capitalization equal to or less than the greater of (1) $600 million, or (2) the 
median capitalization of companies in the Russell 2000® Index.  The capitalization of companies within the Russell 
2000® Index changes due to market conditions and changes in the composition of the Russell 2000® Index.  The 
Board of Trustees has approved a revision to the definition of a micro-cap company.  Accordingly, effective 
November 18, 2011, the Fund will consider a company to be a micro-cap company if, at the time of purchase by the 
Fund, it has a market capitalization of $1 billion or less.  The Fund will normally invest in a broad array of securities 
and other investments that are diversified in terms of companies and industries. 
 
Buffalo Mid Cap Fund―seeks long-term capital growth by investing, under normal conditions, at least 80% of its 
net assets (plus any borrowings made for investment purposes) in domestic common stocks, preferred stocks, 
convertible stocks, securities with prices linked to the value of common stocks, rights and warrants of medium-
capitalization (“mid-cap”) companies.  The Fund considers a company to be a mid-cap company if, at time of 
purchase by the Fund, it has a market capitalization between $1.5 billion and $10 billion.  The Fund will normally 
invest in a broad array of securities that are diversified in terms of companies and industries. 
 
Buffalo Science & Technology Fund―seeks long-term capital growth by investing, under normal conditions, at 
least 80% of its net assets (plus any borrowings made for investment purposes) in domestic common stocks, 
preferred stocks, convertible stocks, securities with prices linked to the value of common stocks, rights and warrants 
of companies expected to benefit from the development, advancement and use of science and technology.  Holdings 
can range from small companies developing new technologies to blue chip firms with established track records of 
developing and marketing technology.  Investments may also include companies that are likely to benefit from 
technological advances even if those companies are not directly involved in the specific research and development 
of the advance.  Some of the industries in which the Fund may invest include: electronics, including hardware, 
software and components; communications; E-commerce; information services; media; life sciences and healthcare; 
environmental services; chemicals and synthetic materials; and defense and aerospace. 
 
Buffalo Small Cap Fund―seeks long-term capital growth by investing, under normal conditions, at least 80% of its 
net assets (plus any borrowings made for investment purposes) in domestic common stocks, preferred stocks, 
convertible stocks, securities with prices linked to the value of common stocks, rights and warrants of smaller, or 
“small-cap,” companies.  The Fund considers a company to be a small-cap company if, at the time of purchase, it 
has a market capitalization of $2.5 billion or less.  The Fund will normally invest in a broad array of securities that 
are diversified in terms of companies and industries. 
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ADDITIONAL INFORMATION ABOUT THE FUNDS’ PRINCIPAL INVESTMENT STRATEGIES, POLICIES AND RISKS 
 
Recent Market Events.  U.S. and international markets have experienced significant volatility in recent years.  As a 
result, the securities markets have experienced substantially lower valuations, reduced liquidity, price volatility, 
credit downgrades, increased likelihood of default and valuation difficulties, all of which may increase the risks of 
investing in the securities held by the Funds.  Continuing market problems may have adverse effects on the Funds. 
 
Common Stock.  All of the Buffalo Funds may invest in the common stock of companies, including real estate 
investment trusts (“REITs”) and the Buffalo International and Buffalo China Funds may also invest in publicly 
traded common stock of foreign companies of any size.  The purchaser of common stock receives an ownership 
interest in a company and usually certain voting rights with regard to that company.  The owner of common stock 
may participate in a company’s success through the receipt of dividends, which are distributions of earnings by the 
company to its owners.  Owners of common stock may also participate in a company’s success or lack of success 
through increases or decreases in the value of the company’s shares as they are traded in the public securities 
markets.  Common stocks and stock markets generally, can be volatile and can decline significantly in response to 
adverse issuer, political, regulatory, market or economic developments. 
 

Other Equity Securities.  To the extent that any of the Buffalo Funds purchase equity securities other than common 
stocks, including preferred stocks, convertible preferred stocks, MLP (Master Limited Partnership) securities (or 
other investments) with prices linked to the value of common stock, rights and warrants, they will be exposed to the 
following benefits and risks. 
 

Preferred stocks are equity securities that often pay dividends at a specific rate and have a preference over common 
stocks in dividend payments and liquidation of assets.  Preferred stockholders typically receive greater dividends, 
but may receive less appreciation than common stockholders and may have greater voting rights as well. 
 

A convertible preferred stock is a preferred stock that may be converted within a specified period of time into a 
certain amount of common stock of the same or a different issuer.  Convertible preferred stock provides a fixed-
income stream and the opportunity, through its conversion feature, to participate in the capital appreciation resulting 
from a market price advance in its underlying common stock.  Convertible preferred stock tends to increase in 
market value when interest rates decline and decrease in value when interest rates rise.  Like a common stock, the 
value of a convertible preferred stock also tends to increase as the market value of the underlying stock rises, and 
tends to decrease as the market value of the underlying stock declines.  Because both interest rate and market 
movements can influence its value, convertible preferred stock is not as sensitive to interest rates as a similar debt 
security and not as sensitive to changes in share price as its underlying stock. 
 

An MLP is a limited partnership that is publicly traded on a securities exchange.  To qualify for MLP status, a 
partnership must generate at least 90% of its income from what the IRS deems qualifying sources.  For many, 
MLPs, these include all manner of activities related to the production, processing or transportation of oil, natural gas 
and coal. 
 

Convertible preferred stock is usually issued either by an operating company or by an investment bank.  When 
issued by an operating company, convertible preferred stock tends to be senior to common stock, but subordinate to 
other types of debt securities issued by that company.  When convertible preferred stock issued by an operating 
company is “converted,” the operating company often issues new stock to the holder of the convertible stock.  If, 
however, the parity price, which is the price at which the common stock underlying the convertible stock may be 
obtained, of the convertible stock is less than the call price, which is the price of the bond including any premium 
related to the conversion feature, the operating company may pay out cash instead of common stock.  When 
convertible preferred stock is issued by an investment bank, the security is an obligation of, and is convertible 
through, the issuing investment bank. 
 

In addition, the issuer of the convertible preferred stock may be important in determining the security’s true value.  
This is because the holder of the convertible preferred stock will have recourse only to the issuer.  Convertible 
preferred stock may also be subject to redemption by the issuer, but only after a specified date and under 
circumstances established at the time the security is issued.  Convertible preferred stock is treated like a preferred 
stock for a Fund’s financial reporting, credit rating and investment limitation purposes. 
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Rights are usually granted to existing shareholders of a corporation to subscribe to shares of a new issue of common 
stock before it is issued to the public.  The right entitles its holder to buy common stock at a specified price.  Rights 
have similar features to warrants, except that the life of a right is typically much shorter, usually a few weeks.  The 
purchase of rights involves the risk that is that a Fund could lose the purchase value of a right if the right is not 
exercised prior to its expiration.  Also, the purchase of rights involves the risk that the effective price paid for the 
right added to the subscription price of the related security may exceed the value of the subscribed security’s market 
price such as when there is no movement in the level of the underlying security. 
 

A warrant allows the holder to purchase a security at a fixed price during a preset time period.  The value of a 
warrant will increase, if the market value of a particular security increases after the warrant is purchased.  If the 
market value of the security decreases after the warrant is purchased or if the term of the warrant expires before it is 
exercised, the holder of the warrant will incur a loss.  Warrants do not provide the holder the right to receive 
dividends or the right to vote.  The Buffalo China Fund may only invest up to 10% of its net assets in warrants. 
 

Large-Cap Companies.  The Buffalo Large Cap Fund and, to the extent that they purchase such securities, the other 
Buffalo Funds, will be exposed to the benefits and risks of investing in the securities of larger companies.  Large-cap 
companies may be more stable than newer, smaller companies, and securities of larger companies tend to be 
regularly traded.  Large-cap companies, however, may be unable to respond quickly to new competitive challenges.  
Large-cap companies are also sometimes unable to attain the high growth rates of successful, smaller companies, 
especially during extended periods of economic expansion. 
 

Mid-Cap Companies.  The Buffalo Mid Cap Fund and, to the extent that they purchase such securities, the other 
Buffalo Funds, will be exposed to the benefits and risks of investing in the securities of mid-cap companies.  Mid-
cap companies may have more potential for growth than larger companies, but mid-cap companies may not have the 
management experience, financial resources, product diversification and competitive strengths of larger, more 
established companies.  Mid-cap company securities also may be bought and sold less often and in smaller amounts 
than larger company securities.  If a Fund wants to sell a large quantity of a mid-cap company’s securities, it may 
have to sell at a lower price or sell in smaller than desired quantities over a period of time. 
 

Small-Cap Companies.  The Buffalo Small Cap Fund, Micro Cap Fund and, to the extent that they purchase such 
securities, the other Buffalo Funds, will be exposed to the benefits and risks of investing in the securities of small-
cap companies.  Smaller, less seasoned companies may have more potential for greater and rapid growth, but 
investing in small-cap companies may also involve greater risk than investing in larger companies.  Small-cap 
companies may not have the management experience, financial resources, product diversification and competitive 
strengths of larger, more established companies.  Small-cap company stocks also tend to be bought and sold less 
often and in smaller amounts than larger company stocks.  If a Fund wants to sell a large quantity of a small-cap 
company’s securities, it may have to sell at a lower price or sell in smaller than desired quantities over a period of 
time. 
 

Micro-Cap Companies.  The Buffalo Micro Cap Fund and Buffalo Small Cap Fund and, to the extent that they 
purchase such securities, the other Buffalo Funds, will be exposed to the benefits and risks of investing in the 
securities of micro-cap companies.  Small, less seasoned companies have more potential for rapid growth.  They 
also often involve greater risk than larger companies.  Micro-cap companies will likely not have the management 
experience, financial resources, product diversification and competitive strengths of larger companies, and will be 
more vulnerable to adverse business or economic developments in the market as a whole.  In addition, many of these 
companies may face difficulties in obtaining the capital necessary to continue in operation and may go into 
bankruptcy, which could result in a complete loss of the investment in the company.  The securities of micro-cap 
companies, therefore, tend to be more volatile than the securities of larger, more established companies.  Micro-cap 
company stocks also will be bought and sold less often and in smaller amounts than other stocks, making them less 
liquid than other securities.  If the Fund wants to sell a large quantity of a micro-cap company’s stock, it may have 
to sell at a lower price than the Advisor might prefer, or it may have to sell in smaller than desired quantities over a 
period of time. 
 

Debt Securities.  The Buffalo Flexible Income, the Buffalo High Yield and the Buffalo China Funds, and, to the 
extent that they purchase such securities, the other Buffalo Funds, will be exposed to the benefits and risks of 
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investing in debt securities.  A debt security represents a loan of money by the purchaser of the security to the issuer.  
A debt security typically has a fixed payment schedule that obligates the issuer to pay interest to the lender and to 
return the lender’s money over a certain period of time.  Companies typically make payments on their debt securities 
before they declare and pay dividends to holders of their equity securities.  Bonds, notes, debentures and commercial 
paper are types of debt securities.  Each of these differs in the length of the issuer’s payment schedule, with 
commercial paper having the shortest payment schedule.  Independent rating organizations rate debt securities based 
upon their assessment of the financial soundness of the issuer, and a lower rating usually indicates higher risk. 
 

The yields and principal values of debt securities fluctuate.  Generally, values of debt securities change inversely 
with interest rates.  That is, as interest rates go up, the values of debt securities tend to go down and vice versa.  
These fluctuations tend to increase as a bond’s maturity increases such that a longer-term bond will increase or 
decrease more for a given change in interest rates than a shorter-term bond. 
 
A convertible debt security is a debt obligation that may be converted in a specified period of time into a certain 
amount of common stock of the same or a different issuer.  A convertible debt security provides a fixed-income 
stream and the opportunity, through its conversion feature, to participate in the capital appreciation resulting from a 
market price advance in its underlying common stock.  As with a straight debt security, a convertible debt security 
tends to increase in market value when interest rates decline and decrease in value when interest rates rise.  Like a 
common stock, however, the value of a convertible debt security also tends to increase as the market value of the 
underlying stock rises, and it tends to decrease as the market value of the underlying stock declines.  Because both 
interest rate and market movements can influence its value, a convertible security is not as sensitive to interest rates 
as a similar debt security and not as sensitive to changes in share price as its underlying stock. 
 
A convertible debt security is usually issued either by an operating company or by an investment bank.  When 
issued by an operating company, convertible debt tends to be senior to common stock, but subordinate to other types 
of debt securities issued by that company.  When a convertible debt security issued by an operating company is 
“converted,” the operating company often issues new stock to the holder of the convertible security.  If, however, 
the parity price, which is the price at which the common stock underlying the convertible debt security may be 
obtained, of the convertible debt security is less than the call price, which is the price of the bond including any 
premium related to the conversion feature, the operating company may pay out cash instead of common stock.  
When a convertible debt security is issued by an investment bank, the security is an obligation of, and is convertible 
through, the issuing investment bank. 
 
In addition, the issuer of a convertible debt security may be important in determining the security’s true value.  This 
is because the holder of a convertible debt security will have recourse only to the issuer.  A convertible debt security 
may be subject to redemption by the issuer, but only after a specified date and under circumstances established at the 
time the security is issued.  The Advisor uses the same criteria to rate a convertible debt security as it uses to rate a 
more conventional debt security. 
 
The Buffalo Flexible Income, Buffalo China and Buffalo High Yield Funds purchase debt securities, as previously 
described in this SAI.  Consistent with their investment objectives, strategies and policies, the remaining Buffalo 
Funds may purchase debt securities that, at the time of initial purchase, are rated A or higher by Moody’s or S&P or 
that are unrated, if the Advisor determines that the debt security is of comparable quality.  Rated debt securities, 
which are downgraded below A after being purchased, and unrated debt securities, which the Advisor believes have 
fallen below that level after being purchased, will be sold at the Advisor’s discretion.  Each of the Buffalo Funds 
may also purchase debt securities, as stated in the “Non-Principal Investment Strategies, Policies and Risk – Cash 
Management” section, below, even though such an investment is not consistent with a Fund’s objectives or its other 
strategies or policies. 
 
High Yield Debt Securities.  The Buffalo Flexible Income, Buffalo High Yield, and Buffalo China Funds invest in 
higher yielding, high-risk debt securities, often referred to as “junk bonds”.  These lower-grade debt instruments 
generally offer higher yields than other debt securities.  They can also carry a greater risk of default, which is the 
risk that the issuer will not make interest or principal payments when due.  In the event of an unanticipated default, a 
Fund would experience a reduction in its income, and could expect a decline in the market value of the securities 
affected by the default.  During an economic downturn or substantial period of rising interest rates, highly leveraged 
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issuers may experience financial stress that adversely affects their ability to service their principal and interest 
payment obligations, to meet projected business goals and to obtain additional financing, and any of these factors 
could lead to a default. 
 
The market prices of lower-grade debt securities are generally less sensitive to interest rate changes than higher rated 
investments but are more sensitive to adverse economic or political conditions and negative, individual issuer 
developments.  Lower-grade debt securities may also have less liquid markets than higher rated debt securities, and 
their liquidity may be more heavily impacted by adverse economic, political or issuer conditions.  Negative publicity 
or investor perceptions, as well as new or proposed laws, may also have a significant impact on the market for these 
debt securities. 
 

Credit quality of lower-grade securities can change suddenly and unexpectedly, and even recently-issued credit 
ratings may not fully reflect the actual risks posed by a particular higher yielding, high-risk debt security.  For these 
reasons, the Advisor uses its own independent and ongoing review of credit quality in addition to the national rating 
organizations in selecting these debt securities for the Funds. 
 

As mutual funds investing in debt securities, the Funds are subject primarily to interest rate, income and credit risk.  
Interest rate risk is the potential for a decline in bond prices due to rising interest rates.  In general, bond prices vary 
inversely with interest rates.  When interest rates rise, bond prices generally fall.  Conversely, when interest rates 
fall, bond prices generally rise.  The change in price depends on several factors, including the bond’s maturity date.  
In general, bonds with longer maturities are more sensitive to interest rates than bonds with shorter maturities.  The 
Funds are also subject to income risk, which is the potential for a decline in the respective Fund’s income due to 
falling market interest rates.  In addition to interest rate and income risks, each Fund is subject to credit risk, which 
is the risk of non-payment of interest or principal when due.  The credit risk of a Fund depends on the quality of its 
investments. 
 

International Investing.  International investing allows a mutual fund the opportunity to avoid being exclusively 
tied to the performance of the U.S. economy and can expose a fund to growth in emerging markets.  International 
investing involves risks such as currency fluctuation and instability.  The Buffalo International and Buffalo China 
Funds intend to invest directly in foreign securities or foreign currencies, as well as indirectly through ADRs, EDRs 
and GDRs.  The other Buffalo Funds may invest in U.S. dollar-denominated securities of foreign issuers traded in 
the U.S., including, but not limited to, ADRs. 
 

Each of the Buffalo Funds may gain international exposure by purchasing ADRs.  ADRs are receipts typically 
issued by a U.S. bank or trust company that are denominated in U.S. Dollars, are publicly traded in the U.S. and 
represent ownership in underlying foreign securities.  ADRs are subject to similar risks as are other types of foreign 
investments.  Each of the Funds (except the Buffalo International and Buffalo China Funds, which have no 
percentage limitation on their investments in ADRs) are authorized to invest up to 20% of its net assets in ADRs or 
in securities of foreign companies traded on U.S. stock exchanges. 
 

Most ADRs are traded on a U.S. stock exchange and are either sponsored or unsponsored.  Issuers of unsponsored 
ADRs are not contractually obligated to disclose material information in the U.S. and, therefore, there may not be a 
correlation between such information and the market value of an unsponsored ADR.  A depositary may establish an 
unsponsored facility without participation by (or even necessarily the acquiescence of) the issuer of the deposited 
securities, although typically the depositary requests a letter of non-objection from such issuer prior to the 
establishment of such facility.  Sponsored ADR facilities are created in generally the same manner as unsponsored 
facilities, except that the issuer of the deposited securities enters into a deposit agreement with the depositary.  Also, 
unsponsored ADRs tend to have a less liquid trading market than sponsored ADRs.  ADRs do not involve the same 
direct currency and liquidity risks as securities denominated in foreign currency.  However, their value will 
generally be affected by currency fluctuations that alter the value of the security underlying the ADRs in relation to 
the U.S. dollar. 
 

Investing in foreign companies, even indirectly through ADRs, may involve more risks than investing in U.S. 
companies.  These risks can increase the potential for losses and may include: currency risks, such as adverse 
fluctuations in currency exchange rates; country risks, including political, social and economic instability, currency 
devaluation and policies that have the effect of limiting or restricting foreign investment or the movement of foreign 
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assets; unusual trading practices; less government supervision; less publicly available information; limited trading 
markets; and greater volatility, among others.  While ADRs do not involve the same direct currency and liquidity 
risks as securities denominated in a foreign currency, their value will generally be affected by currency fluctuations 
that alter the value of the security underlying the ADR in relation to the U.S. dollar. 
 

The Buffalo International and Buffalo China Funds also invest directly in foreign securities and foreign currencies.  
Foreign securities may be less liquid than many U.S. securities.  This means these Funds may at times be unable to 
sell foreign securities at favorable prices.  Government supervision of foreign stock exchanges, currency markets, 
trading systems and brokers may be less than in the U.S. Additionally, brokerage commissions and other fees are 
generally higher for securities traded on foreign markets.  Procedures and regulations governing transactions and 
custody of foreign securities also may involve delays in payment, delivery or recovery of money or investments.  
Furthermore, foreign companies may not be subject to the same disclosure, accounting, auditing and financial 
reporting requirements as U.S. companies.  There may be less information publicly available about foreign 
companies than about U.S. companies. 
 
The U.S. dollar market value of a Fund’s investments and of dividends and interest earned may be significantly 
affected by changes in currency exchange rates.  The value of a Fund’s assets denominated in foreign currencies will 
increase or decrease in response to fluctuations in the value of those foreign currencies relative to the U.S. dollar.  
Some currency prices may be volatile, and there is the possibility of government controls on currency exchange or 
government intervention in currency markets, which could adversely affect a Fund.  Foreign investments, which are 
not U.S. dollar-denominated, may require a Fund to convert assets into foreign currencies or to convert assets and 
income from foreign currencies to U.S. dollars.  Normally, exchange transactions will be conducted on a spot cash 
or forward basis at the prevailing rate in the foreign exchange market.  The Advisor does not intend to hedge the 
Buffalo International or Buffalo China Funds’ exposure to fluctuations in foreign currency exchange rates. 
 
In addition to developed markets, the Buffalo International and Buffalo China Funds may invest in emerging 
markets, which are markets of countries in the initial stages of industrialization and that generally have low per 
capita income.  In addition to the risks of foreign securities in general, countries in emerging markets are generally 
more volatile and can have relatively unstable governments, social and legal systems that do not protect 
shareholders, economies based on only a few industries and securities markets that trade a small number of issues. 
 
Because the Buffalo China Fund invests its assets primarily in China Companies, it is subject to much greater risks 
of adverse events that occur in that region and may experience greater volatility than a fund that is more broadly 
diversified geographically.  Political, social or economic disruptions in emerging markets, including conflicts and 
currency devaluations, even in countries in which the Buffalo International or Buffalo China Funds are not invested, 
may adversely affect security values in other countries in the region and thus the Funds’ holdings.  The Buffalo 
International and Buffalo China Funds could be adversely affected by controls on foreign investment and limitations 
on repatriation of foreign capital.  In addition, the limited liquidity in certain markets in which the Buffalo 
International and Buffalo China Funds may invest may impair the ability of these Funds to value their portfolio 
securities and to dispose of securities in order to meet redemption requests at the price and time they wish to do so. 
 
The political reunification of China and Taiwan, over which China continues to claim sovereignty, is a problematic 
political issue that is not likely to be resolved in the near future and may have an adverse impact on the values of the 
Buffalo China Fund’s investments, or impair the Fund’s ability to invest in either country.  Any escalation of 
hostilities between China and Taiwan would likely have a significant adverse effect on the value of the Buffalo 
China Fund’s investments in both countries. 
 
U.S. Government Obligations.  All of the Funds may invest in various types of U.S. Government obligations.  U.S. 
Government obligations include securities issued or guaranteed as to principal and interest by the U.S. Government, 
its agencies or instrumentalities, such as the U.S. Treasury.  Payment of principal and interest on U.S. Government 
obligations may be backed by the full faith and credit of the U.S. or may be backed solely by the issuing or 
guaranteeing agency or instrumentality itself.  In the latter case, the investor must look principally to the agency or 
instrumentality issuing or guaranteeing the obligation for ultimate repayment, which agency or instrumentality may 
be privately owned.  There can be no assurance that the U.S. Government would provide financial support to its 
agencies or instrumentalities (including government-sponsored enterprises) where it is not obligated to do so.  As a 
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result, there is a risk that these entities will default on a financial obligation.  For instance, securities issued by the 
Government National Mortgage Association are supported by the full faith and credit of the U.S. Government.  
Securities issued by the Federal National Mortgage Association (“FNMA”) and the Federal Home Loan Mortgage 
Corporation (“FHLMC”) are supported only by the discretionary authority of the U.S. Government.  However, the 
obligations of FNMA and FHLMC have been placed into conservatorship until the entities are restored to a solvent 
financial condition.  Securities issued by the Student Loan Marketing Association are supported only by the credit of 
that agency. 
 
NON-PRINCIPAL INVESTMENT STRATEGIES, POLICIES AND RISKS 
 
Cash Management.  Each of the Buffalo Funds may invest a portion of its assets in cash or high-quality, short-term 
debt obligations readily changeable into cash.  Such high-quality, short-term obligations include money market 
securities, money market mutual funds, commercial paper, bank certificates of deposit and repurchase agreements 
that are collateralized by government securities.  These investments may be used for cash management purposes and 
to maintain liquidity in order to satisfy redemption requests or pay unanticipated expenses, or they may be used 
while the Advisor looks for suitable investment opportunities.  There may also be times when a Fund attempts to 
respond to market, economic, political or other conditions by investing up to 100% of its assets in these types of 
investments.  During such times, the Fund taking the defensive position may not be able to pursue its primary 
investment objective and, instead, may focus on preserving its assets. 
 
In pursuing cash management strategies, the Buffalo Funds (except the Buffalo China Fund) apply the following 
criteria to their investments: 
 

(1) certificates of deposit, bankers’ acceptances and other short-term obligations must be issued 
domestically by U.S. commercial banks having assets of at least $1 billion and which are members 
of the Federal Deposit Insurance Corporation or holding companies of such banks; 

(2) commercial paper will be limited to companies rated P-1 or higher by Moody’s or A-1 or higher 
by S&P, or if not rated by either Moody’s or S&P, a company’s commercial paper may be 
purchased if the company has an outstanding bond issue rated Aa or higher by Moody’s or AA or 
higher by S&P; 

(3) the Funds will purchase only short-term debt securities that are non-convertible, that have one year 
or less remaining to maturity at the date of purchase, and that are rated Aa or higher by Moody’s 
or AA or higher by S&P; 

(4) the Funds will purchase only negotiable certificates of deposit and other short-term debt 
obligations of savings and loan associations having assets of at least $1 billion, which are 
members of the Federal Home Loan Banks Association and insured by the Federal Savings and 
Loan Insurance Corporation; and 

(5) the Funds will invest in U.S. Government obligations, which include securities issued or 
guaranteed as to principal and interest by the U.S. Government, its agencies or instrumentalities, 
such as the U.S. Treasury. 

 
In pursuing cash management strategies for temporary defensive purposes, the Buffalo China Fund’s investments 
may include the following: 
 

(1) unaffiliated or affiliated money market funds and investment companies (to the extent allowed by 
the 1940 Act or exemptions granted thereunder and the Fund’s investment policies and 
restrictions); 

(2) bank time deposits denominated in the currency of any major nation with less than seven days 
remaining to maturity; 

(3) bankers’ acceptances; 

(4) certificates of deposits; 

(5) debt securities of foreign companies; 
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(6) floating rate securities meeting the requirements of Rule 2a-7 under the 1940 Act; 

(7) repurchase agreements with banks and broker-dealers; 

(8) commercial paper rated A-1 by S&P or Prime-1 by Moody’s or, if unrated, issued by a company 
which, at the date of investment, had an outstanding debt issue rated AAA or AA by S&P or Aaa 
or Aa by Moody’s; 

(9) U.S. government securities maturing in 13 months or less; and 

(10) a variety of other high quality short-term investments. 

 
The securities used for cash management can decrease in value.  The market value of debt securities generally varies 
in response to changes in interest rates and the financial condition of each issuer.  During periods of declining 
interest rates, the value of debt securities generally increases.  Conversely, during periods of rising interest rates, the 
value of these securities generally declines. 
 
Repurchase Agreements.  Each of the Buffalo Funds may invest in repurchase agreements in accordance with 
regulatory requirements.  A repurchase agreement involves the sale of securities to a Fund with the concurrent 
agreement by the seller to repurchase the securities at the Fund’s cost plus interest at an agreed rate upon demand or 
within a specified time, thereby determining the yield during the Fund’s period of ownership.  As a result, a 
repurchase agreement provides a fixed rate of return insulated from market fluctuations during such period.  The 
term of a repurchase agreement generally is short, possibly overnight or for a few days, although it may extend over 
a number of months (up to one year) from the date of delivery.  Repurchase agreements are considered under the 
1940 Act to be collateralized loans by a Fund to the seller secured by the securities transferred to the Fund.  
Repurchase agreements will be fully collateralized and the collateral will be marked-to-market daily.  The counter-
party (usually a bank or broker-dealer) must transfer to the Fund’s custodian securities with an initial market value 
of at least 102% of the dollar amount invested by the Fund in each repurchase agreement.  The market value of the 
collateral will be monitored and adjusted, as necessary, on an on-going basis to ensure that the collateral is at least 
equal to 100% of the repurchase price. Investments in repurchase agreements that do not mature in seven days may 
be considered illiquid securities. 
 
The Funds (other than the Buffalo China Fund) will enter into repurchase agreements only with U.S. banks having 
assets in excess of $1 billion, which are members of the Federal Deposit Insurance Corporation, and with certain 
securities dealers who meet the qualifications as set from time to time by the Board of Trustees.  The term to 
maturity of a repurchase agreement normally will be no longer than a few days. 
 
The Buffalo China Fund may enter into repurchase agreements with banks or broker dealers.  The Fund will enter 
into repurchase agreements only with parties who meet certain creditworthiness standards, i.e., banks or broker-
dealers that the manager has determined present no serious risk of becoming involved in bankruptcy proceedings 
within the time frame contemplated by the repurchase transaction.  Repurchase agreements may involve risks in the 
event of default or insolvency of the bank or broker-dealer, including possible delays or restrictions upon a Fund’s 
ability to sell the underlying securities. 
 
The use of repurchase agreements by a Fund involves certain risks.  For example, if the other party to a repurchase 
agreement defaults on its obligation to repurchase the underlying security at a time when the value of the security 
has declined, a Fund may incur a loss upon disposition of the security.  If the other party to the agreement becomes 
insolvent and subject to liquidation or reorganization under the bankruptcy code or other laws, a court may 
determine that the underlying security is collateral for the loan by a Fund not within the control of that Fund, and 
therefore the realization by a Fund on the collateral may be automatically stayed.  Finally, it is possible that a Fund 
may not be able to substantiate its interest in the underlying security and may be deemed an unsecured creditor of 
the other party to the agreement.  While the Advisor acknowledges these risks, it is expected that if repurchase or 
reverse repurchase agreements are otherwise deemed useful to a Fund, these risks can be controlled through careful 
monitoring procedures. 
 
Illiquid Securities.  The Funds may invest in illiquid securities, but these investments will not exceed more than 
15% of a Fund’s net assets.  The Funds consider a security to be illiquid if it cannot, due to restrictions on trading or 
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lack of trading and not market action, be sold or disposed of in the ordinary course of business within seven days at 
approximately the price at which a Fund has valued the security.  In the event that a Fund’s holdings in illiquid 
securities exceeds 15% of its net assets due to market factors, the Fund will make such adjustments necessary to 
reduce its holdings in illiquid securities to comply with the 15% limitation. 
 
Illiquid securities include repurchase agreements and time deposits with notice/termination dates of more than seven 
days, certain variable-amount master demand notes that cannot be called within seven days, certain insurance 
funding agreements, certain unlisted over-the-counter options and other securities that are traded in the U.S. but are 
subject to trading restrictions because they are not registered under the Securities Act of 1933, as amended (the 
“1933 Act”).  Because illiquid securities may be difficult to sell at an acceptable price, they may be subject to 
greater volatility, which may result in a loss to the Fund. 
 
Restricted Securities.  The Funds may invest in securities that are subject to restrictions on resale because they have 
not been registered under the 1933 Act.  These securities are sometimes referred to as private placements.  Although 
securities which may be resold only to “qualified institutional buyers” in accordance with the provisions of Rule 
144A under the 1933 Act are technically considered “restricted securities,” the Funds may purchase Rule 144A 
securities without regard to the limitation on investments in illiquid securities described above in the Illiquid 
Securities section, provided that a determination is made that such securities have a readily available trading market.  
The Funds may also purchase certain commercial paper issued in reliance on the exemption from registration in 
Section 4(2) of the 1933 Act (“4(2) Paper”).  The Advisor will determine the liquidity of Rule 144A securities and 
4(2) Paper under the supervision of the Board of Trustees.  The liquidity of Rule 144A securities and 4(2) Paper will 
be monitored by the Advisor and if, as a result of changed conditions, it is determined that a Rule 144A security or 
4(2) Paper is no longer liquid, a Fund’s holdings of illiquid securities will be reviewed to determine what, if any, 
action is required to assure that the Fund does not exceed its applicable percentage limitation for investments in 
illiquid securities. 
 
Limitations on the resale of restricted securities may have an adverse effect on the marketability of portfolio 
securities and a Fund might be unable to dispose of restricted securities promptly or at reasonable prices and might 
thereby experience difficulty satisfying redemption requirements.  A Fund might also have to register such restricted 
securities in order to dispose of them, resulting in additional expense and delay.  Adverse market conditions could 
impede such a public offering of securities. 
 
Covered Call Options.  Each of the Buffalo Funds are authorized to write, which means sell, covered call options on 
the securities in which a Fund invests and to enter into closing purchase transactions with respect to the options.  A 
covered call option is an option where a Fund, in return for a premium, gives another party a right to buy specified 
securities owned by the Fund at a specified future date and price set at the time of the contract.  Covered call options 
are intended to serve as a partial hedge against any declining price of the underlying securities.  A closing purchase 
transaction cancels out a Fund’s position as the writer of an option by means of an offsetting purchase of an identical 
option prior to the expiration of the option that the Fund has written. 
 
Up to 20% of a Fund’s net assets may be subject to covered call options.  By writing covered call options, a Fund 
gives up the opportunity, while the option is in effect, to profit from any price increase in the underlying security 
above the option exercise price.  In addition, a Fund’s ability to sell the underlying security will be limited while the 
option is in effect unless the Fund effects a closing purchase transaction. 
 
Upon the termination of a Fund’s obligation under a covered call option, other than through exercise of the option, 
the Fund will realize a short-term capital gain or loss.  If a Fund exercises an option and realizes a gain, the gain will 
be short-term or long-term depending on the period that the stock was held.  Writing of covered call options creates 
a straddle that is potentially subject to the straddle rules, which result in a deferral of some losses for tax purposes. 
 
Swap Agreements.  The Buffalo China Fund participates in swap agreements.  Swap agreements are two-party 
contracts entered into primarily by institutional investors for periods ranging from a few weeks to more than a year.  
In a standard swap transaction, two parties agree to exchange the returns earned on specific assets.  A swap contract 
may not be assigned without the consent of the counter-party, and may result in losses in the event of a default or 
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bankruptcy of the counter-party.  The successful use of swap agreements will depend on the ability of the portfolio 
manager to correctly predict whether the underlying investment will produce greater returns than other investments.  
The Fund bears the risk of loss of the amount expected to be received under a swap agreement in the event of a 
default or bankruptcy of a swap agreement counter-party.  Swaps that have terms of greater than seven days may be 
considered to be illiquid.  While the Fund may invest up to 30% of assets in swap agreements and synthetic 
instruments, the Fund is restricted to investing no more than 15% of its total assets in securities (of any type) that are 
illiquid; that is, not readily marketable.  The Fund will enter into swap agreements only with counterparties that the 
Fund’s portfolio manager reasonably believes are capable of performing under the agreements.  If there is a default 
by the other party to such a transaction, the Fund will have to rely on its contractual remedies (which may be limited 
by bankruptcy, insolvency or similar laws) pursuant to the agreements related to the transaction.  The Fund’s 
portfolio manager will closely monitor, subject to the oversight of the Board of Trustees, the creditworthiness of 
counterparties in order to minimize the risk of swaps and will consider a swap illiquid when the consent of a 
counterparty is required for assignment and such consent is withheld. 
 
Synthetic Instruments.  The Buffalo China Fund invests in synthetic instruments, which are investments that have 
characteristics similar to the Fund’s direct investments, and may include equity swaps (see above) equity-linked 
notes and structured products.  An equity-linked note is a note whose performance is tied to a single stock or a 
basket of stocks.  Upon the maturity of the note, generally the holder receives a return of principal based on capital 
appreciation of the underlying linked securities.  The terms of an equity-linked note may also provide for the 
periodic interest payments to holders at either a fixed or floating rate.  Equity-linked notes will be considered equity 
securities for purposes of the Fund’s investment objective and strategies.  The price of an equity-linked note is 
derived from the value of the underlying linked securities.  The level and type of risk involved in the purchase of an 
equity-linked note by the Fund is similar to the risk involved in the purchase of the underlying security.  Such notes 
therefore may be considered to have speculative elements.  However, equity-linked notes are also dependent on the 
individual credit of the issuer of the note, which may be a trust or other special purpose vehicle or finance subsidiary 
established by a major financial institution for the limited purpose of issuing the note.  Like other structured 
products, equity-linked notes are frequently secured by collateral consisting of a combination of debt or related 
equity securities to which payments under the notes are linked.  If so secured, the Fund would look to this 
underlying collateral for satisfaction of claims in the event that the issuer of an equity-linked note defaulted under 
the terms of the note. 
 
Equity-linked notes are often privately placed and may not be rated, in which case the Fund will be more dependent 
on the ability of the Fund’s portfolio managers to evaluate the creditworthiness of the issuer, the underlying security, 
any collateral features of the note, and the potential for loss due to market and other factors.  Ratings of issuers of 
equity-linked notes refer only to the creditworthiness of the issuer and strength of related collateral arrangements or 
other credit supports, and do not take into account, or attempt to rate, any potential risks of the underlying linked 
securities.  Depending upon the law of the jurisdiction in which an issuer is organized and the note is issued, in the 
event of default, the Fund may incur additional expenses in seeking recovery under an equity-linked note, and may 
have more limited methods of legal recourse in attempting to do so. 
 
As with any investment, the Fund can lose the entire amount it has invested in an equity-linked note.  The secondary 
market for equity-linked notes may be limited.  The lack of a liquid secondary market may have an adverse effect on 
the ability of the Fund to accurately value the equity-linked note in its portfolio, and may make disposal of such 
securities more difficult for the Fund. 
 
The Fund’s use of synthetic instruments will generally be for the purpose of gaining exposure to specific markets or 
securities.  The principal risk of investments in synthetic instruments is that the fluctuations in their values may not 
correlate perfectly with the overall securities markets.  Some synthetic instruments are more sensitive to interest rate 
changes and market price fluctuations than others.  While the Buffalo China Fund may invest up to 30% of its net 
assets, collectively, in swap agreements and synthetic instruments, the Fund is restricted to investing no more than 
15% of its total assets in securities (of any type) that are illiquid; that is, not readily marketable. 
 
Temporary Defensive Position.  The Funds generally hold some cash, short-term debt obligations, government 
securities, money market instruments or high quality investments for reserves to cover redemptions and 
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unanticipated expenses.  There may be times, however, when a Fund attempts to respond to adverse market, 
economic, political or other conditions by investing up to 100% of its assets in those types of investments for 
temporary defensive purposes.  During those times, a Fund will not be able to pursue its primary investment 
objective, and, instead, will focus on preserving its assets.  Also, a temporary defensive strategy still has the 
potential to lose money. 
 
Commercial Paper.  Commercial paper is an unsecured, short-term loan of a corporation, typically for financing 
accounts receivable and inventory.  Investments in commercial paper are limited to obligations rated Prime-1 by 
Moody’s or A-1 by S&P or, if not rated by Moody’s or S&P, issued by companies having an outstanding debt issue 
currently rated Aaa or Aa by Moody’s or AAA or AA by S&P. 
 
Other Investment Companies.  Each Fund may invest a portion of its assets in shares of other investment 
companies, including money market mutual funds, other mutual funds or Exchange-Traded Funds (“ETFs”).  A 
Fund’s investments in money market mutual funds may be a part of its cash management strategy and to maintain 
liquidity in order to satisfy redemption requests or pay unanticipated expenses.  The Buffalo China Fund’s 
investment in other investment companies may also be in furtherance of its investment objective of long term 
growth of capital.  The Funds limit their investments in securities issued by other investment companies in 
accordance with the 1940 Act and the rules and regulations thereunder.  In general, Section 12(d)(1) of the 1940 Act 
precludes a Fund from acquiring: (i) more than 3% of the total outstanding shares of another investment company; 
(ii) shares of another investment company having an aggregate value in excess of 5% of the value of the total assets 
of the Fund; or (iii) shares of another registered investment company and all other investment companies having an 
aggregate value in excess of 10% of the value of the total assets of the Fund.  However, Section 12(d)(1)(F) of the 
1940 Act provides that the provisions of paragraph 12(d) shall not apply to securities purchased or otherwise 
acquired by a Fund if: (i) immediately after such purchase or acquisition not more than 3% of the total outstanding 
shares of such investment company are owned by the Fund and all affiliated persons of the Fund; and (ii) the Fund 
has not offered or sold, and is not proposing to offer or sell its shares through a principal underwriter or otherwise at 
a public or offering price that includes a sales load of more than 1 1/2%. 
 
If a Fund invests in investment companies pursuant to Section 12(d)(1)(F), it must comply with the following voting 
restrictions: when such Fund exercises voting rights, by proxy or otherwise, with respect to investment companies 
owned by the Fund, the Fund will either seek instruction from the Fund’s shareholders with regard to the voting of 
all proxies and vote in accordance with such instructions, or vote the shares held by the Fund in the same proportion 
as the vote of all other holders of such security.  In addition, an investment company purchased by a Fund pursuant 
to Section 12(d)(1)(F) shall not be required to redeem its shares in an amount exceeding 1% of such investment 
company’s total outstanding shares in any period of less than thirty days.  In addition to the advisory and operational 
fees a Fund bears directly in connection with its own operation, a Fund also bears its pro rata portion of the advisory 
and operational expenses of each other investment company in which it invests.  Furthermore, the use of this 
strategy could affect the timing, amount and character of distributions to you and therefore may increase the amount 
of taxes payable by you.  Additionally, if a Fund has an investment policy of investing at least 80% of its assets in a 
particular type of security, such Fund will not include its investments in other investment companies for the purpose 
of such policy. 
 
In addition, the Funds may also take advantage of certain rules and regulations promulgated under the 1940 Act that 
may allow them to invest in certain types of funds (i.e. money market funds) in excess of the Section 12(d)(1) limits, 
provided that such investments would be consistent with a Fund’s investment objectives, policies and restrictions.  
The Funds, however, currently do not intend to take advantage of such rules and regulations. 
 
A Fund’s investment in other investment companies may consist of shares of ETFs.  ETFs are securities whose 
value tracks a well-known securities index or basket of securities.  A Fund’s investments in ETFs are subject to its 
limitations on investments in other investment companies.  The shares of an ETF may be assembled in a block 
(typically 50,000 shares) known as a creation unit and redeemed in kind for a portfolio of the underlying securities 
(based on the ETF’s net asset value) together with a cash payment generally equal to accumulated dividends as of 
the date of redemption.  Conversely, a creation unit may be purchased from the ETF by depositing a specified 
portfolio of the ETF’s underlying securities, as well as a cash payment generally equal to accumulated dividends of 
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the securities (net of expenses) up to the time of deposit.  A Fund’s ability to redeem creation units may be limited 
by the 1940 Act, which provides that the ETFs will not be obligated to redeem shares held by a Fund in an amount 
exceeding one percent of their total outstanding securities during any period of less than 30 days. 
 
Options and Other Strategies (Buffalo China Fund only) 
 
General.  The Buffalo China Fund may use certain options (both traded on an exchange and over-the-counter 
(“OTC”) (collectively, “Derivative Instruments”) to attempt to hedge or limit the exposure of the Fund’s individual 
securities positions. 
 
The use of Derivative Instruments is subject to applicable regulations of the Securities and Exchange Commission 
(the “SEC”), the several exchanges upon which they are traded and the Commodity Futures Trading Commission 
(the “CFTC”).  In addition, the Fund’s ability to use Derivative Instruments will be limited by tax considerations.  
The Fund is not deemed to be a commodity pool operator or a commodity pool under the Commodity Exchange Act 
and is not subject to registration or regulation as such under the Commodity Exchange Act.  In addition to the 
instruments, strategies and risks described below and in the Prospectus, the Advisor may discover additional 
opportunities in connection with Derivative Instruments and other similar or related techniques.  These new 
opportunities may become available as the portfolio manager develops new techniques, as regulatory authorities 
broaden the range of permitted transactions and as new Derivative Instruments or other techniques are developed.  
The Advisor may utilize these opportunities to the extent that they are consistent with the Fund’s investment 
objective and permitted by the Fund’s investment limitations and applicable regulatory authorities.  The Prospectus 
or this SAI will be supplemented to the extent that new products or techniques involve materially different risks than 
those described below or in the Prospectus. 
 
Special Risks.  The use of Derivative Instruments involves special considerations and risks, certain of which are 
described below.  Risks pertaining to particular Derivative Instruments are described in the sections that follow. 
 

(1) Successful use of most Derivative Instruments depends upon the portfolio manager’s ability to predict 
movements of the overall securities markets, which requires different skills than predicting long-term 
changes in the prices of individual securities.  A correct forecast of stock market trends by the portfolio 
manager may still not result in a successful transaction.  The portfolio manager may be incorrect in his/her 
expectations as to the extent of market movements or the time span within which the movements take 
place, which may result in the strategy being unsuccessful. 

 
(2) Options prices can diverge from the prices of their underlying instruments.  Options prices are affected by 

such factors as current and anticipated short-term interest rates, changes in volatility of the underlying 
instrument and the time remaining until expiration of the contract, which may not affect security prices the 
same way.  Imperfect or no correlation also may result from differing levels of demand in the options 
markets and the securities markets, from structural differences in how options and securities are traded, and 
from imposition of daily price fluctuation limits or trading halts. 

 
(3) As described below, the Fund might be required to maintain assets (individual stocks) as “cover” when it 

takes positions (covered calls) in Derivative Instruments involving obligations to third parties (e.g., 
financial instruments other than purchased options (“Financial Instruments”)).  If the Fund were unable to 
close out its positions in such Financial Instruments, it might be required to continue to maintain such 
assets until the position expired or matured.  These requirements might impair the Fund’s ability to sell a 
portfolio security or make an investment when it would otherwise be favorable to do so or require that the 
Fund sell a portfolio security at a disadvantageous time.  The Fund’s ability to close out a position in a 
Derivative Instrument prior to expiration or maturity depends on the existence of a liquid secondary market 
or, in the absence of such a market, the ability and willingness of the other party to the transaction (the 
“counter-party”) to enter into a transaction closing out the position.  Therefore, there is no assurance that 
any position can be closed out at a time and price that is favorable to the Fund. 
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(4) Losses may arise due to unanticipated market price movements, lack of a liquid secondary market for any 
particular instrument at a particular time or due to losses from premiums paid by the Fund on options 
transactions. 

 
Cover.  Transactions using Derivative Instruments, other than purchased options, expose the Fund to an obligation to 
another party.  The Fund will not enter into any such transactions unless it owns an offsetting (“covered”) position in 
the underlying securities.  The Fund will comply with SEC guidelines regarding cover for these instruments. 
 
Assets used as cover or held in an account cannot be sold while the position in the corresponding Derivative 
Instrument is open, unless they are replaced with other appropriate assets.  As a result, the commitment of a large 
portion of the Fund’s assets to cover accounts could impede portfolio management or the Fund’s ability to meet 
redemption requests or other current obligations. 
 
Options.  The value of an option position will reflect, among other things, the current market value of the underlying 
investment, the time remaining until expiration, the relationship of the exercise price to the market price of the 
underlying investment and general market conditions.  Options that expire unexercised have no value.  The Fund 
may buy put options and sell covered call options on individual securities recognized on national securities 
exchanges and boards of trade, as well as in the OTC markets.  Up to 5% of Fund total assets may be subject to 
covered calls and purchased put options.  The Fund does not intend to simultaneously write covered call options and 
purchase put options on the same security. 
 
By writing (selling) a covered call option and receiving a premium, the Fund becomes obligated during the term of 
the option to deliver securities underlying the option at the exercise price if the option is exercised.  By buying a put 
option, the Fund has the right, in return for the premium, to sell the security underlying the option at the exercise 
price. 
 
Because options premiums paid or received by the Fund are small in relation to the market value of the investments 
underlying the options, buying and selling put and call options can be more speculative than investing directly in 
securities. 
 
The Fund may effectively terminate its right or obligation under an option by entering into a closing transaction.  
For example, the Fund may terminate its obligation under a call option that it had written by purchasing an identical 
call option.  This is known as a closing purchase transaction.  Conversely, the Fund may terminate a position in a put 
option it had purchased by writing an identical put option.  This is known as a closing sale transaction.  Closing 
transactions permit the Fund to realize profits or limit losses on an option position prior to its exercise or expiration. 
 
Upon the termination of the Fund’s obligation under a covered call option, other than though exercise of the option, 
the Fund will realize a short-term capital gain or loss.  If the Fund exercises an option and realizes a gain, the gain 
will be short-term or long-term depending on the period that the stock was held.  Writing of covered call options 
creates a straddle that is potentially subject to the straddle rules, which results in a deferral of some losses for tax 
purposes. 
 
Risks of Options on Securities.  Exchange-traded options are issued by a clearing organization affiliated with the 
exchange on which the option is listed that, in effect, guarantees completion of every exchange-traded option 
transaction.  In contrast, OTC options are contracts between the Fund and its counter-party (usually a securities 
dealer or a bank) with no clearing organization guarantee.  Thus, when the Fund purchases an OTC option, it relies 
on the counter-party from whom it purchased the option to make or take delivery of the underlying investment upon 
exercise of the option.  Failure by the counter-party to do so would result in the loss of any premium paid by the 
Fund as well as the loss of any expected benefit of the transaction. 
 
The Fund’s ability to establish and close out positions in exchange-traded options depends on the existence of a 
liquid market.  However, there can be no assurance that such a market will exist at any particular time.  Closing 
transactions can be made for OTC options only by negotiating directly with the counter-party or by a transaction in 
the secondary market if any such market exists.  There can be no assurance that the Fund will in fact be able to close 
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out an OTC option position at a favorable price prior to expiration.  In the event of insolvency of the counter-party, 
the Fund might be unable to close out an OTC option position at any time prior to its expiration. 
 
If the Fund were unable to effect a closing transaction for an option it had purchased, it would have to exercise the 
option to realize any profit.  The inability to enter into a closing purchase transaction for a covered call option 
written by the Fund could cause material losses because the Fund would be unable to sell the investment used as 
cover for the written option until the option expires or is exercised. 
 
OTC Options.  Unlike exchange-traded options, which are standardized with respect to the underlying instrument, 
expiration date, contract size and strike price, the terms of OTC options (options not traded on exchanges) generally 
are established through negotiation with the other party to the option contract.  While this type of arrangement 
allows the Fund great flexibility to tailor the option to its needs, OTC options generally involve greater risk than 
exchange-traded options, which are guaranteed by the clearing organization of the exchanges where they are traded. 
 
When-Issued Securities.  The Buffalo China Fund may purchase securities on a when-issued basis.  These 
transactions involve a commitment by the Fund to purchase or sell particular securities with payment and delivery 
taking place at a future date, and permit the Fund to lock in a price or yield on a security it owns or intends to 
purchase, regardless of future changes in interest rates or market action.  No income accrues to the purchaser of a 
security on a when-issued basis prior to delivery.  Such securities are recorded as an asset and are subject to changes 
in value based upon changes in the general level of interest rates.  Purchasing a security on a when-issued basis can 
involve a risk that the market price at the time of delivery may be lower than the agreed-upon purchase price, in 
which case there could be an unrealized loss at the time of delivery.  The Fund will only make commitments to 
purchase securities on a when-issued basis with the intention of actually acquiring the securities, but may sell them 
before the settlement date if it is deemed advisable. 
 
The Fund will establish in a segregated account, or earmark as segregated on the books of the Fund or the Fund’s 
custodian, an amount of liquid assets equal to 102% of the amount of its commitment to purchase securities on a 
when-issued basis.  These assets will be marked-to-market daily, and the Fund will increase the aggregate value of 
the assets, as necessary, to ensure that the assets are at least equal to 102% of the amount of the Fund’s 
commitments.  The Fund may invest up to 5% of its net assets in when-issued securities. 
 
FUNDAMENTAL INVESTMENT RESTRICTIONS 
 
The Board of Trustees has adopted the following investment restrictions as fundamental policies for each of the 
respective Buffalo Funds as stated below.  These investment restrictions cannot be changed without the approval of 
a majority of the outstanding voting securities of the applicable Fund, which means, under the 1940 Act, the vote of: 
(1) more than 50% of the outstanding voting securities of a Fund; or (2) 67% or more of the voting securities of a 
Fund present at a meeting, if the holders of more than 50% of the outstanding voting securities are present or 
represented by proxy at the meeting, whichever is less.  Many of these investment restrictions recite the current legal 
or regulatory requirements.  When the legal or regulatory requirements change, a Fund’s applicable investment 
restrictions may also be modified to reflect the new legal or regulatory requirements without seeking shareholder 
approval, so long as any such modification is consistent with a Fund’s investment objective, strategies and policies. 
 

Each Fund will not: 
 

(1) as to 75% of its total assets, purchase the securities of any one issuer if, immediately after and 
as a result of such purchase, (a) the value of the Fund’s holdings in the securities of such 
issuer exceeds 5% of the value of the Fund’s total assets, or (b) the Fund owns more than 10% 
of the outstanding voting securities of the issuer (this restriction does not apply to investments 
in the securities of the U.S. Government, or its agencies or instrumentalities, or other 
investment companies); 

(2) engage in the purchase or sale of real estate (unless acquired as a result of ownership of 
securities or other instruments) provided that this restriction does not prevent a Fund from 
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investing in issuers that invest, deal or otherwise engage in transactions in real estate or 
interests therein or investment in securities that are secured by real estate or interests therein; 

(3) underwrite the securities of other issuers (except that a Fund may engage in transactions 
involving the acquisition, disposition or resale of its portfolio securities under circumstances 
where it may be considered to be an underwriter under the 1933 Act); 

(4) make loans if, as a result, more than the current statutory limit (currently 33 1/3%) of the 
Fund’s total assets would be lent to other parties, except that a Fund may: (a) purchase or hold 
debt securities or instruments; (b) enter into repurchase agreements; and (c) lend its securities, 
all as permitted under its investment strategies and policies as set forth in a Fund’s registration 
statement; 

(5) borrow money or issue senior securities except as the 1940 Act, any rule thereunder, any SEC 
staff interpretation thereof or SEC exemptive order, may permit, provided that, a Fund may 
borrow in amounts not exceeding one-third of its total assets (including the amount borrowed) 
and may borrow up to 5% of its total assets for temporary purposes; 

(6) make investments that result in the concentration (as that term is defined by the 1940 Act, any 
rule or order thereunder or SEC staff interpretation thereof) of its net assets in securities of 
issuers in any one industry (other than securities issued or guaranteed by the U.S. 
Government, or any of its agencies or instrumentalities, or securities of other investment 
companies); or 

(7) purchase or sell physical commodities or commodities contracts (unless acquired as a result of 
ownership of securities or other instruments and provided that this restriction does not prevent 
a Fund from engaging in transactions in securities secured by physical commodities) except 
that a Fund may purchase and sell: (a) marketable securities issued by companies that own or 
invest in commodities or commodities contracts; (b) currencies; and (c) commodities 
contracts relating to financial instruments such as financial futures and options thereon, 
futures contracts, options, forward contracts, swaps, floors, caps, collars and other financial 
instruments. 

 
NON-FUNDAMENTAL INVESTMENT RESTRICTIONS 
 
In addition to the objectives, strategies and policies described in the Prospectus and this SAI and the fundamental 
investment restrictions described above, the Board of Trustees has adopted the following investment restrictions as 
non-fundamental policies for the respective Buffalo Funds.  The Board of Trustees may change these non-
fundamental investment restrictions without shareholder approval. 
 

(1) Each Fund is permitted to invest in other investment companies on the open market, including 
open-end, closed-end or unregistered investment companies, either within the percentage limits set 
forth in the 1940 Act, any rule or order thereunder or SEC staff interpretation thereof or without 
regard to such percentage limits in connection with a corporate event (meaning a merger, 
reorganization, consolidation or similar transaction).  Current regulatory limits, with certain 
exceptions regarding a Fund’s investment in money market funds, allow a Fund to invest, outside 
of a corporate event, up to 5% of its total assets in the securities of any one investment company, 
without owning more than 3% of any investment company or having more than 10% of its total 
assets in the securities of other investment companies.  The Funds currently operate in accordance 
to the limit exemption provided by Section 12(d)(1)(F) of the 1940 Act.  The Funds also may not 
operate as a fund of funds that invests primarily in the shares of other investment companies as 
permitted by Section 12(d)(1)(G) of the 1940 Act, if its own shares are utilized as investments by 
such a fund of funds. 

(2) Each Fund will not invest more than 15% of its net assets in illiquid securities.  The Funds 
consider a security to be illiquid if it cannot, due to restrictions on trading or lack of trading and 
not market action, be sold or disposed of in the ordinary course of business within seven days at 
approximately the price at which the Fund has valued the security. 
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(3) Each Fund will not invest in any issuer for purposes of exercising control or management. 

(4) Each Fund will not purchase additional securities when outstanding borrowings exceed 5% of the 
Fund’s total assets. 

(5) Each of the Buffalo High Yield, Buffalo China, Buffalo Large Cap, Buffalo Micro Cap, Buffalo 
Mid Cap, Buffalo Science & Technology, and Buffalo Small Cap Funds will not change their 
respective investment policy of investing at least 80% of the Fund’s net assets according to the 
principal strategies described in the Funds’ prospectus without first providing shareholders with at 
least 60 days’ prior notice. 

 
ADDITIONAL INFORMATION REGARDING INVESTMENT RESTRICTIONS 
 
In addition to the Fundamental and Non-Fundamental Investment Restrictions set forth above, the Funds are each 
subject to regulatory restrictions on certain practices. These requirements include, but are not limited to the 
following: 
 

(a) Pledging of Assets:  A pledged asset is an asset that is transferred to a lender for the purpose of 
securing debt.  The lender of the debt maintains possession of the pledged asset, but does not have 
ownership unless default occurs.  Under the regulatory restrictions of the 1940 Act, a Fund may pledge 
assets only if it conforms with requirements that no more than 33 1/3% of the Fund’s net assets are 
encumbered, either through a pledge of assets as collateral or other forms of encumbrance.  In addition, 
the 1940 Act imposes other restrictions regarding, among other things, the manner in which assets may 
be pledged.  The Buffalo Funds currently do not engage in the pledging of assets. 

(b) Securities Lending:  The 1940 Act generally permits a Fund to lend portfolio securities, provided that 
the Fund has adopted a fundamental investment policy permitting the making of loans to other persons.  
The Buffalo Funds each have a Fundamental Investment Restriction which permits borrowing pursuant 
to the regulatory requirements.  In addition, the SEC staff has developed guidelines regulating the 
securities lending activities of funds, which guidelines are set out primarily in a series of SEC staff no-
action letters.  The guidelines developed by the SEC staff relating to securities lending activities are 
summarized below: 

 Collateral.  With respect to each loan, the Fund must receive eligible collateral equal to at least 
100% of the market value of the securities loaned.  Collateral must be marked daily to account for 
any increases in the market value of the securities loaned and/or decreases in the market value of 
the collateral 

 Termination.  The Fund must have the right to terminate the loan at anytime and recall the 
securities within the normal and customary settlement time for the loaned securities. 

 Returns.  The Fund must receive a reasonable return on the loan. 
 Fees.  With the approval of the Board of Trustees, a Fund may pay reasonable fees to entities 

engaged in securities lending activities on behalf of the Fund. 
 Voting Rights.  A Fund must be able to exercise voting rights with respect to material matters for 

issuers of securities loaned. 
 Loan Limit.  A Fund may not loan securities with a value in excess of one-third of its total asset 

value. 
 

In addition, the Funds’ policy regarding Securities Lending recognizes the need to recall securities 
which have been loaned in the event that the security has a material proxy proposal pending.  The 
Funds use all reasonable efforts to do so and to ensure that votes are submitted in accordance with the 
Funds’ Proxy Voting policy. 

(c) Repurchase Agreements:  Repurchase agreements are considered under the 1940 Act to be 
collateralized loans by a Fund to the seller secured by the securities transferred to the Fund.  
Repurchase agreements will be fully collateralized and the collateral will be marked-to-market daily.  
The bank or broker-dealer must transfer to the Fund’s custodian securities with an initial market value 
of at least 102% of the dollar amount invested by the Fund in each repurchase agreement.  The market 
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value of the collateral will be monitored and adjusted, as necessary, on an on-going basis to ensure that 
the collateral is at least equal to 100% of the repurchase price.  All of the Buffalo Funds are authorized 
to use repurchase agreements as a non-principal investment strategy, and subject to market conditions, 
currently intend to invest no more than 10% of net assets in repurchase agreements. 

(d) SEC position on Industry Concentration: The 1940 Act requires a Fund to disclose a policy or intention 
to concentrate in any industry.  The SEC Staff has taken the position that an investment of 25% or 
more of a Fund’s total assets in a particular industry is considered “concentration” in that industry. 
(See, e.g,. Guide 19 of Form N-1A.)  The Staff position also applies to the holding of debt securities.  
None of the Buffalo Funds currently concentrates, or plans to concentrate in the future, investments in 
any particular industry.  Any deviation from the restrictions regarding industry concentration must be 
approved by shareholders of the relevant Fund. 

 

PORTFOLIO TURNOVER 
 

Although the Funds generally will not invest for short-term trading purposes, portfolio securities may be sold 
without regard to the length of time they have been held when, in the opinion of the Advisor, investment 
considerations warrant such action.  Portfolio turnover rate is calculated by dividing (1) the lesser of purchases or 
sales of portfolio securities for the fiscal year by (2) the monthly average of the value of portfolio securities owned 
during the fiscal year.  A 100% turnover rate would occur if all the securities in a Fund’s portfolio, with the 
exception of securities whose maturities at the time of acquisition were one year or less, were sold and either 
repurchased or replaced within one year.  A high rate of portfolio turnover (100% or more) generally leads to higher 
transaction costs and may result in a greater number of taxable transactions. 
 

The portfolio turnover rates for the Funds as of the fiscal years ended March 31, 2011 and 2010 were as follows: 
 

 Portfolio Turnover 
Name of Fund 2011 2010 
Buffalo China 12% 22% 
Buffalo Flexible Income 26% 12% 
Buffalo Growth 47% 30% 
Buffalo High Yield 25% 41% 
Buffalo International 35% 38% 
Buffalo Large Cap 28% 35% 
Buffalo Micro Cap 30% 28% 
Buffalo Mid Cap 21% 12% 
Buffalo Science & Technology 38% 35% 
Buffalo Small Cap 16% 9% 

 

FUND SECURITIES TRANSACTIONS 
 

The Funds’ portfolio managers make the decisions about buying and selling securities for the Buffalo Funds.  They 
select brokers and dealers to execute securities transactions, allocate portfolio brokerage and principal business and 
negotiate commissions and prices for securities.  In instances where securities are purchased on a commission basis, 
the Funds’ portfolio managers seek best execution of transactions at competitive and reasonable commission rates 
based on all circumstances related to the trade.  The Funds paid the following brokerage commissions during the last 
three fiscal years: 
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 Fiscal Year Ended March 31, 
Name of Fund 2011 2010 2009 
Buffalo China $13,332 $25,319 $37,249 
Buffalo Flexible Income  $33,071 $23,447 $25,965 
Buffalo Growth $352,225 $79,395 $138,773 
Buffalo High Yield $18,985 $1,805 $1,028 
Buffalo International $86,538 $46,442 $32,768 
Buffalo Large Cap  $26,036 $28,517 $36,859 
Buffalo Micro Cap $28,850 $48,375 $76,157 
Buffalo Mid Cap $613,490 $301,464 $406,705 
Buffalo Science & Technology $434,756 $328,288 $322,868 
Buffalo Small Cap  $1,570,027 $2,259,326 $1,489,633 

 

The level of brokerage commissions generated by a Fund is directly related to the number and the size of the buy 
and sell transactions into which the Fund enters.  The frequency and size of these transactions are affected by 
various factors such as cash flows into and out of a Fund, a portfolio manager’s interpretation of the market or 
economic environment, etc. 
 
The Funds believe it is in their best interest to have a stable and continuous relationship with a diverse group of 
financially strong and technically qualified broker-dealers who will provide quality executions at competitive rates.  
Broker-dealers meeting these qualifications also will be selected for their demonstrated loyalty to the respective 
Fund, when acting on its behalf, as well as for any research or other services provided to the respective Fund.  The 
Funds may execute a substantial portion of the portfolio transactions through brokerage firms that are members of 
the NYSE or through other major securities exchanges.  When buying securities in the over-the-counter market, the 
Funds will select a broker who maintains a primary market for the security unless it appears that a better 
combination of price and execution may be obtained elsewhere.  The Funds will not normally pay a higher 
commission rate to broker-dealers providing benefits or services to it than it would pay to broker-dealers who did 
not provide such benefits or services.  However, the Funds reserve the right to do so within the principles set out in 
Section 28(e) of the Securities Exchange Act of 1934, as amended, when it appears that this would be in the best 
interests of the shareholders. 
 
No commitment is made to any broker or dealer with regard to placing of orders for the purchase or sale of Fund’s 
portfolio securities.  Allocation is reviewed regularly by both the Board of Trustees and portfolio managers. 
 
Although the Funds may place portfolio orders with qualified broker-dealers who recommend the Funds to their 
clients, or who act as agent in the purchase of the Funds’ shares for their clients, the Funds do not consider the sale 
of Fund shares as a factor when selecting broker-dealers to effect portfolio transactions. 
 
Research services furnished by broker-dealers may be useful to the portfolio manager in serving other clients, as 
well as the respective Buffalo Funds.  Likewise, the Funds may benefit from research services obtained by the 
portfolio manager from the placement of their other clients’ portfolio brokerage. 
 
When the Advisor, in its fiduciary capacity, believes it to be in the best interest of a Fund’s shareholders, a Fund 
may join with the Advisor’s other clients in acquiring or disposing of a security.  Securities acquired or proceeds 
obtained will be equitably distributed among the Fund and the Advisor’s other clients participating in such a 
transaction.  In some instances, this investment procedure may affect the price paid or received by a Fund or the size 
of the position obtained by a Fund. 
 
The Fund is required to identify any brokerage transactions during its most recent fiscal year that were directed to a 
broker because of research services provided, along with the amount of any such transactions and any related 
commissions paid by the Fund.  The following table below indicates the total amount of brokerage commissions 
paid by each Fund for transactions directed to a broker because of research services provided during the fiscal year 
ended March 31, 2011.  Research services were not necessarily a factor in the placement of brokerage business. 
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 Fiscal Year Ended March 31, 

Fund Name Commissions Transactions 
Buffalo China $50 $5,082,613.40 
Buffalo Flexible Income  $16,216 $28,043,128.97 
Buffalo Growth $25,531 $307,585,560.64 
Buffalo High Yield $2,272 $12,888,246.71 
Buffalo International Fund $76 $41,270,821.42 
Buffalo Large Cap $14,476 $22,710,278.89 
Buffalo Micro Cap $2,480 $12,672,153.65 
Buffalo Mid Cap $48,576 $410,579,166.40 
Buffalo Science & Technology $18,624 $269,836,184.72 
Buffalo Small Cap $418,019 $939,159,024.39 

 
ADDITIONAL PAYMENTS TO DEALERS AND FINANCIAL INTERMEDIARIES 
 
The Advisor and/or the Funds’ distributor, Quasar Distributors, LLC (the “Distributor”), out of their own resources 
and not out of Fund assets (i.e., without additional cost to the Funds or their shareholders), may provide additional 
cash payments or non-cash compensation to some, but not all, brokers and other financial intermediaries who sell 
shares of the Fund.  Such payments and compensation are in addition to any service fees and other fees paid by the 
Fund to such brokers and other financial intermediaries.  These arrangements are sometimes referred to as “revenue 
sharing” arrangements.  Revenue sharing arrangements are not financed by the Funds, and thus, do not result in 
increased Fund expenses.  They are not reflected in the fees and expenses listed in the fees and expenses sections of 
the Funds’ prospectus. 
 
Such additional cash payments may be made to brokers, dealers and other financial intermediaries that provide 
services to the Funds and/or investors in the Funds, including (without limitation) shareholder servicing, and 
marketing support.  These payments may take a variety of forms, including (without limitation) compensation for 
sales, “trail” fees for shareholder servicing and maintenance of investor accounts, and finder’s fees that vary 
depending on the Fund and the dollar amount of shares sold.  The level of payments made to a qualifying financial 
intermediary in any given year will vary.  Revenue sharing payments may be structured: (i) as a percentage of net 
sales; (ii) as a percentage of net assets; and/or (iii) as a fixed dollar-amount.  As of the date of this SAI, the 
maximum amount of additional compensation that the Advisor or Distributor is paying to any intermediary from its 
own assets is 0.40% of average daily net assets attributable to the financial intermediary. 
 
These payments may provide an additional incentive to financial intermediaries to actively promote the Funds. 
Depending on the arrangements in place at any particular time, a financial intermediary may have a financial 
incentive to recommend a particular Fund.  Your financial intermediary may charge you additional fees and 
commissions.  You should consult your dealer or financial intermediary for more details about any such payment it 
receives.  As of the date of this SAI, the Advisor or Distributor may pay a more substantial amount of additional 
cash payments to the following firms in connection with the sale of Fund shares: Charles Schwab; Pershing LLC; 
Fidelity Brokerage Services, Inc.; Nationwide Investment Services Corp.; National Investor Services Corporation; 
and Invesmart Securities, LLC. 
 
Although a financial intermediary that sells Fund shares may also act as a broker or dealer in connection with a 
Fund’s purchase or sale of portfolio securities, the Advisor does not consider a financial intermediary’s sale of 
shares of a Fund as a factor when choosing brokers or dealers to effect portfolio transactions for the Funds. 
 
 



   

25 

PURCHASING AND SELLING SHARES 
 
PURCHASES 
 
Neither the Funds nor the entities that provide services to them (the “Fund Complex”) will be responsible for the 
consequences of delays, including delays in the banking or Federal Reserve wire systems.  The Funds cannot 
process transaction requests that are not completed properly.  If you use the services of any other broker to purchase 
or redeem shares of the Fund, that broker may charge you a fee.  Shares of the Funds may be purchased directly 
from the Fund without these fees.  Each order accepted will be fully invested in whole and fractional shares of the 
Funds, unless the purchase of a certain number of whole shares is specified, at the net asset value (“NAV”) per share 
next effective after the order is accepted by the Fund. 
 
Each investment is confirmed by a year-to-date statement that provides the details of the immediate transaction, plus 
all prior transactions in the account for the current year.  This includes the dollar amount invested, the number of 
shares purchased or redeemed, the price per share, and the aggregate shares owned.  A transcript of all activity in the 
account during the previous year will be furnished each January.  By retaining each annual summary and the last 
year-to-date statement, a customer will have a complete detailed history of the account that also provides necessary 
tax information.  Annual statements are available from the Funds’ transfer agent, U.S. Bancorp Fund Services, LLC 
(the “Transfer Agent” or “USBFS”) at its cost, subject to a minimum charge of $5 per account, per year requested. 
 
The shares you purchase are held by the Fund in book-entry form, thereby relieving you of the responsibility of 
providing for the safekeeping of a negotiable share certificate.  The Funds will not issue share certificates. 
 
The Fund Complex reserves the right in its sole discretion to withdraw all or any part of the offering made by the 
Prospectus or to reject purchase orders when, in the judgment of Fund management, such withdrawal or rejection is 
in the best interest of the Funds and their shareholders. 
 
The Fund Complex reserves the right to refuse to accept orders for Fund shares unless accompanied by payment, 
except when a responsible person has agreed to indemnify the Funds against losses resulting from the failure of 
investors to make payment.  If an order to purchase shares must be canceled due to non-payment, the purchaser will 
be responsible for any loss incurred by the Fund arising out of such cancellation.  To recover any such loss, the Fund 
Complex reserves the right to redeem shares owned/held by any purchaser whose order is canceled.  A $25 return 
item charge, which will be paid from the redemption of additional shares, will also be incurred by the purchaser.  
The purchaser may also be prohibited from, or restricted in, placing further orders.  If an order is cancelled or 
rejected for any reason, the investor will be notified within one to two business days. 
 
SALES (REDEMPTIONS) 
 
The Fund Complex will not be responsible for the consequences of delays that are out of its immediate control, 
including delays in the banking or Federal Reserve wire systems.  The Funds cannot process transaction requests 
that are not completed properly. 
 
The Fund Complex may suspend the right of redemption or postpone the date of payment beyond the normal three-
day redemption period under the following conditions authorized by the 1940 Act: (1) for any period (a) during 
which the NYSE is closed, other than customary weekend and holiday closing, or (b) during which trading on the 
NYSE is restricted; (2) for any period during which an emergency exists as a result of which (a) disposal of a Fund’s 
securities is not reasonably practical, or (b) it is not reasonably practical for a Fund to determine the fair value of its 
net assets; (3) under certain circumstances where certain shareholders are attempting to “time the market” (see 
“Market Timers” below”) by purchasing and redeeming shares of a Fund on a regular basis; or (4) for such other 
periods as the SEC may by order permit for the protection of a Fund’s shareholders. 
 
Redemption Fee - If shares of the Buffalo High Yield, Buffalo Micro Cap or Buffalo Small Cap Funds are sold or 
exchanged within 180 days of their purchase, or if shares of the Buffalo Flexible Income, Buffalo International, 
Buffalo China, Buffalo Large Cap, Buffalo Mid Cap, Buffalo Science & Technology or Buffalo Growth Funds are 
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sold or exchanged within 60 days of their purchase, a redemption fee of 2.00% of the value of the shares sold or 
exchanged will be assessed.  The Fund will employ the “first in, first out” method to calculate the 60-day or 180-day 
holding period. 
 
The redemption fee does not apply to: 

 
(1) shares purchased through reinvested distributions (investment company taxable income and capital gains); 

(2) shares held through 401(k) or other employer-sponsored retirement plans.  However, the redemption fee 
does apply to non-mandatory withdrawals from individual retirement accounts (IRAs) and 403(b) custodial 
accounts; 

(3) shares sold or exchanged under systematic redemptions or exchanges; 

(4) shares sold following the death or disability of a shareholder.  The disability, determination of disability 
and subsequent sale must have occurred during the period the fee applied; 

(5) shares sold in connection with mandatory withdrawals from traditional IRAs after age 70 ½ and other 
required distributions from retirement accounts; and 

(6) shares redeemed through an approved fee-based program involving asset allocation or rebalancing at the 
firm level of a dealer. 

 
With respect to shares sold or exchanged following the death or disability of a shareholder or mandatory retirement 
plan distributions, you must inform the Fund or your financial intermediary that the fee does not apply.  You may be 
required to show evidence that you qualify for the exception. 
 
The redemption fee is retained by the Fund to help pay transaction and tax costs that long-term investors may bear 
when the Fund incurs brokerage or other transaction expenses and/or realizes capital gains as a result of selling 
securities to meet investor redemptions. 
 
Fund shareholders are subject to this 2.00% redemption fee whether they are direct shareholders or invest indirectly 
through a financial intermediary such as a broker-dealer, a bank, or an investment advisor.  Although the Funds have 
the goal of applying this redemption fee to most redemptions of shares held for less than 60 or 180 days, as 
applicable, the Funds may not always be able to track short-term trading effected through financial intermediaries in 
non-disclosed or omnibus accounts.  While the Funds have entered into information sharing agreements with such 
financial intermediaries which contractually require such financial intermediaries to provide the Funds with 
information relating to their customers investing in the Funds through non-disclosed or omnibus accounts, the Funds 
cannot guarantee the accuracy of the information provided to them from financial intermediaries and may not 
always be able to track short-term trading effected through these financial intermediaries.  These may include, but 
are not limited to, 403(b), 457, Keogh, Profit Sharing Plans and Money Purchase Pension Plans, as well as other 
employer-sponsored retirement plans (excluding IRA and other one-person plans).  In addition, because the Funds 
are required to rely on information from the financial intermediary as to the applicable redemption fee, the Funds 
cannot ensure that the financial intermediary is always imposing such fee on the underlying shareholder in 
accordance with the Funds’ policies. 
 
The Funds reserve the right to waive the redemption fee because of a bona fide and unanticipated financial 
emergency or other similar situation where such waiver is consistent with the best interests of the Funds and to the 
extent permitted or required by applicable law. 
 
The Funds have elected to be governed by Rule 18f-1 under the 1940 Act, pursuant to which the Funds are obligated 
to redeem shares solely in cash up to the lesser of $250,000 or 1% of a Fund’s NAV during any 90-day period for 
any one shareholder.  Should redemptions by any shareholder exceed such limitation, a Fund may redeem the excess 
in kind.  If shares are redeemed in kind, the redeeming shareholder will incur expenses converting the securities into 
cash and would bear any market risk until such securities are converted into cash. 
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MARKET TIMERS 
 
The Board of Trustees has adopted policies and procedures with respect to frequent purchases and redemptions of 
Fund shares by Fund shareholders.  These policies are summarized below and are implemented in part, through the 
Funds’ redemption fee which is described in the Prospectus. 
 
Frequent purchases and redemptions of a Fund’s shares may present certain risks for the Fund and its shareholders. 
These risks may include, among other things, dilution in the value of Fund shares held by long-term shareholders, 
interference with the efficient management of the Fund’s portfolio and increased brokerage and administrative costs.  
A Fund may have difficulty implementing long-term investment strategies if it is unable to anticipate what portion 
of its assets it should retain in cash to provide liquidity to its shareholders. 
 
The Funds do not allow market timers.  A Fund may refuse to sell shares to market timers and will take actions 
necessary to stop market timing activity, including closing any account to new purchases believed to be held by or 
for a market timer.  You will be considered a market timer if you: (i) have requested a redemption or exchange of 
Fund shares within 90 days of an earlier purchase or exchange request; (ii) make investments of large amounts 
followed by a redemption or exchange request shortly after the purchase; or (iii) otherwise seem to follow a timing 
pattern.  Shares under common ownership or control are combined for these purposes. 
 
ANTI-MONEY LAUNDERING PROGRAM 
 
The Funds are required to comply with various federal anti-money laundering laws and regulations.  Consequently, 
the Funds may be required to “freeze” the account of a shareholder if the shareholder appears to be involved in 
suspicious activity or if certain account information matches information on government lists of known terrorists or 
other suspicious persons, or the Funds may be required to transfer the account or proceeds of the account to a 
government agency.  In addition, pursuant to the Funds’ Customer Identification Program, the Transfer Agent will 
complete a thorough review of all new opening account applications and will not transact business with any person 
or entity whose identity cannot be adequately verified. 
 
NET ASSET VALUE 
 
The NAV and offering price of shares of the Funds will be determined once daily as of the close of public trading on 
the NYSE (4:00 p.m. Eastern time) on each day that the NYSE is open for trading.  The Funds do not expect to 
determine the net asset value of their shares on any day when the NYSE is not open for trading, days on which 
changes in the value of portfolio securities will not materially affect a Fund’s NAV, days during which a Fund 
receives no purchase or redemption orders, customary holidays and days when the national securities exchanges are 
not open for unrestricted trading.  The Funds do not compute their NAV on days when the NYSE is closed or on the 
following customary holidays: 
 

New Year’s Day January 1 
Martin Luther King Jr. Day  Third Monday in January 
Presidents’ Day Third Monday in February 
Good Friday Friday before Easter 
Memorial Day Last Monday in May 
Independence Day July 4 
Labor Day  First Monday in September 
Thanksgiving Day Fourth Thursday in November 
Christmas Day December 25 

 
In valuing the Funds’ assets for calculating NAV, readily marketable portfolio securities listed on a national 
securities exchange (including ADRs) are valued at the last sale price on the business day as of which such value is 
being determined.  Fund securities listed on NASDAQ will be valued at the NASDAQ Official Closing Price, which 
may not necessarily represent the last sale price.  If there has been no sale on such exchange or on NASDAQ on 
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such day, the security is valued at the mean between the most recent quoted bid and ask price.  Readily marketable 
securities traded only in the over-the-counter market and not on NASDAQ are valued at the current or last bid price. 
 
If no bid is quoted on such day, the security is valued by such method as the Board of Trustees shall determine in 
good faith to reflect the security’s fair value.  Debt securities with remaining maturities of 60 days or less are 
normally valued at amortized cost, unless the Board of Trustees determines that amortized cost does not represent 
fair value.  Cash and receivables will be valued at their face amounts.  Interest will be recorded as accrued, and 
dividends will be recorded on their ex-dividend date.  All other assets of the Funds are valued in such manner as the 
Board of Trustees in good faith deems appropriate to reflect their fair value. 
 
The Funds have adopted fair valuation procedures for use in appropriate circumstances.  If no price, or in KCM’s 
determination no price representing fair value, is provided for a security held by a Fund by an independent pricing 
agent, then the security shall be fair valued.  The Board of Trustees has delegated to KCM the authority to provide 
fair value determinations in any situation that would impact a Fund’s NAV by less than a penny per share.  If the 
proposed valuations would impact a Fund’s NAV by more than a penny per share, then the Valuation Committee of 
the Board of Trustees will meet to determine an appropriate price.  In using fair value pricing, a Fund attempts to 
establish the price that it might reasonably have expected to receive upon a sale of the security at 4:00 p.m. Eastern 
time.  Due to the subjective and variable nature of fair value pricing, it is possible that the value determined for a 
particular security may be materially different from the value realized upon its sale. 
 
VALUATION OF FOREIGN SECURITIES 
 
Under normal market conditions the Buffalo International and Buffalo China Funds determine the value of a foreign 
security as of the close of trading on the foreign stock exchange on which the security is primarily traded, or as of 
the close of trading on the NYSE, if earlier.  The value is then converted into its U.S. dollar equivalent at the foreign 
exchange rate in effect at the close of the NYSE (generally 4:00 p.m. Eastern time) on the day that the value of the 
foreign security is determined.  If no sale is reported at that time, the foreign security will be valued at the mean 
between the most recent quoted bid and ask price.  Occasionally events (such as repatriation limits or restrictions) 
may impact the availability or reliability of foreign exchange rates used to convert the U.S. dollar equivalent value.  
If such an event occurs, the foreign exchange rate will be valued at fair value using procedures established and 
approved by the Board of Trustees. 
 
Trading in securities on foreign securities stock exchanges and over-the-counter markets, such as those in Europe 
and Asia, may be completed well before the close of business on the NYSE on each day that the NYSE is open.  
Occasionally, events occur between the time at which trading in a foreign security is completed and the close of the 
NYSE that might call into question the availability (including the reliability) of the value of a foreign portfolio 
security held by the Funds.  As a result, the Funds may be susceptible to what is referred to as “time zone arbitrage.”  
Certain investors in a Fund may seek to take advantage of discrepancies in the value of the Fund’s portfolio 
securities as determined by the foreign market at its close and the latest indications of value attributable to the 
portfolio securities at the time the Fund’s NAV is computed.  This type of trading may dilute the value of a Fund’s 
shares if such discrepancies in security values actually exist.  To attempt to minimize the possibilities for time zone 
arbitrage, and in accordance with procedures established and approved by the Board of Trustees, the Funds’ 
portfolio managers monitor price movements following the close of trading in foreign stock markets through a series 
of country specific market proxies (such as baskets of depositary receipts, futures contracts and exchange traded 
funds). 
 
These price movements are measured against established trigger thresholds for each specific market proxy to assist 
in determining if an event has occurred that might call into question the availability (including the reliability) of the 
values of foreign securities between the times at which they are determined and the close of the NYSE.  If such an 
event occurs, the foreign securities may be valued using fair value procedures established and approved by the 
Board of Trustees.  In certain circumstances these procedures include the use of independent pricing services.  The 
intended effect of applying fair value pricing is to compute an NAV that accurately reflects the value of a Fund’s 
portfolio at the time that the NAV is calculated, to discourage potential arbitrage market timing in Fund shares, to 
mitigate the dilutive impact of such attempted arbitrage market timing and to be fair to purchasing, redeeming and 
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existing shareholders.  However, the application of fair value pricing procedures may, on occasion, worsen rather 
than mitigate the potential dilutive impact of shareholder trading. 
 
In addition, trading in foreign portfolio securities generally, or in securities markets in a particular country or 
countries, may not take place on every NYSE business day.  Furthermore, trading takes place in various foreign 
markets on days that are not business days for the NYSE, and on which the Fund’s NAV is not calculated.  Thus, the 
calculation of a Fund’s NAV does not take place contemporaneously with the determination of the prices of many of 
the foreign portfolio securities used in the calculation.  If events affecting the last determined values of these foreign 
securities occur (determined through the monitoring process described above), the securities will be valued at fair 
value determined in good faith in accordance with the Funds’ fair value procedures established and approved by the 
Board of Trustees. 
 
CALCULATION OF NAV 
 
The NAV per share of each Fund is calculated as follows: all liabilities incurred or accrued are deducted from the 
valuation of total assets which includes accrued but undistributed income; the resulting net assets are divided by the 
number of shares of the Fund outstanding at the time of the valuation; and the result (adjusted to the nearest cent) is 
the net asset value per share. 
 

 Net Assets  = NAV per share 
Shares Outstanding   

 
An example of how each Fund calculated its net asset value per share as of March 31, 2011 is as follows: 
 
Buffalo China Fund 
 

$24,837,088 = $8.71 
2,850,737   

 
Buffalo Flexible Income Fund 
 

$184,454,072 = $11.76 
15,688,723   

 
Buffalo Growth Fund 
 

$320,113,186 = $26.15 
12,241,744   

 
Buffalo High Yield Fund 
 

$228,975,758 = $11.45 
19,998,787   

 
Buffalo International Fund 
 

$54,735,194 = $9.79 
5,592,311   

 
Buffalo Large Cap Fund 
 

$36,072,173 = $20.96 
1,720,642   
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Buffalo Micro Cap Fund 
 

$31,319,489 = $10.24 
3,059,050   

 
Buffalo Mid Cap Fund 
 

$754,587,374 = $17.25 
43,743,766   

 
Buffalo Science & Technology Fund 
 

$364,188,029 = $16.28 
22,365,676   

 
Buffalo Small Cap Fund 
 

$3,157,444,726 = $27.69 
114,047,298   

 
ADDITIONAL PURCHASE AND REDEMPTION POLICIES 
 
The Funds reserve the right to: 
 

(1) waive or increase the minimum investment requirements with respect to any person or class of persons, 
which include shareholders who invest through any of the Funds’ special investment programs; 

 
(2) cancel or change the telephone investment service, the telephone exchange service, Internet service, the 

automatic monthly investment plan, systematic redemption plan or monthly exchange privilege without 
prior notice when doing so is in the best interest of a Fund and its shareholders; 

 
(3) begin charging a fee for the telephone investment service or the automatic monthly investment plan and to 

cancel or change these services upon 30 days’ written notice to you; 
 
(4) begin charging a fee for the telephone service and to cancel or change the service upon 30 days’ written 

notice to you; 
 
(5) begin charging a fee for the systematic redemption plan upon 30 days’ written notice to you; 
 
(6) waive signature guarantee requirements in certain instances where it appears reasonable to do so and will 

not unduly affect the interests of other shareholders.  The Funds may waive the signature guarantee 
requirement if you authorize the telephone redemption method at the same time you submit the initial 
application to purchase shares; and 

 
(7) require signature guarantees if there appears to be a pattern of redemptions designed to avoid the signature 

guarantee requirement, or if a Fund has other reasons to believe that this requirement would be in the best 
interest of its shareholders. 
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MANAGEMENT OF THE FUNDS 
 
BOARD OF TRUSTEES 
 
Board Leadership Structure 
 
The Board of Trustees is comprised of three Non-Interested Trustees – Mr. Thomas S. Case, Mr. J. Gary Gradinger 
and Mr. Philip J. Kennedy – and two Interested Trustees – Mr. Joseph C. Neuberger and Mr. Grant P. Sarris.  The 
Trust’s Chairman, Mr. Neuberger, is an interested person of the Trust by virtue of the fact that he is an interested 
person of Quasar Distributors, LLC, which acts as principal underwriter to the Funds.  Mr. Neuberger also serves as 
the Executive Vice President of the Funds’ transfer agent.  The Trust has not appointed a lead Non-Interested 
Trustee. 
 
The Board of Trustees has established two standing committees – the Audit Committee and the Nominating 
Committee.  All Non-Interested Trustees are members of the Audit Committee and the Nominating Committee.  
Inclusion of all Non-Interested Trustees as members of the Audit Committee and the Nominating Committee allows 
all such Trustees to participate in the full range of the Board of Trustees’ oversight duties, including oversight of 
risk management processes.  In accordance with the fund governance standards prescribed by the SEC under the 
1940 Act, the Non-Interested Trustees on the Nominating Committee select and nominate all candidates for Non-
Interested Trustee positions. 
 
Each Trustee was appointed to serve on the Board of Trustees because of his experience, qualifications, attributes 
and/or skills as set forth in the subsection “Trustee Qualifications,” below.  The Board of Trustees reviews its 
leadership structure regularly.  The Board of Trustees believes that its leadership structure is appropriate and 
effective in light of the size of the Trust, the nature of its business and industry practices. 
 
The Board of Trustees’ role is one of oversight rather than day-to-day management of the Funds.  The Trust’s Audit 
Committee assists with this oversight function.  The Board of Trustees’ oversight extends to the Trust’s risk 
management processes.  Those processes are overseen by Trust officers, including the President and Treasurer, 
Secretary and Chief Compliance Officer (“CCO”), who regularly report to the Board of Trustees on a variety of 
matters at Board meetings. 
 
The Advisor reports to the Board of Trustees, on a regular and as-needed basis, on actual and possible risks affecting 
the Funds and the Trust as a whole.  The Advisor reports to the Board of Trustees on various elements of risk, 
including investment, credit, liquidity, valuation, operational and compliance risks, as well as any overall business 
risks that could impact the Funds. 
 
The Board of Trustees has appointed the CCO who reports directly to the Board of Trustees and who participates in 
the Board of Trustees’ regular meetings.  In addition, the CCO presents an annual report to the Board of Trustees in 
accordance with the Trust’s compliance policies and procedures.  The CCO regularly discusses risk issues affecting 
the Trust and the Funds during Board of Trustee meetings.  The CCO also provides updates to the Board of Trustees 
on the operation of the Funds’ compliance policies and procedures and on how these procedures are designed to 
mitigate risk.  Finally, the CCO and/or other officers of the Trust report to the Board of Trustees in the event any 
material risk issues arise in between Board meetings. 
 
The Trust is governed by the Board of Trustees, who is responsible for protecting the interests of Fund shareholders 
under the laws of Delaware.  The Trustees are experienced business persons, who meet throughout the year to 
oversee the Funds’ activities, review contractual arrangements with companies that provide services to the Funds, 
and to review performance.  The officers of the Trust are responsible for supervising the Funds’ business operations, 
but the Funds are managed by the Advisor, subject to the supervision and control of the Board of Trustees. 
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Trustees and Officers 
 

NAME, AGE AND ADDRESS 
 

POSITION(S) 
HELD WITH 

FUNDS 
 

TERM OF 
OFFICE AND 
LENGTH OF 

TIME SERVED 
 

PRINCIPAL 
OCCUPATION(S) 

DURING PAST FIVE 
YEARS 

 

NUMBER OF 
PORTFOLIOS 

IN FUND 
COMPLEX 

OVERSEEN BY 
TRUSTEE 

 

OTHER 
DIRECTORSHIPS 

HELD BY 
TRUSTEE 

 

INTERESTED TRUSTEES 

Joseph C. Neuberger1 (49)  
615 E. Michigan Street,  
Milwaukee, WI 53202  
 

Trustee 
 

Indefinite term 
and served since 
May 2003. 
 

Executive Vice President, 
U.S. Bancorp Fund 
Services, LLC (1994 - 
present) 
 

10 Trustee, USA 
MUTUALS (an 
open-end investment 
company with two 
portfolios); Trustee, 
Trust for Professional 
Managers (an open-
end investment 
company with thirty-
one portfolios) 

 

Chairman One year term and 
served since May 
2003. 

Grant P. Sarris1 (44) 
5420 West 61st Place 
Shawnee Mission, KS  66205 
 

Trustee Indefinite term 
and served since 
July 2008. 

Portfolio Manager, 
Kornitzer Capital 
Management, Inc. 2003-
present. 

10 None 

NON-INTERESTED TRUSTEES(2) 

Thomas S. Case (69) 
515 Piney Creek Road 
Reno, NV 89511 
 

Trustee Indefinite term 
and served since 
inception. 

Retired 10 None 

J. Gary Gradinger (68) 
Golden Star Inc. 
400 East 10th Avenue 
North Kansas City, MO 64116 
 

Trustee Indefinite term 
and served since 
February 2001. 

Chairman, President and 
Chief Executive Officer, 
Golden Star Inc. 
(manufacturer of textile 
cleaning products) 
 

10 Director, MGP 
Ingredients, Inc. (a 
food ingredients 
company) 

Philip J. Kennedy (66) 
71 Hermitage Hills Boulevard 
Hermitage, PA 16148 

Trustee Indefinite term 
and served since 
May 1995. 

Internship Coordinator 
and Instructor in the 
Department of Business 
Administration, Penn 
State Shenango, 2002- 
present. 

10 N/A 

OFFICERS 

Kent W. Gasaway (51) 
5420 West 61st Place 
Shawnee Mission, KS  66205 
 

President and 
Treasurer 

One year term and 
served since May 
2003. 

Senior Vice 
President/Portfolio 
Manager, Kornitzer 
Capital Management, Inc. 
(management company) 
1991-present. 

N/A N/A 

Rachel A. Spearo (31) 
615 E. Michigan Street  
Milwaukee, WI 53202 
 

Secretary One year term and 
served since 
February 2006. 

Vice President, U.S. 
Bancorp Fund Services, 
LLC 2004-present. 

N/A N/A 
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NAME, AGE AND ADDRESS 
 

POSITION(S) 
HELD WITH 

FUNDS 
 

TERM OF 
OFFICE AND 
LENGTH OF 

TIME SERVED 
 

PRINCIPAL 
OCCUPATION(S) 

DURING PAST FIVE 
YEARS 

 

NUMBER OF 
PORTFOLIOS 

IN FUND 
COMPLEX 

OVERSEEN BY 
TRUSTEE 

 

OTHER 
DIRECTORSHIPS 

HELD BY 
TRUSTEE 

 
Barry Koster (50) 
5420 West 61st Place 
Shawnee Mission, KS  66205 
 

Chief 
Compliance 
Officer 

Indefinite term 
and served since 
October 2004 

Chief Compliance Officer 
since October 2004 and 
Chief Financial Officer 
since May 2002, 
Kornitzer Capital 
Management, Inc. 
(management company). 
 

N/A N/A 

(1) Each of these Trustees may be deemed to be an “interested person” of the Funds as that term is defined in the 1940 Act.  Messrs. 
Neuberger and Sarris are interested Trustees due to their employment by U.S. Bancorp Fund Services, LLC and Kornitzer Capital 
Management, Inc., respectively.  U.S. Bancorp Fund Services, LLC is the Funds’ Registered Transfer Agent and an affiliate of the 
Funds’ underwriter.  Kornitzer Capital Management, Inc. is the Funds’ Advisor. 

(2) Effective August 9, 2011, Gene M. Betts resigned as a Non-Interested Trustee. 
 
Trustee Qualifications 
 
The following is a brief discussion of the experience, qualifications, attributes and/or skills that led to the Board of 
Trustees’ conclusion that each individual identified below is qualified to serve as a Trustee of the Trust. 
 
Thomas S. Case.  Mr. Case has served as a Trustee of the Trust since inception (and served as a director of the 
Predecessor Funds from inception).  Mr. Case is currently retired.  Prior to retirement, Mr. Case served as President 
of the Frankona American Companies, an insurance company.  Through his board and employment experience, Mr. 
Case is experienced with financial, accounting, regulatory and investment matters. 
 
J. Gary Gradinger.  Mr. Gradinger has served as a Trustee of the Trust since inception (and served as a director of 
the Predecessor Funds beginning in February 2001).  He also serves as a director of MGP Ingredients, Inc., and as 
Chairman, President and Chief Executive Officer of Golden Star Inc., a manufacturer of textile cleaning products.  
Through his board and employment experience, Mr. Gradinger is experienced with financial, accounting, regulatory 
and investment matters. 
 
Philip J. Kennedy.  Mr. Kennedy has served as a Trustee of the Trust since inception (and served as a director of the 
Predecessor Funds beginning in February 2001).  He also serves as Internship Coordinator and Instructor in the 
Department of Business Administration, Penn State Shenango, since 2001.  Through his board and employment 
experience, Mr. Kennedy is experienced with financial, accounting, regulatory and investment matters. 
 
Joseph C. Neuberger.  Mr. Neuberger has served as a Trustee of the Trust since May 2003 (and served as a director 
of the Predecessor Funds beginning in May 2003).  Mr. Neuberger has also served as a trustee of USA Mutuals 
since 2001 and as a trustee of Trust for Professional Managers since 2001.  Mr. Neuberger has served as Executive 
Vice President of U.S. Bancorp Fund Services, LLC, a multi-service line service provider to mutual funds, since 
1994.  Through his experience as a trustee of mutual funds and his employment experience, Mr. Neuberger is 
experienced with financial, accounting, regulatory and investment matters. 
 
Grant P. Sarris.  Mr. Sarris has served as a Trustee of the Trust since July 2008.  Mr. Sarris has also served as a 
portfolio manager for the Advisor since 2003.  In addition, Mr. Sarris served as Senior Vice President of Waddell 
and Reed Investment Management from 2002 to 2003, and as a portfolio manager with the company from 1997-
2003.  Through his employment experience in the investment management industry, Mr. Sarris is experienced with 
financial, accounting, regulatory and investment matters. 
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Trustee Ownership of Fund Shares 
 
As of December 31, 2010, the Trustees had the following interests in the Buffalo Funds’ securities: 
 
Buffalo China Fund 

 

Dollar Range of Equity Securities In 
The Fund 

Aggregate Dollar Range of Equity 
Securities In All Registered 

Investment Companies Overseen By 
Trustee In Family of Investment 

Companies 
Name of Trustee Total Assets Total Assets 

Joseph C. Neuberger, 
Interested Trustee 

None $50,001 - $100,000 

Grant P. Sarris, 
Interested Trustee 

None Above $100,000 

Thomas S. Case, 
Non-Interested Trustee 

None $10,001 - $50,000 

J. Gary Gradinger 
Non-Interested Trustee 

$10,001 - $50,000 $50,001 - $100,000 

Philip K. Kennedy, 
Non-Interested Trustee 

$10,001 - $50,000 Above $100,000 

 
Buffalo Flexible Income Fund 

 

Dollar Range of Equity Securities In 
The Fund 

Aggregate Dollar Range of Equity 
Securities In All Registered 

Investment Companies Overseen By 
Trustee In Family of Investment 

Companies 
Name of Trustee Total Assets Total Assets 

Joseph C. Neuberger, 
Interested Trustee 

$50,001 - $100,000 $50,001 - $100,000 

Grant P. Sarris, 
Interested Trustee 

None Above $100,000 

Thomas S. Case, 
Non-Interested Trustee 

$1 - $10,000 $10,001 - $50,000 

J. Gary Gradinger, 
Non-Interested Trustee 

None $50,001 - $100,000 

Philip K. Kennedy, 
Non-Interested Trustee 

Above $100,000 Above $100,000 
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Buffalo Growth Fund 
 

Dollar Range of Equity Securities In 
The Fund 

Aggregate Dollar Range of Equity 
Securities In All Registered 

Investment Companies Overseen By 
Trustee In Family of Investment 

Companies 
Name of Trustee Total Assets Total Assets 

Joseph C. Neuberger, 
Interested Trustee 

None $50,001 - $100,000 

Grant P. Sarris, 
Interested Trustee 

Above $100,000 Above $100,000 

Thomas S. Case, 
Non-Interested Trustee 

$1 - $10,000 $10,001 - $50,000 

J. Gary Gradinger, 
Non-Interested Trustee 

None $50,001 - $100,000 

Philip K. Kennedy, 
Non-Interested Trustee 

$10,001 - $50,000 Above $100,000 

 
Buffalo High Yield Fund 

 

Dollar Range of Equity Securities In 
The Fund 

Aggregate Dollar Range of Equity 
Securities In All Registered 

Investment Companies Overseen By 
Trustee In Family of Investment 

Companies 
Name of Trustee Total Assets Total Assets 

Joseph C. Neuberger, 
Interested Trustee 

None $50,001 - $100,000 

Grant P. Sarris, 
Interested Trustee 

$50,001 - $100,000 Above $100,000 

Thomas S. Case, 
Non-Interested Trustee 

$1 - $10,000 $10,001 - $50,000 

J. Gary Gradinger, 
Non-Interested Trustee 

None $50,001 - $100,000 

Philip K. Kennedy, 
Non-Interested Trustee 

$10,001 - $50,000 Above $100,000 

 



   

36 

Buffalo International Fund 
 

Dollar Range of Equity Securities In 
The Fund 

Aggregate Dollar Range of Equity 
Securities In All Registered 

Investment Companies Overseen By 
Trustee In Family of Investment 

Companies 
Name of Trustee Total Assets Total Assets 

Joseph C. Neuberger, 
Interested Trustee 

None $50,001 - $100,000 

Grant P. Sarris, 
Interested Trustee 

None Above $100,000 

Thomas S. Case, 
Non-Interested Trustee 

None $10,001 - $50,000 

J. Gary Gradinger, 
Non-Interested Trustee 

$10,001 - $50,000 $50,001 - $100,000 

Philip K. Kennedy, 
Non-Interested Trustee 

$10,001 - $50,000 Above $100,000 

 
Buffalo Large Cap Fund 

 

Dollar Range of Equity Securities In 
The Fund 

Aggregate Dollar Range of Equity 
Securities In All Registered 

Investment Companies Overseen By 
Trustee In Family of Investment 

Companies 
Name of Trustee Total Assets Total Assets 

Joseph C. Neuberger, 
Interested Trustee 

None $50,001 - $100,000 

Grant P. Sarris, 
Interested Trustee 

Above $100,000 Above $100,000 

Thomas S. Case, 
Non-Interested Trustee 

None $10,001 - $50,000 

J. Gary Gradinger 
Non-Interested Trustee 

None $50,001 - $100,000 

Philip K. Kennedy, 
Non-Interested Trustee 

$1 - $10,000 Above $100,000 
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Buffalo Micro Cap Fund 
 

Dollar Range of Equity Securities In 
The Fund 

Aggregate Dollar Range of Equity 
Securities In All Registered 

Investment Companies Overseen By 
Trustee In Family of Investment 

Companies 
Name of Trustee Total Assets Total Assets 

Joseph C. Neuberger, 
Interested Trustee 

None $50,001 - $100,000 

Grant P. Sarris, 
Interested Trustee 

Above $100,000 Above $100,000 

Thomas S. Case, 
Non-Interested Trustee 

None $10,001 - $50,000 

J. Gary Gradinger 
Non-Interested Trustee 

$1 - $10,000 $50,001 - $100,000 

Philip K. Kennedy, 
Non-Interested Trustee 

$10,001 - $50,000 Above $100,000 

 
Buffalo Mid Cap Fund 

 

Dollar Range of Equity Securities In 
The Fund 

Aggregate Dollar Range of Equity 
Securities In All Registered 

Investment Companies Overseen By 
Trustee In Family of Investment 

Companies 
Name of Trustee Total Assets Total Assets 

Joseph C. Neuberger, 
Interested Trustee 

None $50,001 - $100,000 

Grant P. Sarris, 
Interested Trustee 

Above $100,000 Above $100,000 

Thomas S. Case, 
Non-Interested Trustee 

$10,001 - $50,000 $10,001 - $50,000 

J. Gary Gradinger, 
Non-Interested Trustee 

None $50,001 - $100,000 

Philip K. Kennedy, 
Non-Interested Trustee 

$10,001 - $50,000 Above $100,000 
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Buffalo Science & Technology Fund 
 

Dollar Range of Equity Securities In 
The Fund 

Aggregate Dollar Range of Equity 
Securities In All Registered 

Investment Companies Overseen By 
Trustee In Family of Investment 

Companies 
Name of Trustee Total Assets Total Assets 

Joseph C. Neuberger, 
Interested Trustee 

None $50,001 - $100,000 

Grant P. Sarris, 
Interested Trustee 

Above $100,000 Above $100,000 

Thomas S. Case, 
Non-Interested Trustee 

None $10,001 - $50,000 

J. Gary Gradinger 
Non-Interested Trustee 

$1 - $10,000 $50,001 - $100,000 

Philip K. Kennedy, 
Non-Interested Trustee 

$1 - $10,000 Above $100,000 

 

Buffalo Small Cap Fund 
 

Dollar Range of Equity Securities In 
The Fund 

Aggregate Dollar Range of Equity 
Securities In All Registered 

Investment Companies Overseen By 
Trustee In Family of Investment 

Companies 
Name of Trustee Total Assets Total Assets 

Joseph C. Neuberger, 
Interested Trustee 

$10,001 - $50,000 $50,001 - $100,000 

Grant P. Sarris, 
Interested Trustee 

Above $100,000 Above $100,000 

Thomas S. Case, 
Non-Interested Trustee 

None $10,001 - $50,000 

J. Gary Gradinger 
Non-Interested Trustee 

$1 - $10,000 $50,001 - $100,000 

Philip K. Kennedy, 
Non-Interested Trustee 

$10,001 - $50,000 Above $100,000 

 

COMMITTEES OF THE BOARD 
 

Audit Committee 
 

The Trust has an Audit Committee, which assists the Board of Trustees in fulfilling its duties relating to each Fund’s 
accounting and financial reporting practices, and also serves as a direct line of communication between the Board of 
Trustees and the independent registered public accounting firm.  The Audit Committee is comprised of Messrs. 
Case, Gradinger and Kennedy, the Trust’s Non-Interested Trustees.  The specific functions of the Audit Committee 
include recommending the engagement or retention of the independent registered public accounting firm, reviewing 
with the independent registered public accounting firm the plan and results of the auditing engagement, approving 
professional services provided by the independent registered public accounting firm prior to the performance of such 
services, considering the range of audit and non-audit fees, reviewing the independence of the independent 
registered public accounting firm, reviewing the scope and results of the Trust’s procedures for internal auditing, 
and reviewing the Trust’s system of internal accounting controls.  The Audit Committee met twice during the 
Trust’s last fiscal year. 
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Nominating Committee 
 

The Trust also has a Nominating Committee, which has the responsibility, among other things, to: (i) make 
recommendations and to consider shareholder recommendations for nominations for Board members; (ii) periodically 
review and approve Trustee compensation; and (iii) make recommendations to the full Board of Trustees for 
nominations for membership on all committees, review all committee assignments annually and periodically review the 
responsibilities and need for all committees of the Board of Trustees.  The Nominating Committee is comprised of 
Messrs. Case, Gradinger and Kennedy, the Trust’s Non-Interested Trustees.  The Nominating Committee did not meet 
during the Trust’s last fiscal year. 
 

According to the Nominating Committee Charter approved by the Board of Trustees, the Nominating Committee will 
consider and review shareholder recommendations for nominations to fill vacancies on the Board of Trustees if such 
recommendations are properly submitted to the Committee or the Trust.  In order to recommend a nominee, a 
“qualifying shareholder” (as defined below) should provide a written notice to the Nominating Committee containing 
the following information: (a) the name and address of the qualifying shareholder making the recommendation; (b) the 
number of shares of each class and series, if any, of shares of the Funds which are owned of record and beneficially by 
such qualifying shareholder and the length of time that such shares have been so owned by the qualifying shareholder; 
(c) a description of all arrangements and understandings between such qualifying shareholder and any other person or 
persons (naming such person or persons) pursuant to which the recommendation is being made; (d) the name, age, date 
of birth, business address and residence address of the person or persons being recommended; (e) such other 
information regarding each person recommended by such qualifying shareholder as would be required to be included in 
a proxy statement filed pursuant to the proxy rules of the SEC had the nominee been nominated by the Board of 
Trustees; (f) whether the shareholder making the recommendation believes the person recommended would or would 
not be an “interested person” of the Trust, as defined in Section 2(a)(19) of the 1940 Act; and (g) the written consent of 
each person recommended to serve as a trustee of the Trust if so nominated and elected/appointed.  The notice should 
be sent to the chairperson of the Nominating Committee, Mr. J. Gary Gradinger, care of the Secretary of the Trust at 
615 East Michigan Street, Milwaukee, WI 53202, and the envelope containing the notice should indicate “Nominating 
Committee.” 
 

A “qualifying shareholder” who is eligible to recommend a nominee to the Nominating Committee is: (i) a shareholder 
that beneficially owns more than 5% of a fund’s outstanding shares for at least 12 months prior to submitting the 
recommendation to the Nominating Committee; or (ii) a group of shareholders that beneficially own, in the aggregate, 
more than 5% of a Fund’s shares for at least 12 months prior to submitting the recommendation to the Nominating 
Committee; and (iii) provides a written notice to the Nominating Committee containing the information above. 
 

It is the intention of the Nominating Committee that the recommending shareholder demonstrate a significant and long-
term commitment to the Funds and their other shareholders and that his or her objectives in submitting a 
recommendation is consistent with the best interests of the Funds and all of their shareholders. 
 

In the event the Nominating Committee receives a recommendation from a qualifying shareholder: (i) during a time 
when no vacancy exists or is expected to exist in the near term; or (ii) within 60 days of the date of the meeting of the 
Board of Trustees at which the Board of Trustees acts to fill a vacancy or call a meeting of shareholders for the purpose 
of filling such vacancy, and in each case the recommendation otherwise contains all the information required, the 
Nominating Committee will retain such recommendation in its files until a vacancy exists or is expected to exist in the 
near term and the Nominating Committee commences its efforts to fill such vacancy. 
 

Valuation Committee 
 

The Board of Trustees has a Valuation Committee that is responsible for: (1) monitoring the valuation of Fund 
securities and other investments; and (2) as required, when the full Board of Trustees is not in session, determining the 
fair value of illiquid and other holdings after consideration of all relevant factors, which determinations are reported to 
the full Board of Trustees.  The Valuation Committee meets as necessary when a market quotation for a Fund’s 
portfolio security is not readily available.  Currently, Mr. Gasaway, Mr. Neuberger, Mr. William Kornitzer, Mr. Sarris 
and Mr. Eric McCormick, an assistant officer of the Funds, are members of the Valuation Committee.  The Valuation 
Committee met four times during the Trust’s last fiscal year. 
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COMPENSATION 
 
The Funds do not directly compensate any Trustee or Trust officer for their normal duties and services.  Mr. Sarris 
and Mr. Neuberger, who are interested Trustees due to their employment with the Advisor and USBFS, respectively, 
are compensated by those organizations and not by the Funds.  USBFS pays the trustee fees from its share of the 
management fee that it receives from KCM.  USBFS is an affiliate of the Funds’ underwriter. 
 
Each Non-Interested Trustee receives an annual retainer of $18,000 for each fiscal year (April 1 to March 31), plus 
$200 per Fund for each meeting of the Board of Trustees attended in-person and $100 per Fund for telephone 
attendance.  The Board of Trustees generally meets four times each year.  The following table shows the amount of 
fees paid by the Funds to each Non-Interested Trustee for the fiscal year ended March 31, 2011: 
 

Name of Person, Position(1) 
Fees Paid on Behalf of 

Buffalo Funds Complex(2) 

Thomas S. Case, Trustee $26,000 

J. Gary Gradinger, Trustee $26,000 

Philip J. Kennedy, Trustee $28,500 
(1) Gene M. Betts resigned from the Board of Trustees effective August 9, 2011.  For the fiscal year ended 

March 31, 2011, Mr. Betts received $25,000 in aggregate compensation by the Fund Complex. 
(2) These figures represent the annual aggregate compensation by the Fund Complex for the fiscal year ended 

March 31, 2011. 
 

Reimbursements to Trustees for out-of-pocket expenses are accrued and paid for by the Funds.  As of 
March 31, 2011, the Funds had paid the following expenses for such reimbursements: 
 

Fund Name 
Expenses for 

Reimbursements 

Buffalo China $932 

Buffalo Flexible Income $932 

Buffalo Growth $932 

Buffalo High Yield $932 

Buffalo International $932 

Buffalo Large Cap $932 

Buffalo Micro Cap $932 

Buffalo Mid Cap $932 

Buffalo Science & Technology $932 

Buffalo Small Cap $932 

 
PORTFOLIO HOLDINGS DISCLOSURE POLICIES AND PROCEDURES 
 
The Funds disclose a complete list of their portfolio holdings four times in each fiscal year, as of the end of each 
quarter.  The lists appear in the Funds’ first quarter, semi-annual, third quarter and annual reports to shareholders.  
The Funds file the lists with the SEC on Form N-CSR (second and fourth quarters) and Form N-Q (first and third 
quarters), and the semi-annual and annual reports to shareholders are mailed to all shareholders of record.  
Shareholders may view the Funds’ Forms N-CSR and N-Q on the SEC’s web site at www.sec.gov.  Forms N-CSR 
and N-Q may also be reviewed and copied at the SEC’s Public Reference Room in Washington, DC. Information 
regarding the operations of the Public Reference Room may be obtained by calling 1-202-551-8090 (direct) or 
1-800-SEC-0330 (general SEC telephone number). 



   

41 

 
The Board of Trustees has approved ongoing arrangements with service providers, whereby portfolio holdings 
information is made available to such service providers.  These service providers are USBFS, the Funds’ 
administrator, accountant and transfer agent, U.S. Bank, NA, the Funds’ custodian, Ernst & Young LLP, the 
independent registered public accounting firm, and Godfrey & Kahn, S.C., outside legal counsel.  The Funds may 
also disclose holdings information to financial printers or proxy voting services.  These service providers are subject 
to duties of confidentiality, including a duty not to trade on non-public information, imposed by law and/or contract.  
The Funds may also disclose such information to state and federal regulators and government agencies, or as 
otherwise required by law or judicial process.  No party receives compensation for disclosing holdings information 
and any disclosure must be authorized under the disclosure policy adopted by the Board of Trustees. 
 
Additionally, the Funds may provide information regarding their portfolio holdings to shareholders, firms and 
institutions before their public disclosure is required or authorized as discussed above, provided that: (i) the recipient 
makes a specific request to the Fund for the information and the Chief Compliance Officer of the Fund determines 
that the Fund has a legitimate business purpose for disclosing the non-public portfolio holdings information to the 
recipient; and (ii) the recipient signs a written confidentiality agreement that provides that the non-public portfolio 
holdings information will be kept confidential, will not be used for trading purposes and will not be disseminated or 
used for any purpose other than the purpose for which it was approved.  Persons and entities unwilling to execute a 
confidentiality agreement that is acceptable to the Funds may only receive portfolio holdings information that has 
otherwise been publicly disclosed.  Non-public portfolio holdings information will not be disclosed to members of 
the media under any circumstance. 
 
Exceptions to, or waivers of, the Funds’ policy on portfolio disclosures may only be made by the Funds’ Chief 
Compliance Officer and must be disclosed to the Board of Trustees at its next regularly scheduled quarterly meeting.  
The Board of Trustees is also responsible for reviewing any potential conflict of interest between the interests of the 
Funds’ shareholders and a third party with respect to the disclosure of non-public portfolio holdings information 
prior to its dissemination, and reviews the operation and effectiveness of the Funds’ portfolio disclosure policy on an 
annual basis. 
 
INVESTMENT ADVISOR AND MANAGER 
 
Kornitzer Capital Management, Inc. serves as the Funds’ investment advisor and manager. KCM is a federally 
registered investment advisory firm that was founded in 1989.  As of June 30, 2011, KCM managed approximately 
$7.66 billion in assets for mutual funds, corporations, pensions and individuals. 
 
KCM is a closely held corporation controlled by persons who are active in the management of the firm’s business.  
John C. Kornitzer is the majority stockholder of the firm and serves as the firm’s President and Chairman of KCM’s 
Board of Directors.  Kent W. Gasaway, Robert Male, Willard Lynch and John C. Kornitzer each own 5% or more of 
the firm.  Mr. Sarris is affiliated with the Funds through his membership on the Board of Trustees.  Mr. Gasaway is 
affiliated with the Funds through his service as President of the Trust. 
 
KCM serves as investment advisor and manager of each Fund pursuant to a Management Agreement that requires 
KCM to provide or pay the costs of all advisory and non-advisory services required to operate the Funds, in 
exchange for a single unitary management fee.  KCM provides business management and advisory services, and 
contracts with others to provide other needed services for the Funds.  In this respect, KCM has entered into a Master 
Services Agreement with USBFS in Milwaukee Wisconsin, pursuant to which USBFS provides or obtains various 
operational services required by the Funds, pays various Fund expenses and acts as paying agent to compensate 
other Fund service providers.  Some of the other Fund service providers are affiliates of USBFS. 
 
As compensation for its services, each Fund (other than the Buffalo China Fund, Buffalo Growth Fund, Buffalo 
Large Cap Fund and the Buffalo Micro Cap Fund) pays KCM a fee at the annual rate of one percent (1.00%) of each 
Fund’s average daily net assets.  The Buffalo China Fund pays KCM a fee at the annual rate of one and one-half 
percent (1.50%) of the Fund’s average daily net assets.  The Buffalo Growth Fund and Buffalo Large Cap Fund pay 
KCM a fee at the annual rate of ninety one-hundredths of a percent (0.90%) of each Fund’s average daily net assets.  
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The Buffalo Micro Cap Fund pays KCM a fee at the annual rate of one and forty-five one-hundredths of a percent 
(1.45%) of the Fund’s average daily net assets.  KCM pays US Bancorp a fee of 30/100 of 1% (0.30%) of each 
Fund’s (other than the Buffalo Growth Fund and Buffalo Large Cap Fund) average daily net assets out of the fees 
KCM receives from the Funds.  Both KCM’s and USBFS’s fees are computed daily and the Funds pay KCM’s fees 
monthly.  KCM pays US Bancorp a fee of 25/100 of 1% (0.25%) of the Buffalo Growth Fund and Buffalo Large 
Cap Fund’s average daily net assets out of the fees KCM receives from the Funds.  Both KCM’s and USBFS’s fees 
are computed daily and the Funds pay KCM’s fees monthly. 
 
For the past three fiscal years, the following management fees were paid to KCM: 
 

 Fiscal Year Ended March 31, 
Name of Fund 2011 2010 2009 
Buffalo China $361,094 $317,617 $317,326 
Buffalo Flexible Income $1,580,908 $1,397,525 $1,509,588 
Buffalo Growth* $1,321,015 $922,877 $942,780 
Buffalo High Yield $1,992,174 $1,439,654 $1,147,788 
Buffalo International $358,427 $215,728 $178,081 
Buffalo Large Cap* $323,644 $299,836 $304,857 
Buffalo Micro Cap $364,572 $289,239 $299,894 
Buffalo Mid Cap $6,128,680 $3,351,478 $2,791,558 
Buffalo Science & Technology $2,799,200 $1,669,656 $1,226,557 
Buffalo Small Cap $28,958,495 $22,247,632 $13,863,010 

 * Prior to December 1, 2010, the management fee was 1.00% 
 
PRINCIPAL UNDERWRITER 
The Distributor, Quasar Distributors, LLC, a Delaware limited liability company located at 615 East Michigan 
Street, Milwaukee, Wisconsin 53202, is the principal underwriter for the shares of the Funds.  The Distributor is a 
registered broker-dealer and member of the Financial Industry Regulatory Authority, Inc.  The Distributor is an 
affiliate of USBFS. 
 
CODE OF ETHICS 
The Funds, the Advisor and the Distributor have each adopted a code of ethics, as required by federal securities 
laws.  Under each code of ethics, persons who are designated as access persons may engage in personal securities 
transactions, including transactions involving securities that may be purchased or sold by a Fund, subject to certain 
general restrictions and procedures.  These codes of ethics are on file with the SEC. 
 
CUSTODIAN 
U.S. Bank, National Association (the “Custodian”), an affiliate of USBFS located at 1555 North River Center Drive, 
Suite 302, Milwaukee, WI 53212, serves as the custodian of the assets of the Funds pursuant to a custody agreement 
between the Custodian and the Trust, whereby the Custodian charges fees on a transactional basis plus out-of-pocket 
expenses.  The Custodian does not participate in decisions relating to the purchase and sale of securities by the Fund.  
The Custodian and its affiliates may participate in revenue sharing arrangements with service providers of mutual 
funds in which the Funds may invest. 
 
INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 
The Funds’ financial statements are audited by Ernst & Young LLP, One Kansas City Place, 1200 Main Street, Suite 
2500, Kansas City, Missouri 64105, the Funds’ independent registered public accounting firm. 
 
ADMINISTRATOR 
The Advisor has retained USBFS, 615 East Michigan Street, Milwaukee, WI 53202, to provide various administrative 
and accounting services necessary for the operations of the Funds.  Services provided by the Administrator include: 
facilitating general Fund management; monitoring Fund compliance with federal and state regulations; supervising the 
maintenance of each Fund’s general ledger; the preparation of each Fund’s financial statements; the determination of 
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the net asset value of each Fund’s assets and the declaration and payment of dividends and other distributions to 
shareholders; and preparing specified financial, tax and other reports. 
 
TRANSFER AGENT 
The Advisor has retained USBFS, P.O. Box 701, Milwaukee, WI 53201-0701, to serve as the Transfer Agent for the 
Funds.  The Transfer Agent performs shareholder service functions such as: maintaining the records of each 
shareholder’s account; answering shareholders’ inquiries concerning their accounts; processing purchases and 
redemptions of each Fund’s shares; acting as dividend and distribution disbursing agent; and performing other 
accounting and shareholder service functions. 
 
Certain Trustees and officers of the Trust are also officers or Directors of KCM or USBFS as noted in the section 
entitled “Management of Funds” above. 
 
PORTFOLIO MANAGERS OF THE FUNDS 
 
The Buffalo Funds are managed by a portfolio management team supported by an experienced investment analysis 
and research staff.  The management team is responsible for the day-to-day management of their respective Funds as 
indicated below. 
 
John Kornitzer, Co-Portfolio Manager.  Mr. Kornitzer is the president and chief investment officer of KCM, and 
has been an investment professional since 1968.  He served as investment manager at several Fortune 500 
companies prior to founding KCM in 1989.  Mr. Kornitzer received his degree in Business Administration from St. 
Francis College in Pennsylvania.  Mr. Kornitzer serves as a co-portfolio manager of the Flexible Income Fund. 
 
Kent Gasaway, CFA, Co-Portfolio Manager. Mr. Gasaway has been an investment professional since 1982.  He 
joined KCM in 1991.  Previously, Mr. Gasaway spent 10 years as an investment professional with Waddell & Reed 
in Overland Park, Kansas.  He holds a B.S. in Business Administration from Kansas State University.  Mr. Gasaway 
has served as co-portfolio manager of the Growth, Mid Cap and Small Cap Funds since their inception. 
 
William Kornitzer, CFA, Co-Portfolio Manager. Mr. Kornitzer has been an investment professional since 1992.  
Mr. Kornitzer worked for KCM as a research analyst from 1997-2000 and rejoined the firm in 2004 as a co-portfolio 
manager of the Large Cap and Growth (formerly the Buffalo USA Global Fund) Funds from 2004-2007.  Mr. 
Kornitzer received his MBA from Drexel University and his B.S. in Finance from Virginia Tech.  Mr. Kornitzer has 
served as co-portfolio manager of the China Fund since 2009 and the International Fund since its inception. 
 
Robert Male, CFA, Co-Portfolio Manager.  Mr. Male has been an investment professional since 1986 and joined 
KCM in 1997.  Prior to joining KCM, he was a senior equity securities analyst with the USAA Investment 
Management Company in San Antonio, Texas.  He holds a B.S. in Business Administration from the University of 
Kansas and an M.B.A. from Southern Methodist University.  Mr. Male has served as co-portfolio manager of the 
Large Cap Fund since 2001, and the Mid Cap and Small Cap Funds since their inception. 
 
Grant P. Sarris, CFA, Co-Portfolio Manager.  Mr. Sarris has been an investment professional since 1991 and 
joined KCM in 2003.  He holds a B.A. from the University of Wisconsin and an MBA from the University of 
Minnesota.  Prior to joining KCM, he was with Waddell & Reed in Overland Park, Kansas for 12 years.  Mr. Sarris 
has served as co-portfolio manager of the Mid Cap and Small Cap Funds since 2003 and the Micro Cap Fund since 
its inception. 
 
John Bichelmeyer, CFA, Co-Portfolio Manager and Research Analyst.  Mr. Bichelmeyer has been an investment 
professional since 1997 and joined KCM in 2005.  He holds a Bachelor's degree in Finance from Creighton 
University.  Prior to joining KCM, he was an analyst and portfolio manager with Trilogy Global Advisors (formerly 
BPI Global Asset Management) in Orlando, Florida.  Mr. Bichelmeyer has served as co-portfolio manager of the 
Micro Cap Fund since 2007.  Effective September 19, 2011, Mr. Bichelmeyer became co-portfolio manager of the 
Small Cap Fund. 
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Clay Brethour, CFA, Co-Portfolio Manager and Research Analyst.  Mr. Brethour has been an investment 
professional since 1992 and joined KCM in 2000.  He previously was an equity research analyst with Security 
Management Group in Topeka, Kansas and a research analyst with Dain Rauscher Wessels.  Mr. Brethour holds a 
B.S. in Business-Finance from Kansas State University.  Mr. Brethour has served as co-portfolio manager of the 
Growth Fund since 2007 and the Science & Technology Fund since 2004. 
 

Dave Carlsen, CFA, Co-Portfolio Manager and Research Analyst.  Mr. Carlsen has been an investment 
professional since 1992 and joined KCM in 2004. Mr. Carlsen was formerly a senior equity research analyst at 
Strong Capital Management, Inc. in Milwaukee, Wisconsin, and also as an investment analyst and operations 
manager with Northern Capital Management Inc. in Madison, Wisconsin.  Mr. Carlsen holds a B.B.A. in Finance, 
Investments and Banking from the University of Wisconsin.  Mr. Carlsen has served as co-portfolio manager of the 
Growth Fund since 2007 and the Science & Technology Fund since 2004. 
 

Paul Dlugosch, CFA, Co-Portfolio Manager and Research Analyst.  Mr. Dlugosch has been an investment 
professional since 1997 and joined KCM in 2002.  Previously, Mr. Dlugosch worked at Antares Capital Corporation 
from 1999-2002 and LaSalle National Bank in Chicago, Illinois.  He holds a B.S. in Business Administration from 
the University of Iowa.  Mr. Dlugosch has served as co-portfolio manager of the Flexible Income Fund since 2011 
and the High Yield Fund since 2007. 
 

Alexander Hancock, CFA, Co-Portfolio Manager and Research Analyst.  Mr. Hancock has been an investment 
professional since 1998 and joined KCM in 2002.  Previously, Mr. Hancock was a private equity analyst at 
ClearLight Partners, LLC and an analyst in the investment banking division of Salomon Smith Barney.  He holds a 
B.A. in Economics from Dartmouth College.  Mr. Hancock has served as co-portfolio manager of the High Yield 
Fund since 2007. 
 

Elizabeth Jones, MD, CFA, Co-Portfolio Manager and Research Analyst.  Ms. Jones has been an investment 
professional since 2002 and joined KCM in 2003.  She was previously a research analyst with Bank of America 
Capital Management.  She was a practicing M.D. for over 8 years from 1992-2001.  Ms. Jones received a B.S. from 
Georgetown University, an M.D. from Vanderbilt University, and an M.B.A. from Arizona State University.  Ms. 
Jones has served as co-portfolio manager of the Large Cap Fund since 2007 and the Science & Technology Fund 
since 2004. 
 

Nicole Kornitzer, CFA, Co-Portfolio Manager and Research Analyst.  Ms. Kornitzer has been an investment 
professional since 2000 and she worked for KCM as a research analyst from 2000-2002 and rejoined the firm in 
2004.  Ms. Kornitzer holds a B.A. in Biology from the University of Pennsylvania and a Masters Degree in French 
Cultural Studies from Columbia University in Paris, France.  Ms. Kornitzer has served as co-portfolio manager of 
the China Fund since 2009 and the International Fund since its inception. 
 

Jeffrey Sitzmann, CFA, Co-Portfolio Manager and Research Analyst.  Mr. Sitzmann has been an investment 
professional since 1987 and joined KCM in 2002.  Previously, Mr. Sitzmann worked as a Senior Investment Analyst 
at Banc One Investment Advisors.  Mr. Sitzmann holds a B.B.A. from the University of Toledo and a M.B.A. from 
the University of Chicago.  Mr. Sitzmann has served as a co-portfolio manager of the High Yield Fund since 2007. 
 

Shelly Ma, CFA, Co-Portfolio Manager.  Ms. Ma has been an investment professional since 1995 and joined KCM 
in 2011.  She holds a Bachelor of Science degree in Information Management from Shanghai University and an 
M.B.A. from the University of Missouri – Kansas City.  Prior to joining KCM, she was an international equity 
analyst at Scout Investments from 2005-2011.  Effective September 19, 2011, Ms. Ma became co-portfolio manager 
of the China Fund and the International Fund. 
 

Yulin Li, CFA, CPA, Co-Portfolio Manager.  Mr. Li has been an investment professional since 2010.  Prior to 
joining KCM in 2010 as a research analyst for the Buffalo International and China Funds, Mr. Li served as a general 
manager and senior actuary at AEGON, a global life insurance company, for over 10 years.  Mr. Li received his 
MBA in International Finance from the University of Illinois at Urbana-Champaign and his B.S. in Civil 
Engineering from Southwest University in Nanjing China.  Effective February 1, 2012, Mr. Li became co-portfolio 
manager of the China Fund. 
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Other Accounts Managed by Portfolio Managers as of March 31, 2011: 
 
Buffalo China Fund 

 Other Registered 
Investment Companies 

Other Pooled Investment 
Vehicles 

Other Accounts 

Portfolio 
Manager 

Number Total Assets Number Total Assets Number Total Assets 

William 
Kornitzer 1 $54.5 million 2 $30.9 million 0 N/A
Nicole 
Kornitzer 1 $54.5 million 2 $30.9 million 0 N/A
Shelly Ma(1) 1 $63.0 million 2 $6.8 million 0 N/A 
Yulin Li(2) 

0 N/A 0 N/A 0 N/A 
(1) As of September 19, 2011. 
(2) As of February 1, 2012. 

 
Buffalo Flexible Income Fund 

 
Other Registered 

Investment Companies 
Other Pooled Investment 

Vehicles 
Other Accounts 

Portfolio 
Manager 

Number Total Assets Number Total Assets Number Total Assets 

John Kornitzer 0 N/A 5 $310.8 million 2,296 $1.3 billion 

Paul Dlugosch 1 $222.7 million 0 N/A 293 $299.5 million 
 
Buffalo Growth Fund 

 Other Registered 
Investment Companies 

Other Pooled Investment 
Vehicles 

Other Accounts 

Portfolio 
Manager 

Number Total Assets Number Total Assets Number Total Assets 

Kent Gasaway(1) 2 $3.2 billion 6 $113.7 million 693 $718.9 million 

Clay Brethour 1 $364.0 million 4 $70.2 million 0 N/A 
Dave Carlsen 1 $364.0 million 4 $70.2 million 0 N/A 
(1) As of September 19, 2011. 
 
Buffalo High Yield Fund 

 Other Registered 
Investment Companies 

Other Pooled Investment 
Vehicles 

Other Accounts 

Portfolio 
Manager 

Number Total Assets Number Total Assets Number Total Assets 

Paul Dlugosch 0 N/A 0 N/A 293 $299.5 million 
Alexander 
Hancock 0 N/A 0 N/A 293 $299.5 million 
Jeffrey 
Sitzmann 0 N/A 0 N/A 293 $299.5 million 
 



   

46 

Buffalo International Fund 
 Other Registered 

Investment Companies 
Other Pooled Investment 

Vehicles 
Other Accounts 

Portfolio 
Manager 

Number Total Assets Number Total Assets Number Total Assets 

William 
Kornitzer 1 $24.8 million 2 $30.9 million 0 N/A
Nicole 
Kornitzer 1 $24.8 million 2 $30.9 million 0 N/A

Shelly Ma(1) 1 $23.1 million 2 $6.8 million 0 N/A 
(1) As of September 19, 2011. 
 
Buffalo Large Cap Fund 

 Other Registered 
Investment Companies 

Other Pooled Investment 
Vehicles 

Other Accounts 

Portfolio 
Manager 

Number Total Assets Number Total Assets Number Total Assets 

Robert Male 2 $3.9 billion 5 $110.2 million 96 $539.7 million 
Elizabeth Jones 1 $364.0 million 3 $41.1 million 0 N/A 
 
Buffalo Micro Cap Fund 

 Other Registered 
Investment Companies 

Other Pooled Investment 
Vehicles 

Other Accounts 

Portfolio 
Manager 

Number Total Assets Number Total Assets Number Total Assets 

Grant Sarris(1) 2 $3.2 billion 4 $79.8 million 75 $373.0 million 
John 
Bichelmeyer(1) 1 $2.5 billion 2 $41.1 million 70 $367.1 million 
(1) As of September 19, 2011. 
 
Buffalo Mid Cap Fund 

 Other Registered 
Investment Companies 

Other Pooled Investment 
Vehicles 

Other Accounts 

Portfolio 
Manager 

Number Total Assets Number Total Assets Number Total Assets 

Kent Gasaway(1) 2 $2.9 billion 6 $113.7 million 693 $718.9 million 

Robert Male 2 $3.2 billion 5 $110.2 million 96 $539.7 million 
Grant Sarris(1) 2 $2.5 billion 4 $79.8 million 75 $373.0 million 
(1) As of September 19, 2011. 
 
Buffalo Science & Technology Fund 

 Other Registered 
Investment Companies 

Other Pooled Investment 
Vehicles 

Other Accounts 

Portfolio 
Manager 

Number Total Assets Number Total Assets Number Total Assets 

Clay Brethour 1 $317.7 million 4 $70.2 million 0 N/A 
Dave Carlsen 1 $317.7 million 4 $70.2 million 0 N/A 
Elizabeth Jones 1 $36.0 million 3 $41.1 million 0 N/A 
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Buffalo Small Cap Fund 
 Other Registered 

Investment Companies 
Other Pooled Investment 

Vehicles 
Other Accounts 

Portfolio 
Manager 

Number Total Assets Number Total Assets Number Total Assets 

Kent Gasaway(1) 2 $1.1 billion 6 $113.7 million 693 $718.9 million 
Robert Male 2 $791.9 million 5 $110.2 million 96 $539.7 million 
Grant Sarris(1) 2 $721.5 million 4 $79.8 million 75 $373.0 million 
John 
Bichelmeyer(1) 

 
1 $31.9 million 

 
2 $41.1 million 

 
70 $367.1 million 

(1) As of September 19, 2011. 
 
Ownership of Securities in the Funds by Portfolio Managers as of March 31, 2011: 
 
Buffalo China Fund 

Portfolio Manager Dollar Range in Portfolio 

William Kornitzer $10,001 - $50,000 

Nicole Kornitzer $10,001 - $50,000 

Shelly Ma(1) None 

Yulin Li $10,001 - $50,000 
(1) As of September 19, 2011. 
(2) As of February 1, 2012. 
 
Buffalo Flexible Income Fund 

Portfolio Manager Dollar Range in Portfolio 

John Kornitzer Over $1,000,000 

Paul Dlugosch $10,001 - $50,000 
 
Buffalo Growth Fund 

Portfolio Manager Dollar Range in Portfolio 

Kent Gasaway $500,001 - $1,000,000 

Clay Brethour $100,001 - $500,000 

Dave Carlsen $100,001 - $500,000 
 
Buffalo High Yield Fund 

Portfolio Manager Dollar Range in Portfolio 

Paul Dlugosch $10,001 - $50,000 

Alexander Hancock $50,001 - $100,000 

Jeffrey Sitzmann $10,001 - $50,000 
 
Buffalo International Fund 

Portfolio Manager Dollar Range in Portfolio 

William Kornitzer $100,001 - $500,000 

Nicole Kornitzer $10,001 - $50,000 

Shelly Ma(1) None 
(1) As of September 19, 2011. 
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Buffalo Large Cap Fund 

Portfolio Manager Dollar Range in Portfolio 

Robert Male $50,001 - $100,000 

Elizabeth Jones $100,001 - $500,000 
 
Buffalo Micro Cap Fund 

Portfolio Manager Dollar Range in Portfolio 

Grant Sarris $500,001 - $1,000,000 

John Bichelmeyer $100,001 - $500,000 
 
Buffalo Mid Cap Fund 

Portfolio Manager Dollar Range in Portfolio 

Kent Gasaway $100,001 - $500,000 

Robert Male $100,001 - $500,000 

Grant Sarris $500,001 - $1,000,000 
 
Buffalo Science & Technology Fund 

Portfolio Manager Dollar Range in Portfolio 

Clay Brethour $50,001 - $100,000 

Dave Carlsen $100,001 - $500,000 

Elizabeth Jones $50,001 - $100,000 
 
Buffalo Small Cap Fund 

Portfolio Manager Dollar Range in Portfolio 

Kent Gasaway $500,001 - $1,000,000 

Robert Male $100,001 - $500,000 

Grant Sarris $100,001 - $500,000 

John Bichelmeyer(1) None 
(1) As of September 19, 2011. 
 
Material Conflicts Arising from Other Accounts Managed by Portfolio Managers 
 
The management of multiple accounts gives rise to potential conflicts of interest if the Funds and accounts have 
different objectives, benchmarks, time horizons, and fees, as a Portfolio Manager must allocate his or her time and 
investment ideas across multiple accounts, including the Funds.  A Portfolio Manager may execute transactions for a 
Fund or account that may adversely impact the value of securities held by another Fund or account.  Securities 
selected for one account may outperform the securities selected for another account. 
 
As a registered investment adviser, the Advisor and the Portfolio Managers have a fiduciary duty to place the 
interests of clients first, before their own interests.  Therefore, conflicts of interest inherent in the management of 
multiple accounts must be addressed.  When a Portfolio Manager determines, based on the client’s investment 
objectives and restrictions, that an investment is appropriate or suitable for more than one Fund or account, the 
following considerations apply. 
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Advisor―Purchases are allocated, absent unusual circumstances, fairly based on the client’s optimal allocation for 
the security, considering the client’s investment objectives and restrictions as well as the Advisor’s current market 
outlook.  Determination of a client’s optimal allocation is made considering the client’s investment objectives, as 
well as any client’s relevant investment restrictions.  If an entire order is not filled, the final allocation will be made 
pro rata among the participating clients, based on the original allocation to such clients, absent unusual 
circumstances.  Investment opportunities in limited amounts are not allocated to the Advisor’s proprietary accounts, 
employees or affiliated persons. 
 
The Portfolio Managers’ management of their personal accounts may give rise to potential conflicts of interest.  The 
Funds and the Advisor have adopted a code of ethics that they believe contain provisions reasonably necessary to 
prevent such conflicts. 
 
Compensation of Portfolio Managers 
 
Portfolio Manager compensation primarily consists of a modest fixed base salary and a larger bonus tied to short- 
and long-term performance, as well as other factors described herein.  Each Portfolio Manager’s base salary is 
determined annually based on individual performance, seniority and contributions to the firm.  Bonuses are 
determined annually based on individual performance and contributions to the firm, performance of funds and 
accounts managed and success of the firm overall. 
 
CONTROL PERSONS AND PRINCIPAL HOLDERS OF THE FUNDS 
 
Control persons are persons deemed to control a Fund because they own beneficially over 25% of the Fund’s 
outstanding equity securities.  As a result, control persons could have the ability to vote a majority of the shares of a 
Fund on any matter requiring the approval of the shareholders of that Fund.  Principal holders are persons that own 
beneficially 5% or more of a Fund’s outstanding equity securities.  As of June 30, 2011, the following shareholders 
were considered to be either a control person or principal shareholder of the Funds: 
 
Buffalo China Fund 

Name and Address 
Parent 

Company 
Jurisdiction % Ownership 

Type of 
Ownership 

Great Plains Trust Company* 
House Account – Cash 
7700 Shawnee Mission Parkway, Suite 101 
Overland Park, KS 66202-3057 
 

Investment 
Professionals, 

Inc. 
TX 49.66% Record 

UMBSC & Co. 
P.O. Box 419260 
Kansas City, MO 64141-6260 
 

UMB 
Financial 

Services, Inc. 
MO 26.89% Record 

 



   

50 

Buffalo Flexible Income Fund 

Name and Address 
Parent 

Company 
Jurisdiction 

% 
Ownership 

Type of 
Ownership 

Charles Schwab & Co. Inc. 
Reinvest Account 
Attn: Mutual Fund Department 
101 Montgomery Street 
San Francisco, CA 94104 
 

The Charles 
Schwab 

Corporation 
DE 29.29% Record 

Great Plains Trust Company* 
House Account – Cash 
7700 Shawnee Mission Parkway, Suite 101 
Overland Park, KS 66202-3057 
 

N/A N/A 19.05% Record 

National Financial Services Corp. 
For Exclusive Benefit of Customers 
One World Financial Center 
200 Liberty Street, MF Dept. 5th Floor 
New York, NY 10281-1003 
 

N/A N/A 11.52% Record 

UMBSC & Co. 
P.O. Box 419260 
Kansas City, MO 64141-6260 
 

N/A N/A 8.61% Record 

 
Buffalo Growth Fund 

Name and Address 
Parent 

Company 
Jurisdiction % Ownership 

Type of 
Ownership 

National Financial Services Corp. 
For Exclusive Benefit of Customers 
One World Financial Center 
200 Liberty Street, MF Dept. 5th Floor 
New York, NY 10281-1003 
 

Fidelity 
Global 

Brokerage 
Group, Inc. 

DE 39.23% Record 

Charles Schwab & Co. Inc. 
Reinvest Account 
Attn: Mutual Fund Department 
101 Montgomery Street 
San Francisco, CA 94104 
 

The Charles 
Schwab 

Corporation 
DE 37.26% Record 
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Buffalo High Yield Fund 

Name and Address 
Parent 

Company 
Jurisdiction % Ownership 

Type of 
Ownership 

Charles Schwab & Co. Inc. 
Reinvest Account 
Attn: Mutual Fund Department 
101 Montgomery Street 
San Francisco, CA 94104 
 

The Charles 
Schwab 

Corporation 
DE 26.40% Record 

Pershing, LLC 
PO Box 2052 
Jersey City, NJ 07303-2052 
 

N/A N/A 18.32% Record 

National Financial Services Corp. 
For Exclusive Benefit of Customers 
One World Financial Center 
200 Liberty Street, MF Dept. 5th Floor 
New York, NY 10281-1003 
 

N/A N/A 14.53% Record 

Great Plains Trust Company* 
House Account – Cash 
7700 Shawnee Mission Parkway, Suite 101 
Overland Park, KS 66202-3057 
 

N/A N/A 10.64% Record 

TD Ameritrade, Inc. 
For Exclusive Benefit of Customers 
P.O. Box 2226 
Omaha, NE 68103-2226 
 

N/A N/A 6.80% Record 

 
Buffalo International Fund 

Name and Address 
Parent 

Company 
Jurisdiction % Ownership 

Type of 
Ownership 

Great Plains Trust Company* 
House Account – Cash 
7700 Shawnee Mission Parkway, Suite 101 
Overland Park, KS 66202-3057 
 

Investment 
Professionals, 

Inc. 
TX 69.46% Record 

UMBSC & Co. 
P.O. Box 419260 
Kansas City, MO 64141-6260 
 

N/A N/A 16.01% Record 
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Buffalo Large Cap Fund 

Name and Address 
Parent 

Company 
Jurisdiction % Ownership 

Type of 
Ownership 

Great Plains Trust Company* 
House Account – Cash 
7700 Shawnee Mission Parkway, Suite 101 
Overland Park, KS 66202-3057 
 

Investment 
Professionals, 

Inc. 
TX 26.67% Record 

Charles Schwab & Co. Inc. 
Reinvest Account 
Attn: Mutual Fund Department 
101 Montgomery Street 
San Francisco, CA 94104 
 

N/A N/A 20.09% Record 

UMBSC & Co. 
P.O. Box 419260 
Kansas City, MO 64141-6260 
 

N/A N/A 7.55% Record 

 
Buffalo Micro Cap Fund 

Name and Address 
Parent 

Company 
Jurisdiction % Ownership 

Type of 
Ownership 

Great Plains Trust Company* 
House Account – Cap Gains Only 
7700 Shawnee Mission Parkway, Suite 101 
Overland Park, KS 66202-3057 
 

Investment 
Professionals, 

Inc. 
TX 25.20% Record 

Charles Schwab & Co. Inc. 
Reinvest Account 
Attn: Mutual Fund Department 
101 Montgomery Street 
San Francisco, CA 94104 
 

N/A N/A 15.52% Record 
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Buffalo Mid Cap Fund 

Name and Address 
Parent 

Company 
Jurisdiction % Ownership 

Type of 
Ownership 

National Financial Services Corp. 
For Exclusive Benefit of Customers 
One World Financial Center 
200 Liberty Street, MF Dept. 5th Floor 
New York, NY 10281-1003 
 

Fidelity 
Global 

Brokerage 
Group, Inc. 

DE 26.76% Record 

Charles Schwab & Co. Inc. 
Reinvest Account 
Attn: Mutual Fund Department 
101 Montgomery Street 
San Francisco, CA 94104 
 

N/A N/A 23.91% Record 

Pershing, LLC 
PO Box 2052 
Jersey City, NJ 07303-2052 
 

N/A N/A 7.25% Record 

TD Ameritrade, Inc. 
For Exclusive Benefit of Customers 
P.O. Box 2226 
Omaha, NE 68103-2226 
 

N/A N/A 6.55% Record 

Mitra & Co. 
C/O M&I Trust Co, NA 
11270 West Park Place, Suite 400 
PPW-08-WM Attn: Mutual Funds 
Milwaukee, WI 53224-3638 
 

N/A N/A 5.82% Record 

 
Buffalo Science & Technology Fund 

Name and Address 
Parent 

Company 
Jurisdiction % Ownership 

Type of 
Ownership 

Charles Schwab & Co. Inc. 
Reinvest Account 
Attn: Mutual Fund Department 
101 Montgomery Street 
San Francisco, CA 94104 
 

The Charles 
Schwab 

Corporation 
DE 66.59% Record 

National Financial Services Corp. 
For Exclusive Benefit of Customers 
One World Financial Center 
200 Liberty Street, MF Dept. 5th Floor 
New York, NY 10281-1003 
 

N/A N/A 11.67% Record 
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Buffalo Small Cap Fund 

Name and Address 
Parent 

Company 
Jurisdiction % Ownership 

Type of 
Ownership 

Charles Schwab & Co. Inc. 
Reinvest Account 
Attn: Mutual Fund Department 
101 Montgomery Street 
San Francisco, CA 94104 
 

N/A N/A 21.72% Record 

National Financial Services Corp. 
For Exclusive Benefit of Customers 
One World Financial Center 
200 Liberty Street, MF Dept. 5th Floor 
New York, NY 10281-1003 
 

N/A N/A 17.43% Record 

Prudential Investment Management Service 
FBO of Mutual Fund Clients 
Mail Stop NJ 05-11-20 
100 Mulberry Street 
3 Gateway Center Floor 11 
Newark, NJ 07102-4000 
 

N/A N/A 5.99% Record 

Edward D. Jones & Co. 
Attn: Mutual Fund Shareholder Acct. 
201 Progress Parkway 
Maryland Heights, MO 63043-3009 
 

N/A N/A 5.69% Record 

* Mr. Kornitzer, President and Chairman of the Advisor, beneficially owns a controlling interest in Great Plains Trust Company, and 
therefore is considered a principal shareholder in several of the Funds. 

 
MANAGEMENT OWNERSHIP OF THE FUNDS 
 
As of June 30, 2011, officers and Trustees owned shares of common stock in each of the Funds as shown below: 
 

Name of Fund Number of Shares 
Percentage of 

Ownership 
Buffalo China 0 0.00% 
Buffalo Flexible Income 8,508.905 0.05% 
Buffalo Growth 10,829.384 0.07% 
Buffalo High Yield 23,026.267 0.11% 
Buffalo International 0 0.00% 
Buffalo Large Cap 28,985.774 1.67% 
Buffalo Micro Cap 68,026.087 2.28% 
Buffalo Mid Cap 30,942.429 0.07% 
Buffalo Science & Technology 12,561.297 0.06% 
Buffalo Small Cap 16,189.903 0.01% 

 
In addition, as of December 31, 2010, neither the Trustees who are not “interested” persons of the Funds, as that 
term is defined in the 1940 Act, nor members of their immediate family, owned securities beneficially or of record 
in the Advisor, the Distributor or any affiliate of the Advisor or the Distributor.  Accordingly, as of 
December 31, 2010, neither the Trustees who are not “interested” persons of the Trust, nor members of their 
immediate family, had any direct or indirect interest, the value of which exceeds $120,000, in the Advisor, the 
Distributor or any of their affiliates.  In addition, as of December 31, 2010, neither the Trustees who are not 
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“interested” persons of the Trust nor members of their immediate family had conducted any transactions (or series of 
transactions) in which the amount involved exceeds $120,000 and to which the Advisor, the Distributor or their 
affiliates were parties. 
 
DISTRIBUTIONS AND TAXES 
 
Distributions of Net Investment Income.  The Funds receive income generally in the form of dividends, interest and 
net short-term capital gains and net gains from foreign currency transactions, if any, on their investments in portfolio 
securities.  This income, less expenses incurred in the operation of a Fund, constitutes its “net investment company 
taxable income,” from which distributions may be paid to you.  If you are a taxable investor, any distributions by a 
Fund from such income (other than amounts designated as qualified dividend income received by individuals) will 
be taxable to you at ordinary income tax rates, whether you receive them in cash or in additional shares.  
Distributions from qualified dividend income are currently taxable to individuals at long-term capital gain rates, 
provided certain holding period requirements are met.  See the discussion below under the heading, “Qualified 
Dividend Income for Individuals.” 
 
Distributions of Capital Gains.  A Fund may derive capital gain and loss in connection with sales or other 
dispositions of its portfolio securities.  Distributions derived from the excess of net short-term capital gain over net 
long-term capital loss will be taxable to you as ordinary income, as described above.  Distributions paid from the 
excess of net long-term capital gain over net short-term capital loss will be taxable to you as long-term capital gain, 
regardless of how long you have held your shares in a Fund.  Any net short-term or long-term capital gain realized 
by a Fund (net of any capital loss carryovers) generally will be distributed once each year and may be distributed 
more frequently, if necessary, in order to reduce or eliminate federal excise or income taxes on the Fund. 
 
Returns of Capital.  If a Fund’s distributions exceed its taxable income and capital gains realized during a taxable 
year, all or a portion of the distributions made in the same taxable year may be recharacterized as a return of capital 
to shareholders.  A return of capital distribution will generally not be taxable, but will reduce each shareholder’s cost 
basis in Fund shares and result in a higher reported capital gain or lower reported capital loss when those shares (on 
which the distribution was received) are sold.  Any return of capital in excess of your basis, however, is taxable as a 
capital gain. 
 
Investment in Foreign Securities.  Each Fund is permitted to invest in foreign securities as described in this SAI.  
Accordingly, the Funds may be subject to foreign withholding taxes on income from certain foreign securities.  
Beginning in 2013, U.S. withholding taxes may also be imposed on payments to foreign entities unless the foreign 
entity discloses certain information regarding its U.S. investors or enters into an agreement with the U.S. Treasury.  
This, in turn, could reduce a Fund’s distributions paid to you. 
 
Pass-Through of Foreign Tax Credits.  If more than 50% of the value of a Fund’s total assets at the end of a fiscal 
year are invested in foreign securities, the Fund may elect to pass through to you your pro rata share of foreign taxes 
paid by the Fund.  If this election is made, a Fund may report more taxable income to you than it actually distributes.  
You will then be entitled either to deduct your share of these taxes in computing your taxable income, or to claim a 
foreign tax credit for these taxes against your U.S. federal income tax (subject to limitations for certain 
shareholders).  A Fund will provide you with the information necessary to claim this deduction or credit on your 
personal income tax return if the Fund makes this election.  Your tax reporting of any foreign dividends designated 
by a Fund as qualified dividend income subject to taxation at long-term capital gain rates, may reduce the otherwise 
available foreign tax credits on your federal income tax return.  Shareholders in these circumstances should talk with 
their personal tax advisors about their foreign tax credits and the procedures that they should follow to claim these 
credits on their personal income tax returns. 
 
PFIC Securities.  The Funds may invest in securities of foreign entities that could be deemed for tax purposes to be 
passive foreign investment companies (“PFICs”).  In general, a PFIC is any foreign corporation if 75% or more of 
its gross income for its taxable year is passive income, or 50% or more of its average assets (by value) are held for 
the production of passive income.  When investing in PFIC securities, each Fund intends to mark-to-market these 
securities and recognize any unrealized gains at the end of the Fund’s fiscal and excise (described below) tax years.  
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Deductions for unrealized losses are allowable only to the extent of any current or previously recognized gains.  
These gains (reduced by allowable losses) are treated as ordinary income that a Fund is required to distribute, even 
though it has not sold the securities.  You should also be aware that dividends paid with respect to PFICs do not 
meet the definition of qualified foreign corporation dividends.  As such, the Fund will not be able to designate these 
PFIC dividends as qualified dividends, currently eligible for the reduced rate of tax applicable to long-term capital 
gains.  In addition, if a Fund is unable to identify an investment as a PFIC and thus does not make a mark-to-market 
election, the Fund may be subject to U.S. federal income tax on a portion of any “excess distribution” or gain from 
the disposition of such shares even if such income is distributed as a taxable dividend by the Fund to its 
shareholders.  Additional charges in the nature of non-deductible interest may be imposed on a Fund in respect of 
deferred taxes arising from such distributions or gains. 
 

Information on the Amount and Tax Character of Distributions.  The Funds will inform you of the amount and 
character of your distributions at the time they are paid, and will advise you of the tax status of such distributions for 
federal income tax purposes shortly after the close of each calendar year.  If you have not held Fund shares for a full 
year, a Fund may designate and distribute to you, as ordinary income, qualified dividends or capital gains, a 
percentage of income that is not equal to the actual amount of such income earned during the period of your 
investment in the Fund.  Taxable distributions declared by a Fund in October, November or December to 
shareholders of record in such month, but paid in January, are taxable to you as if they were paid on December 31. 
 

Election to be Taxed as a Regulated Investment Company.  Each Fund has elected, or intends to elect, to be treated 
as a RIC under Subchapter M of the Code and intends to so qualify during the current fiscal year.  As a RIC, a Fund 
generally pays no federal income tax on the income and gains it distributes to you.  The Board of Trustees reserves 
the right not to distribute a Fund’s net long-term capital gain or not to maintain the qualification of a Fund as a RIC 
if it determines such a course of action to be beneficial to shareholders.  If net long-term capital gain is retained, a 
Fund would be taxed on the gain, and shareholders would be notified that they are entitled to a credit or refund for 
the tax paid by the Fund.  If a Fund fails to qualify as a RIC and fails to obtain relief from such failure, the Fund 
would be subject to federal, and possibly state, corporate taxes on its taxable income and gains, and distributions to 
you would generally be taxed as dividend income to the extent of such Fund’s earnings and profits. 
 

In order to qualify as a RIC for federal income tax purposes, each Fund must meet certain specific requirements, 
including: 
 

(i) A Fund must maintain a diversified portfolio of securities, wherein no security, including the securities of 
one or more qualified publicly traded partnerships (other than U.S. government securities and securities of 
other RICs) can exceed 25% of the Fund’s total assets, and, investments of issuers exceeding 5% of the 
Fund’s total assets (with the exception of cash, US government securities, and securities of other RICs) 
cannot exceed 50% of the Fund’s total assets; 

 

(ii) A Fund must derive at least 90% of its gross income from dividends, interest, payments with respect to 
securities loans, gains from the sale or disposition of stock, securities or foreign currencies, or other income 
derived with respect to its business of investing in such stock, securities, or currencies, and net income 
derived from an interest in a qualified publicly traded partnership; and 

 

(iii) A Fund must distribute to its shareholders at least 90% of its investment company taxable income and net 
tax-exempt income for each of its fiscal years. 

 

Excise Tax Distribution Requirements.  As a RIC, each Fund is required to distribute its income and gains on a 
calendar year basis, regardless of the Fund’s fiscal year end as follows: 
 

Required distributions.  To avoid federal excise taxes, the Code requires a Fund to distribute to you by December 31 
of each year, at a minimum, the following amounts: 98% of its taxable ordinary income earned during the calendar 
year; 98.2% of its capital gain net income earned during the twelve-month period ending October 31; and 100% of 
any undistributed amounts from the prior year.  The Funds intend to declare and pay these distributions in December 
(or to pay them in January, in which case you must treat them as received in December) but can give no assurances 
that its distributions will be sufficient to eliminate all taxes. 
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Post-October losses.  Because the periods for measuring a RIC’s income are different for excise and income tax 
purposes, special rules are required to protect the amount of earnings and profits needed to support excise tax 
distributions.  For instance, if a RIC that uses October 31st as the measurement period for paying out capital gain net 
income realizes a net capital loss after October 31 and before the close of its taxable year, the fund likely would 
have insufficient earnings and profits for that taxable year to support the treatment of its required distributions for 
that calendar year.  Accordingly, a Fund is permitted to elect to treat net capital losses realized between November 1 
and its fiscal year end of March 31 (‘‘post-October loss”) as occurring on the first day of the following tax year (i.e., 
April 1).  Each Fund generally intends to make such election to defer post-October losses. 
 
Sales, Exchanges and Redemption of Fund Shares.  Sales, exchanges and redemptions (including redemptions in 
kind) of Fund shares are taxable transactions for federal and state income tax purposes.  If you sell, exchange or 
redeem your Fund shares, the Internal Revenue Service requires you to report any gain or loss on the transaction.  If 
you held your shares as a capital asset, the gain or loss that you realize will be a capital gain or loss and will be long-
term or short-term, generally depending on how long you have held your shares. 
 
Sales, Exchanges or Redemptions at a loss within six months of purchase.  Any loss incurred on a sale, exchange or 
redemption of shares held for six months or less will be treated as long-term capital loss to the extent of any long-
term capital gain distributed to you by the Fund on those shares. 
 
Wash sales.  All or a portion of any loss that you realize on a sale, exchange or redemption of your Fund shares will 
be disallowed to the extent that you buy other shares in the Fund (through reinvestment of dividends or otherwise) 
within 30 days before or after your share sale, exchange or redemption.  Any loss disallowed under these rules will 
be added to your tax basis in the new shares. 
 
U.S. Government Securities.  Income earned on certain U.S. government obligations is exempt from state and local 
personal income taxes if earned directly by you.  States also grant tax-free status to distributions paid by a Fund 
attributed to interest earned on direct obligations of the U.S. Government, subject in some states to minimum 
investment or reporting requirements that must be met by a Fund.  Income on investments by a Fund in certain other 
obligations, such as repurchase agreements collateralized by U.S. government obligations, commercial paper and 
federal agency-backed obligations (e.g., GNMA or FNMA obligations), generally does not qualify for tax-free 
treatment.  The rules on exclusion of this income are different for corporations. 
 
Qualified Dividend Income for Individuals.  For individual shareholders, a portion of a Fund’s distributions of net 
investment taxable income may be reported as qualified dividends, currently eligible for taxation at long-term 
capital gain rates.  This reduced rate generally is available for Fund distributions attributed to dividends earned on 
the Fund’s investment in stocks of domestic corporations and qualified foreign corporations.  Either none or only a 
nominal portion of the distributions made by the Buffalo High Yield Fund will be attributed to qualified dividend 
income because such Fund invests primarily in debt instruments. 
 
Both a Fund and the investor must meet certain holding period requirements to qualify Fund distributions for this 
treatment.  Specifically, a Fund must hold the stock for at least 61 days during the 121-day period beginning 60 days 
before the stock becomes ex-dividend.  Similarly, investors must hold their Fund shares for at least 61 days during 
the 121-day period beginning 60 days before the Fund distribution goes ex-dividend.  The ex-dividend date is the 
first date following the declaration of a dividend on which the purchaser of stock is entitled to receive the dividend 
payment.  When counting the number of days you held your Fund shares, include the day you sold your shares but 
not the day you acquired these shares. 
 

While the income designated as qualified dividends is currently taxed at the same rates applicable to long-term 
capital gains, such income will not be considered as a long-term capital gain for other federal income tax purposes.  
For example, you will not be allowed to offset your long-term capital losses against qualified dividend income on 
your federal income tax return.  Any qualified dividend income that you elect to be taxed at these reduced rates also 
cannot be used as investment income in determining your allowable investment interest expense.  For other 
limitations on the amount of or use of qualified dividend income on your income tax return, please contact your 
personal tax advisor. 
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After the close of its fiscal year, a Fund will designate the portion of its ordinary income distribution attributable to 
qualified dividend income taxable at reduced rates.  If 95% or more of a Fund’s income is from qualified sources, it 
will be allowed to designate 100% of its ordinary income distributions as qualified dividend income. 
 

However, the current federal tax provisions applicable to qualified dividends are scheduled to expire for tax years 
beginning after December 31, 2012. 
 

Dividends-Received Deduction for Corporations.  For corporate shareholders, a portion of the distributions paid by 
a Fund may qualify for the dividends-received deduction.  The portion of distributions paid by a Fund that so 
qualifies will be designated each year in a notice mailed to the Fund’s shareholders, and cannot exceed the gross 
amount of dividends received by the Fund from domestic (U.S.) corporations that would have qualified for the 
dividends-received deduction in the hands of the Fund if the Fund was a regular corporation.  Either none or only a 
nominal portion of the distributions paid by the Buffalo High Yield Fund, Buffalo International Fund and Buffalo 
China Fund will be eligible for the dividends received deduction because such Funds invest primarily in debt 
instruments and/or foreign securities. 
 

The availability of the dividends-received deduction is subject to certain holding period and debt financing 
restrictions imposed under the Code on the corporation claiming the deduction.  The amount that a Fund may 
designate as eligible for the dividends-received deduction will be reduced or eliminated if the shares on which the 
dividends earned by the Fund were debt-financed or held by the Fund for less than a minimum period of time, 
generally 46 days during a 91-day period beginning 45 days before the stock becomes ex-dividend.  Similarly, if 
your Fund shares are debt-financed or held by you for less than a 46-day period then the dividends-received 
deduction for Fund distributions on your shares may also be reduced or eliminated.  Even if designated as 
distributions eligible for the dividends-received deduction, all such distributions (including any deducted portion) 
must be included in your alternative minimum taxable income calculation. 
 

Medicare Tax Imposed on Certain Income.  For tax years beginning in 2013, individuals, trusts and estates are 
scheduled to be subject to a Medicare tax of 3.8% (in addition to the regular income tax).  The Medicare tax will be 
imposed on the lesser of the taxpayer’s (i) net investment income, net of deductions properly allocable to such 
income, or (ii) the amount by which the taxpayer’s modified adjusted gross income exceeds certain thresholds 
($250,000 for married individuals filing jointly, $200,000 for individuals and $125,000 for married individuals filing 
separately).  Investment income generally consists of passive income, including interest, dividends, annuities, 
royalties, rents and capital gains.  Each Fund anticipates that it will distribute income that will be includable in net 
investment income for purposes of this Medicare tax. 
 

Investment in Complex Securities.  The Funds may invest in complex securities that could be subject to numerous 
special and complex tax rules.  These rules could accelerate the recognition of income by a Fund (possibly causing a 
Fund to sell securities to raise the cash for necessary distributions) and/or defer a Fund’s ability to recognize a loss, 
and, in limited cases, subject a Fund to U.S. federal income tax.  These rules could also affect whether gain or loss 
recognized by a Fund is treated as ordinary or capital, or as interest or dividend income.  These rules could, 
therefore, affect the amount, timing or character of the income distributed to you by a Fund. 
 

Backup Withholding.  By law, a Fund must withhold a portion of your taxable distributions and sales proceeds 
unless you: 

• provide your correct social security or taxpayer identification number, 

• certify that this number is correct, 

• certify that you are not subject to backup withholding, and 

• certify that you are a U.S. person (including a U.S. resident alien). 
 
A Fund also must withhold if the IRS instructs it to do so.  When withholding is required, the amount will be 28% of 
any distributions or proceeds paid.  The special U.S. tax certification requirements applicable to non-U.S. investors 
are described under the “Non-U.S. Investors” heading below. 
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Non-U.S. Investors.  Non-U.S. investors (shareholders who, as to the U.S., are a nonresident alien individual, 
foreign trust or estate, foreign corporation, or foreign partnership) may be subject to U.S. withholding and estate tax 
and are subject to special U.S. tax certification requirements.  Non-U.S. investors should consult their tax advisors 
about the applicability of U.S. tax withholding and the use of the appropriate forms to certify their status. 
 
In general.  The U.S. imposes a flat 30% withholding tax (or a withholding tax at a lower treaty rate) on U.S. source 
dividends, including on ordinary income distributions paid to you by a Fund, subject to an exemption for 
distributions of net long-term capital gain as described below.  However, notwithstanding such exemption from U.S. 
withholding at the source, any distributions of ordinary income and capital gains, including the proceeds from the 
sale of your Fund shares, will be subject to backup withholding at a rate of 28% if you fail to properly certify that 
you are not subject to backup withholding. 
 
Distributions of Net Long-Term Capital gains.  In general, distributions of net long-term capital gain of a Fund 
(other than gain realized on disposition of U.S. real property interests) are not subject to U.S. withholding tax unless 
you are a nonresident alien individual present in the U.S. for a period or periods aggregating 183 days or more 
during the taxable year. 
 
Interest-Related Dividends.  Interest-related distributions designated by a Fund and paid from qualified net interest 
income are not subject to U.S. withholding tax.  “Qualified interest income” includes, in general, U.S. source (1) 
bank deposit interest, (2) short-term original discount and (3) interest (including original issue discount, market 
discount, or acquisition discount) on an obligation which is in registered form, unless it is earned on an obligation 
issued by a corporation or a partnership in which the Fund is a 10-percent shareholder or is contingent interest, and 
(4) any interest-related dividend from another RIC.  On any payment date, the amount of a distribution that is 
designated by a Fund as an interest-related dividend may be more or less than the amount that is so qualified.  This 
is because the designation is based on an estimate of a Fund’s qualified net interest income for its entire fiscal year, 
which can only be determined with exactness at fiscal year end.  As a consequence, a Fund may over withhold a 
small amount of U.S. tax from a distribution.  In this case, the non-U.S. investor’s only recourse may be to either 
forgo recovery of the excess withholding, or to file a U.S. nonresident tax return to recover the excess withholding. 
 
Further limitations on tax reporting for interest-related dividends and short-term capital gain dividends for non-
U.S. investors; sunset rule.  It may not be practical in every case for a Fund to designate, and each Fund reserves the 
right in these cases to not designate, small amounts of interest-related or short-term capital gain dividends.  
Additionally, a Fund’s designation of interest-related or short-term capital gain dividends may not be passed through 
to shareholders by intermediaries who have assumed tax reporting responsibilities for this income in managed or 
omnibus accounts due to systems limitations or operational constraints.  The exemption from withholding for short-
term capital gain dividends and interest-related dividends paid by a Fund is effective for distributions paid with 
respect to taxable years of a Fund before January 1, 2012 unless such exemptions are extended or made permanent. 
 
If you hold your Fund shares in connection with a U.S. trade or business, your income and gains will be considered 
effectively connected income and taxed in the U.S. on a net basis, in which case you may be required to file a 
nonresident U.S. income tax return. 
 
U.S. estate tax.  An individual who, at the time of death, is a non-U.S. shareholder will nevertheless be subject to 
U.S. federal estate tax with respect to Fund shares at the graduated rates applicable to U.S. citizens and residents, 
unless a treaty exemption applies.  If a treaty exemption is available, a decedent’s estate may nonetheless need to file 
a U.S. estate tax return to claim the exemption in order to obtain a U.S. federal transfer certificate.  The transfer 
certificate will identify the property (i.e., Fund shares) as to which the U.S. federal estate tax lien has been released.  
In the absence of a treaty, there is a $13,000 statutory estate tax credit (equivalent to U.S. situs assets with a value of 
$60,000).  For estates with U.S. situs assets of not more than $60,000, the Fund may accept, in lieu of a transfer 
certificate, an affidavit from an appropriate individual evidencing that decedent’s U.S. situs assets are below this 
threshold amount.  In addition, a partial exemption from U.S estate tax may apply to Fund shares held by the estate 
of a nonresident decedent.  The amount treated as exempt is based upon the proportion of the assets held by a Fund 
at the end of the quarter immediately preceding the decedent’s death that are debt obligations, deposits, or other 
property that would generally be treated as situated outside the U.S. if held directly by the estate.  This provision 
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applies to decedents dying before January 1, 2012, unless such provision is extended or made permanent.  Transfers 
by gift of shares of a Fund by a non-U.S. shareholder who is a nonresident alien individual will not be subject to 
U.S. federal gift tax.  The tax consequences to a non-U.S. shareholder entitled to claim the benefits of an applicable 
tax treaty may be different from those described herein.  Non-U.S. shareholders are urged to consult their own tax 
advisers with respect to the particular tax consequences to them of an investment in a Fund, including the 
applicability of foreign tax. 
 
U.S tax certification rules.  Special U.S. tax certification requirements apply to non-U.S. shareholders both to avoid 
U.S. back-up withholding imposed at a rate of 28% and to obtain the benefits of any treaty between the U.S. and the 
shareholder’s country of residence.  In general, a non-U.S. shareholder must provide a Form W-8 BEN (or other 
applicable Form W-8) to establish that you are not a U.S. person, to claim that you are the beneficial owner of the 
income and, if applicable, to claim a reduced rate of, or exemption from, withholding as a resident of a country with 
which the U.S. has an income tax treaty.  A Form W-8 BEN provided without a U.S. taxpayer identification number 
will remain in effect for a period beginning on the date signed and ending on the last day of the third succeeding 
calendar year unless an earlier change of circumstances makes the information on the form incorrect. 
 
Capital Loss Carryforward.  For net capital losses arising in tax years beginning on or before December 22, 2010, 
each Fund is permitted to carry forward a net capital loss to offset its capital gains, if any, realized during the eight 
years following the year of the loss and each Fund’s capital loss carryforward is treated as a short-term capital loss 
in the year to which it is carried.  For net capital losses arising in tax years beginning after December 22, 2010, each 
Fund may carry forward such losses, if any, indefinitely and net capital losses generally retain their character as 
short-term or long-term.  If future capital gains are offset by carried forward capital losses, such future capital gains 
are not subject to Fund-level federal income taxation, regardless of whether they are distributed to shareholders.  
Accordingly, no Fund expects to distribute any such offsetting capital gains.  A Fund cannot carry back or carry 
forward any net operating losses. 
 
As of March 31, 2011, the accumulated net realized loss on sales of investments and losses deferred for federal 
income tax purposes which are available to offset future taxable gains are as follows: 
 

Name of Fund Capital Loss Carryover 
Utilized 

Capital Loss Carryover Expires 

    
Buffalo China Fund  $1,307,508 3/31/2017 
  $7,794,631 3/31/2018 
  $843,515 3/31/2019 
Buffalo Flexible Income Fund  $261,035 3/31/2017 
  $57,091 3/31/2018 
  $428,749 3/31/2019 
Buffalo Growth Fund $345,491   
Buffalo High Yield Fund $1,305,955 $310,660 3/31/2018 
Buffalo International Fund $624,653 $970,960 3/31/2017 
  $2,976,289 3/31/2018 
Buffalo Large Cap Fund $1,615,733   
    
Buffalo Micro Cap Fund $851,647 $1,070,434 3/31/2017 
  $5,428,208 3/31/2018 
Buffalo Mid Cap Fund $36,991,066   
Buffalo Science & 
Technology Fund 

$4,185,642   

Buffalo Small Cap Fund $36,783,691   
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At March 31, 2011, the following funds deferred, on a tax-basis, post-October losses of: 
 

Name of Fund  

Buffalo China Fund $1,130 
Buffalo Flexible Income Fund $799,804 
Buffalo Large Cap Fund $220,243 
Buffalo Small Cap Fund $9,377,689 

 
This discussion of “Distributions and Taxes” is not intended or written to be used as tax advice and does not 
purport to deal with all federal tax consequences applicable to all categories of investors, some of which may 
be subject to special rules.  You should consult your own tax advisor regarding your particular circumstances 
before making an investment in a Fund. 
 
FINANCIAL STATEMENTS 
 
The audited financial statements of each of the Buffalo Funds, which are contained in the March 31, 2011 Annual 
Report to Shareholders, are incorporated herein by reference.  The Annual Report to Shareholders includes audited 
financial statements for the Predecessor Funds.  Unaudited reports to shareholders will be published at least semi-
annually. 
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APPENDIX A 
 

RATINGS DEFINITIONS 
 

Standard & Poor’s Issue Credit Rating Definitions 
 

 
A Standard & Poor's issue credit rating is a forward-looking opinion about the creditworthiness of an obligor with 
respect to a specific financial obligation, a specific class of financial obligations, or a specific financial program 
(including ratings on medium-term note programs and commercial paper programs). It takes into consideration the 
creditworthiness of guarantors, insurers, or other forms of credit enhancement on the obligation and takes into 
account the currency in which the obligation is denominated. The opinion reflects Standard & Poor's view of the 
obligor's capacity and willingness to meet its financial commitments as they come due, and may assess terms, such 
as collateral security and subordination, which could affect ultimate payment in the event of default. 
 
Issue credit ratings can be either long term or short term. Short-term ratings are generally assigned to those 
obligations considered short-term in the relevant market. In the U.S., for example, that means obligations with an 
original maturity of no more than 365 days—including commercial paper. Short-term ratings are also used to 
indicate the creditworthiness of an obligor with respect to put features on long-term obligations. The result is a dual 
rating, in which the short-term rating addresses the put feature, in addition to the usual long-term rating. Medium-
term notes are assigned long-term ratings. 
 
 
Short-Term Issue Credit Ratings 
 
A-1 
A short-term obligation rated 'A-1' is rated in the highest category by Standard & Poor's. The obligor's capacity to 
meet its financial commitment on the obligation is strong. Within this category, certain obligations are designated 
with a plus sign (+). This indicates that the obligor's capacity to meet its financial commitment on these obligations 
is extremely strong. 
 
A-2 
A short-term obligation rated 'A-2' is somewhat more susceptible to the adverse effects of changes in circumstances 
and economic conditions than obligations in higher rating categories. However, the obligor's capacity to meet its 
financial commitment on the obligation is satisfactory. 
 
A-3 
A short-term obligation rated 'A-3' exhibits adequate protection parameters. However, adverse economic conditions 
or changing circumstances are more likely to lead to a weakened capacity of the obligor to meet its financial 
commitment on the obligation. 
 
B 
A short-term obligation rated 'B' is regarded as having significant speculative characteristics. Ratings of 'B-1', 'B-2', 
and 'B-3' may be assigned to indicate finer distinctions within the 'B' category. The obligor currently has the capacity 
to meet its financial commitment on the obligation; however, it faces major ongoing uncertainties which could lead 
to the obligor's inadequate capacity to meet its financial commitment on the obligation. 
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B-1 
A short-term obligation rated 'B-1' is regarded as having significant speculative characteristics, but the obligor has a 
relatively stronger capacity to meet its financial commitments over the short-term compared to other speculative-
grade obligors. 
 
B-2 
A short-term obligation rated 'B-2' is regarded as having significant speculative characteristics, and the obligor has 
an average speculative-grade capacity to meet its financial commitments over the short-term compared to other 
speculative-grade obligors. 
 
B-3 
A short-term obligation rated 'B-3' is regarded as having significant speculative characteristics, and the obligor has a 
relatively weaker capacity to meet its financial commitments over the short-term compared to other speculative-
grade obligors. 
 
C 
A short-term obligation rated 'C' is currently vulnerable to nonpayment and is dependent upon favorable business, 
financial, and economic conditions for the obligor to meet its financial commitment on the obligation. 
 
D 
A short-term obligation rated 'D' is in payment default. The 'D' rating category is used when payments on an 
obligation, including a regulatory capital instrument, are not made on the date due even if the applicable grace 
period has not expired, unless Standard & Poor's believes that such payments will be made during such grace period. 
The 'D' rating also will be used upon the filing of a bankruptcy petition or the taking of a similar action if payments 
on an obligation are jeopardized. 
 
SPUR (Standard & Poor's Underlying Rating) 
This is a rating of a stand-alone capacity of an issue to pay debt service on a credit-enhanced debt issue, without 
giving effect to the enhancement that applies to it. These ratings are published only at the request of the debt 
issuer/obligor with the designation SPUR to distinguish them from the credit-enhanced rating that applies to the debt 
issue. Standard & Poor's maintains surveillance of an issue with a published SPUR. 
 
Dual Ratings 
Standard & Poor's assigns "dual" ratings to all debt issues that have a put option or demand feature as part of their 
structure.  The first rating addresses the likelihood of repayment of principal and interest as due, and the second 
rating addresses only the demand feature. The long-term rating symbols are used for bonds to denote the long-term 
maturity and the short-term rating symbols for the put option (for example, 'AAA/A-1+'). With U.S. municipal 
short-term demand debt, note rating symbols are used with the short-term issue credit rating symbols (for example, 
'SP-1+/A-1+'). 
 
The ratings and other credit related opinions of Standard & Poor's and its affiliates are statements of opinion as of 
the date they are expressed and not statements of fact or recommendations to purchase, hold, or sell any securities or 
make any investment decisions.  Standard & Poor's assumes no obligation to update any information following 
publication. Users of ratings and credit related opinions should not rely on them in making any investment decision.  
Standard &Poor's opinions and analyses do not address the suitability of any security. Standard & Poor's Financial 
Services LLC does not act as a fiduciary or an investment advisor. While Standard & Poor's has obtained 
information from sources it believes to be reliable, Standard & Poor's does not perform an audit and undertakes no 
duty of due diligence or  
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independent verification of any information it receives. Ratings and credit related opinions may be changed, 
suspended, or withdrawn at any time. 
 
Active Qualifiers (Currently applied and/or outstanding) 
 
i 
This subscript is used for issues in which the credit factors, terms, or both, that determine the likelihood of receipt of 
payment of interest are different from the credit factors, terms or both that determine the likelihood of receipt of 
principal on the obligation.  The 'i' subscript indicates that the rating addresses the interest portion of the obligation 
only.  The 'i' subscript will always be used in conjunction with the 'p' subscript, which addresses likelihood of receipt 
of principal.  For example, a rated obligation could be assigned ratings of "AAAp NRi" indicating that the principal 
portion is rated "AAA" and the interest portion of the obligation is not rated. 
 
L 
Ratings qualified with 'L' apply only to amounts invested up to federal deposit insurance limits. 
 
p 
This subscript is used for issues in which the credit factors, the terms, or both, that determine the likelihood of 
receipt of payment of principal are different from the credit factors, terms or both that determine the likelihood of 
receipt of interest on the obligation.  The 'p' subscript indicates that the rating addresses the principal portion of the 
obligation only.  The 'p' subscript will always be used in conjunction with the 'i' subscript, which addresses 
likelihood of receipt of interest.  For example, a rated obligation could be assigned ratings of "AAAp NRi" 
indicating that the principal portion is rated "AAA" and the interest portion of the obligation is not rated. 
 
pi 
Ratings with a 'pi' subscript are based on an analysis of an issuer's published financial information, as well as 
additional information in the public domain.  They do not, however, reflect in-depth meetings with an issuer's 
management and therefore may be based on less comprehensive information than ratings without a 'pi' subscript.  
Ratings with a 'pi' subscript are reviewed annually based on a new year's financial statements, but may be reviewed 
on an interim basis if a major event occurs that may affect the issuer's credit quality. 
 
preliminary 
 
Preliminary ratings, with the 'prelim' qualifier, may be assigned to obligors or obligations, including financial 
programs, in the circumstances described below. Assignment of a final rating is conditional on the receipt by 
Standard & Poor's of appropriate documentation. Standard & Poor's reserves the right not to issue a final rating. 
Moreover, if a final rating is issued, it may differ from the preliminary rating. 

 Preliminary ratings may be assigned to obligations, most commonly structured and project finance issues, 
pending receipt of final documentation and legal opinions. 

 Preliminary ratings are assigned to Rule 415 Shelf Registrations. As specific issues, with defined terms, are 
offered from the master registration, a final rating may be assigned to them in accordance with Standard & 
Poor's policies 

 Preliminary ratings may be assigned to obligations that will likely be issued upon the obligor's emergence 
from bankruptcy or similar reorganization, based on late-stage reorganization plans, documentation and 
discussions with the obligor. Preliminary ratings may also be assigned to the obligors. These ratings 
consider the anticipated general credit quality of the reorganized or postbankruptcy issuer as well as 
attributes of the anticipated obligation(s). 
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 Preliminary ratings may be assigned to entities that are being formed or that are in the process of being 

independently established when, in Standard & Poor's opinion, documentation is close to final. Preliminary 
ratings may also be assigned to these entities' obligations. 

 Preliminary ratings may be assigned when a previously unrated entity is undergoing a well-formulated 
restructuring, recapitalization, significant financing or other transformative event, generally at the point that 
investor or lender commitments are invited. The preliminary rating may be assigned to the entity and to its 
proposed obligation(s). These preliminary ratings consider the anticipated general credit quality of the 
obligor, as well as attributes of the anticipated obligation(s), assuming successful completion of the 
transformative event. Should the transformative event not occur, Standard & Poor's would likely withdraw 
these preliminary ratings. 

 A preliminary recovery rating may be assigned to an obligation that has a preliminary issue credit rating. 

sf 
The (sf) subscript is assigned to all issues and issuers to which a regulation, such as the European Union Regulation 
on Credit Rating Agencies, requires the assignment of an additional symbol which distinguishes a structured finance 
instrument or obligor (as defined in the regulation) from any other instrument or obligor. The addition of this 
subscript to a credit rating does not change the definition of that rating or our opinion about the issue's or issuer's 
creditworthiness. 

t 
This symbol indicates termination structures that are designed to honor their contracts to full maturity or, should 
certain events occur, to terminate and cash settle all their contracts before their final maturity date. 
 
unsolicited 
Unsolicited ratings are those credit ratings assigned at the initiative of Standard & Poor's and not at the request of 
the issuer or its agents. 
 
Inactive Qualifiers (No longer applied or outstanding) 
 
* 
This symbol indicated continuance of the ratings is contingent upon Standard & Poor's receipt of an executed copy 
of the escrow agreement or closing documentation confirming investments and cash flows. Discontinued use in 
August 1998. 
 
c 
This qualifier was used to provide additional information to investors that the bank may terminate its obligation to 
purchase tendered bonds if the long-term credit rating of the issuer is below an investment-grade level and/or the 
issuer's bonds are deemed taxable.  Discontinued use in January 2001. 
 
pr 
The letters 'pr' indicate that the rating is provisional. A provisional rating assumes the successful completion of the 
project financed by the debt being rated and indicates that payment of debt service requirements is largely or entirely 
dependent upon the successful, timely completion of the project. This rating, however, while addressing credit 
quality subsequent to completion of the project, makes no comment on the likelihood of or the risk of default upon 
failure of such completion. The investor should exercise his own judgment with respect to such likelihood and risk. 
 
q 
A 'q' subscript indicates that the rating is based solely on quantitative analysis of publicly available information.  
Discontinued use in April 2001. 
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r 
The 'r' modifier was assigned to securities containing extraordinary risks, particularly market risks, that are not 
covered in the credit rating.  The absence of an 'r' modifier should not be taken as an indication that an obligation 
will not exhibit extraordinary non-credit related risks. Standard & Poor's discontinued the use of the 'r' modifier for 
most obligations in June 2000 and for the balance of obligations (mainly structured finance transactions) in 
November 2002. 
 
Local Currency and Foreign Currency Risks 
Country risk considerations are a standard part of Standard & Poor's analysis for credit ratings on any issuer or issue. 
Currency of repayment is a key factor in this analysis.  An obligor's capacity to repay foreign currency obligations 
may be lower than its capacity to repay obligations in its local currency due to the sovereign government's own 
relatively lower capacity to repay external versus domestic debt.  These sovereign risk considerations are 
incorporated in the debt ratings assigned to specific issues.  Foreign currency issuer ratings are also distinguished 
from local currency issuer ratings to identify those instances where sovereign risks make them different for the same 
issuer. 



   

 A-6

Moody’s Credit Rating Definitions 
 
Purpose  
The system of rating securities was originated by John Moody in 1909. The purpose of Moody's ratings is to provide 
investors with a simple system of gradation by which relative creditworthiness of securities may be noted.  
 
Rating Symbols  
Gradations of creditworthiness are indicated by rating symbols, with each symbol representing a group in which the 
credit characteristics are broadly the same. There are nine symbols as shown below, from that used to designate least 
credit risk to that denoting greatest credit risk:  
 
Aaa Aa A Baa Ba B Caa Ca C  
Moody's appends numerical modifiers 1, 2, and 3 to each generic rating classification from Aa through Caa.  
 
Absence of a Rating  
Where no rating has been assigned or where a rating has been withdrawn, it may be for reasons unrelated to the 
creditworthiness of the issue.  
 
Should no rating be assigned, the reason may be one of the following:  
 
1. An application was not received or accepted.  
 
2. The issue or issuer belongs to a group of securities or entities that are not rated as a matter of policy.  
 
3. There is a lack of essential data pertaining to the issue or issuer.  
 
4. The issue was privately placed, in which case the rating is not published in Moody's publications.  
 
Withdrawal may occur if new and material circumstances arise, the effects of which preclude satisfactory analysis; if 
there is no longer available reasonable up-to-date data to permit a judgment to be formed; if a bond is called for 
redemption; or for other reasons.  
 
Changes in Rating  
The credit quality of most issuers and their obligations is not fixed and steady over a period of time, but tends to 
undergo change. For this reason changes in ratings occur so as to reflect variations in the intrinsic relative position 
of issuers and their obligations.  
 
A change in rating may thus occur at any time in the case of an individual issue. Such rating change should serve 
notice that Moody's observes some alteration in creditworthiness, or that the previous rating did not fully reflect the 
quality of the bond as now seen. While because of their very nature, changes are to be expected more frequently 
among bonds of lower ratings than among bonds of higher ratings. Nevertheless, the user of bond ratings should 
keep close and constant check on all ratings — both high and low — to be able to note promptly any signs of change 
in status that may occur.  
 
Limitations to Uses of Ratings*  
Obligations carrying the same rating are not claimed to be of absolutely equal credit quality. In a broad sense, they 
are alike in position, but since there are a limited number of rating classes used in grading thousands of bonds, the 
symbols cannot reflect the same shadings of risk which actually exist.  
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As ratings are designed exclusively for the purpose of grading obligations according to their credit quality, they 
should not be used alone as a basis for investment operations. For example, they have no value in forecasting the 
direction of future trends of market price. Market price movements in bonds are influenced not only by the credit 
quality of individual issues but also by changes in money rates and general economic trends, as well as by the length 
of maturity, etc. During its life even the highest rated bond may have wide price movements, while its high rating 
status remains unchanged.  
 
The matter of market price has no bearing whatsoever on the determination of ratings, which are not to be construed 
as recommendations with respect to "attractiveness". The attractiveness of a given bond may depend on its yield, its 
maturity date or other factors for which the investor may search, as well as on its credit quality, the only 
characteristic to which the rating refers.  
 
Since ratings involve judgments about the future, on the one hand, and since they are used by investors as a means 
of protection, on the other, the effort is made when assigning ratings to look at "worst" possibilities in the "visible" 
future, rather than solely at the past record and the status of the present. Therefore, investors using the rating should 
not expect to find in them a reflection of statistical factors alone, since they are an appraisal of long-term risks, 
including the recognition of many non-statistical factors.  
 
Though ratings may be used by the banking authorities to classify bonds in their bank examination procedure, 
Moody's ratings are not made with these bank regulations in mind. Moody's Investors Service's own judgment as to 
the desirability or non-desirability of a bond for bank investment purposes is not indicated by Moody's ratings.  
 
Moody's ratings represent the opinion of Moody's Investors Service as to the relative creditworthiness of securities. 
As such, they should be used in conjunction with the descriptions and statistics appearing in Moody's publications. 
Reference should be made to these statements for information regarding the issuer. Moody's ratings are not 
commercial credit ratings. In no case is default or receivership to be imputed unless expressly stated.  
 
*As set forth more fully on the copyright, credit ratings are, and must be construed solely as, statements of opinion 
and not statements of fact or recommendations to purchase, sell or hold any securities. Each rating or other opinion 
must be weighed solely as one factor in any investment decision made by or on behalf of any user of the 
information, and each such user must accordingly make its own study and evaluation of each security and of each 
issuer and guarantor of, and each provider of credit support for, each security that it may consider purchasing, 
selling or holding.  
  
  
Short-Term  Ratings 
 
Moody's short-term ratings are opinions of the ability of issuers to honor short-term financial obligations. Ratings 
may be assigned to issuers, short-term programs or to individual short-term debt instruments. Such obligations 
generally have an original maturity not exceeding thirteen months, unless explicitly noted. 
 
Moody's employs the following designations to indicate the relative repayment ability of rated issuers: 
 
P-1 
Issuers (or supporting institutions) rated Prime-1 have a superior ability to repay short-term debt obligations. 
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P-2 
Issuers (or supporting institutions) rated Prime-2 have a strong ability to repay short-term debt obligations. 
 
P-3 
Issuers (or supporting institutions) rated Prime-3 have an acceptable ability to repay short-term obligations. 
 
NP 
Issuers (or supporting institutions) rated Not Prime do not fall within any of the Prime rating categories. 
 
Note: Canadian issuers rated P-1 or P-2 have their short-term ratings enhanced by the senior-most long-term rating 
of the issuer, its guarantor or support-provider. 
 
An issuer’s short-term rating is generally derived from its long-term rating as shown below: 
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Fitch’s National Credit Ratings 
 
For those countries in which foreign and local currency sovereign ratings are below 'AAA', and where there is 
demand for such ratings, Fitch Ratings will provide National Ratings. It is important to note that each National 
Rating scale is unique and is defined to serve the needs of the local market in question. 
 
The National Rating scale provides a relative measure of creditworthiness for rated entities only within the country 
concerned. Under this rating scale, a 'AAA' Long-Term National Rating will be assigned to the lowest relative risk 
within that country, which, in most but not all cases, will be the sovereign state. 
 
The National Rating scale merely ranks the degree of perceived risk relative to the lowest default risk in that same 
country. Like local currency ratings, National Ratings exclude the effects of sovereign and transfer risk and exclude 
the possibility that investors may be unable to repatriate any due interest and principal repayments. It is not related 
to the rating scale of any other national market. Comparisons between different national scales or between an 
individual national scale and the international rating scale are therefore inappropriate and potentially misleading. 
Consequently they are identified by the addition of a special identifier for the country concerned, such as 'AAA(arg)' 
for National Ratings in Argentina. 
 
In certain countries, regulators have established credit rating scales, to be used within their domestic markets, using 
specific nomenclature. In these countries, the agency's National Short-Term Rating definitions for 'F1+(xxx)', 
'F1(xxx)', 'F2(xxx)' and 'F3(xxx)' may be substituted by the regulatory scales, e.g. 'A1+', 'A1', 'A2' and 'A3'. The 
below definitions thus serve as a template, but users should consult the individual scales for each country listed on 
the agency's web-site to determine if any additional or alternative category definitions apply. 
 
National Short-Term Credit Ratings 
 
F1(xxx) 
Indicates the strongest capacity for timely payment of financial commitments relative to other issuers or obligations 
in the same country. Under the agency's National Rating scale, this rating is assigned to the lowest default risk 
relative to others in the same country. Where the liquidity profile is particularly strong, a "+" is added to the 
assigned rating. 
 
F2(xxx) 
Indicates a good capacity for timely payment of financial commitments relative to other issuers or obligations in the 
same country. However, the margin of safety is not as great as in the case of the higher ratings. 
 
F3(xxx) 
Indicates an adequate capacity for timely payment of financial commitments relative to other issuers or obligations 
in the same country. However, such capacity is more susceptible to near-term adverse changes than for financial 
commitments in higher rated categories. 
 
B(xxx) 
Indicates an uncertain capacity for timely payment of financial commitments relative to other issuers or obligations 
in the same country. Such capacity is highly susceptible to near-term adverse changes in financial and economic 
conditions. 
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C(xxx) 
Indicates a highly uncertain capacity for timely payment of financial commitments relative to other issuers or 
obligations in the same country. Capacity for meeting financial commitments is solely reliant upon a sustained, 
favorable business and economic environment. 
 
RD:  Restricted default 
Indicates an entity that as defaulted on one or more of its financial commitments, although it continues to meet other 
financial obligations.  Applicable to entity ratings only. 
 
D(xxx) 
Indicates actual or imminent payment default. 
 
Notes to Long-Term and Short-Term National Ratings: 
 
The ISO country code suffix is placed in parentheses immediately following the rating letters to indicate the identity 
of the National market within which the rating applies. For illustrative purposes, (xxx) has been used. 
 
"+" or "-" may be appended to a National Rating to denote relative status within a major rating category. Such 
suffixes are not added to the 'AAA(xxx)' Long-Term National Rating category, to categories below 'CCC(xxx)', or 
to Short-Term National Ratings other than 'F1(xxx)'. 
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LONG-TERM RATINGS 
 

Standard & Poor’s Long-Term Issue Credit Ratings 
 

Issue credit ratings are based, in varying degrees, on Standard & Poor's analysis of the following considerations: 
 
 Likelihood of payment—capacity and willingness of the obligor to meet its financial commitment on an 

obligation in accordance with the terms of the obligation; 
  
 Nature of and provisions of the obligation; 
  
 Protection afforded by, and relative position of, the obligation in the event of bankruptcy, reorganization, or 

other arrangement under the laws of bankruptcy and other laws affecting creditors' rights. 
 
Issue ratings are an assessment of default risk, but may incorporate an assessment of relative seniority or ultimate 
recovery in the event of default.  Junior obligations are typically rated lower than senior obligations, to reflect the 
lower priority in bankruptcy, as noted above.  (Such differentiation may apply when an entity has both senior and 
subordinated obligations, secured and unsecured obligations, or operating company and holding company 
obligations.) 
 
AAA 
An obligation rated 'AAA' has the highest rating assigned by Standard & Poor's. The obligor's capacity to meet its 
financial commitment on the obligation is extremely strong. 
 
AA 
An obligation rated 'AA' differs from the highest-rated obligations only to a small degree. The obligor's capacity to 
meet its financial commitment on the obligation is very strong. 
 
A 
An obligation rated 'A' is somewhat more susceptible to the adverse effects of changes in circumstances and 
economic conditions than obligations in higher-rated categories.  However, the obligor's capacity to meet its 
financial commitment on the obligation is still strong. 
 
BBB 
An obligation rated 'BBB' exhibits adequate protection parameters.  However, adverse economic conditions or 
changing circumstances are more likely to lead to a weakened capacity of the obligor to meet its financial 
commitment on the obligation. 
 
BB, B, CCC, CC, and C 
Obligations rated 'BB', 'B', 'CCC', 'CC', and 'C' are regarded as having significant speculative characteristics. 'BB' 
indicates the least degree of speculation and 'C' the highest.  While such obligations will likely have some quality 
and protective characteristics, these may be outweighed by large uncertainties or major exposures to adverse 
conditions. 
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BB 
An obligation rated 'BB' is less vulnerable to nonpayment than other speculative issues.  However, it faces major 
ongoing uncertainties or exposure to adverse business, financial, or economic conditions which could lead to the 
obligor's inadequate capacity to meet its financial commitment on the obligation. 
 
B 
An obligation rated 'B' is more vulnerable to nonpayment than obligations rated 'BB', but the obligor currently has 
the capacity to meet its financial commitment on the obligation.  Adverse business, financial, or economic 
conditions will likely impair the obligor's capacity or willingness to meet its financial commitment on the 
obligation. 
 
CCC 
An obligation rated 'CCC' is currently vulnerable to nonpayment, and is dependent upon favorable business, 
financial, and economic conditions for the obligor to meet its financial commitment on the obligation.  In the event 
of adverse business, financial, or economic conditions, the obligor is not likely to have the capacity to meet its 
financial commitment on the obligation. 
 
CC 
An obligation rated 'CC' is currently highly vulnerable to nonpayment. 
 
C 
A 'C' rating is assigned to obligations that are currently highly vulnerable to nonpayment, obligations that have 
payment arrearages allowed by the terms of the documents, or obligations of an issuer that is the subject of a 
bankruptcy petition or similar action which have not experienced a payment default. Among others, the 'C' rating 
may be assigned to subordinated debt, preferred stock or other obligations on which cash payments have been 
suspended in accordance with the instrument's terms or when preferred stock is the subject of a distressed exchange 
offer, whereby some or all of the issue is either repurchased for an amount of cash or replaced by other instruments 
having a total value that is less than par. 
 
D 
An obligation rated 'D' is in payment default.  The 'D' rating category is used when payments on an obligation, 
including a regulatory capital instrument, are not made on the date due even if the applicable grace period has not 
expired, unless Standard & Poor's believes that such payments will be made during such grace period.  The 'D' 
rating  also will be used upon the filing of a bankruptcy petition or the taking of similar action if payments on an 
obligation are jeopardized. An obligation's rating is lowered to 'D' upon completion of a distressed exchange offer, 
whereby some or all of the issue is either repurchased for an amount of cash or replaced by other instruments 
having a total value that is less than par. 
 
Plus (+) or minus (-) 
The ratings from 'AA' to 'CCC' may be modified by the addition of a plus (+) or minus (-) sign to show relative 
standing within the major rating categories. 
 
NR 
This indicates that no rating has been requested, that there is insufficient information on which to base a rating, or 
that Standard & Poor's does not rate a particular obligation as a matter of policy. 
 
See active and inactive qualifiers following Standard & Poors Short-Term Issue Credit Ratings beginning on page 
A-3. 
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Moody’s Long-Term Debt Ratings 

 
 
Long-Term Obligation Ratings 
Moody's long-term obligation ratings are opinions of the relative credit risk of fixed-income obligations with an 
original maturity of one year or more. They address the possibility that a financial obligation will not be honored as 
promised. Such ratings reflect both the likelihood of default and any financial loss suffered in the event of default. 
 
Moody's Long-Term Rating Definitions: 
 
Aaa 
Obligations rated Aaa are judged to be of the highest quality, with minimal credit risk. 
 
Aa 
Obligations rated Aa are judged to be of high quality and are subject to very low credit risk. 
 
A 
Obligations rated A are considered upper-medium grade and are subject to low credit risk. 
 
Baa 
Obligations rated Baa are subject to moderate credit risk. They are considered medium-grade and as such may 
possess certain speculative characteristics. 
 
Ba 
Obligations rated Ba are judged to have speculative elements and are subject to substantial credit risk. 
 
B 
Obligations rated B are considered speculative and are subject to high credit risk. 
 
Caa 
Obligations rated Caa are judged to be of poor standing and are subject to very high credit risk. 
 
Ca 
Obligations rated Ca are highly speculative and are likely in, or very near, default, with some prospect of recovery 
of principal and interest. 
 
C 
Obligations rated C are the lowest rated class of bonds and are typically in default, with little prospect for recovery 
of principal or interest. 
 
Note: Moody's appends numerical modifiers 1, 2, and 3 to each generic rating classification from Aa through Caa. 
The modifier 1 indicates that the obligation ranks in the higher end of its generic rating category; the modifier 2 
indicates a mid-range ranking; and the modifier 3 indicates a ranking in the lower end of that generic rating 
category. 
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Fitch’s National Long-Term Credit Ratings 
 

AAA(xxx) 
'AAA' National Ratings denote the highest rating assigned by the agency in its National Rating scale for that 
country. This rating is assigned to issuers or obligations with the lowest expectation of default risk relative to all 
other issuers or obligations in the same country. 
 
AA(xxx) 
'AA' National Ratings denote expectations of very low default risk relative to other issuers or obligations in the same 
country. The default risk inherent differs only slightly from that of the country's highest rated issuers or obligations. 
 
A(xxx) 
'A' National Ratings denote expectations of low default risk relative to other issuers or obligations in the same 
country. However, changes in circumstances or economic conditions may affect the capacity for timely repayment to 
a greater degree than is the case for financial commitments denoted by a higher rated category. 
 
BBB(xxx) 
'BBB' National Ratings denote a moderate default risk relative to other issuers or obligations in the same country. 
However, changes in circumstances or economic conditions are more likely to affect the capacity for timely 
repayment than is the case for financial commitments denoted by a higher rated category. 
 
BB(xxx) 
'BB' National Ratings denote an elevated default risk relative to other issuers or obligations in the same country. 
Within the context of the country, payment is uncertain to some degree and capacity for timely repayment remains 
more vulnerable to adverse economic change over time. 
 
B(xxx) 
'B' National Ratings denote a significantly elevated default risk relative to other issuers or obligations in the same 
country. Financial commitments are currently being met but a limited margin of safety remains and capacity for 
continued timely payments is contingent upon a sustained, favorable business and economic environment. For 
individual obligations, may indicate distressed or defaulted obligations with potential for extremely high recoveries. 
 
CCC(xxx) 
'CCC' National Ratings denote that default is a real possibility. Capacity for meeting financial commitments is solely 
reliant upon sustained, favorable business or economic conditions. 
 
CC(xxx) 
'CC' National Ratings denote that default of some kind appears probable. 
 
C(xxx) 
'C' National Ratings denote that default is imminent. 
 
RD:  Restricted default. 
“RD” ratings indicated that an issuer that in Fitch Ratings’ opinion has experienced an uncured payment default on a 
bond, loan or other material financial obligation but which has not entered into bankruptcy filings, administration, 
receivership, liquidation or other formal winding-up procedure, and which has not otherwise ceased business.  This 
would include: 
 a.  the selective payment default on a specific class or currency of debt; 
 b.  the uncured expiry of any applicable grace period, cure period or default forbearance period following a 

payment default on a bank loan, capital markets security or other material financial obligation; 
 c.  the extension of multiple waivers or forbearance periods upon a payment default on one or more material 

financial obligations either in series or in parallel; or 
 d.  execution of a coercive debt exchange on one or more material financial obligations. 
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D(xxx) 
'D' National Ratings denote an issuer or instrument that is currently in default. 
 
Notes to Long-Term and Short-Term National Ratings: 
The ISO country code suffix is placed in parentheses immediately following the rating letters to indicate the identity 
of the National market within which the rating applies. For illustrative purposes, (xxx) has been used. 
 
"+" or "-" may be appended to a National Rating to denote relative status within a major rating category. Such 
suffixes are not added to the 'AAA(xxx)' Long-Term National Rating category, to categories below 'CCC(xxx)', or 
to Short-Term National Ratings other than 'F1(xxx)'. 
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MUNICIPAL NOTE RATINGS 
 
Standard & Poor’s Municipal Short-Term Note Ratings Definitions 
 
A Standard & Poor's U.S. municipal note rating reflects Standard & Poor's opinion about the liquidity factors and 
market access risks unique to the notes.  Notes due in three years or less will likely receive a note rating. Notes with 
an original maturity of more than three years will most likely receive a long-term debt rating.  In determining which 
type of rating, if any, to assign, Standard & Poor's analysis will review the following considerations: 
 
 Amortization schedule—the larger the final maturity relative to other maturities, the more likely it will be 

treated as a note; and 
  
 Source of payment—the more dependent the issue is on the market for its refinancing, the more likely it will be 

treated as a note. 
 
Note rating symbols are as follows: 
 
SP-1 
Strong capacity to pay principal and interest.  An issue determined to possess a very strong capacity to pay debt 
service is given a plus (+) designation. 
 
SP-2 
Satisfactory capacity to pay principal and interest, with some vulnerability to adverse financial and economic 
changes over the term of the notes. 
 
SP-3 
Speculative capacity to pay principal and interest. 
 
See active and inactive qualifiers following Standard & Poors Short-Term Issue Credit Ratings  beginning on page 
A-3. 
 
 
 Moody’s US Municipal Short-Term Debt And Demand Obligation Ratings 

 
Short-Term Debt Ratings 
 
There are three rating categories for short-term municipal obligations that are considered investment grade. These 
ratings are designated as Municipal Investment Grade (MIG) and are divided into three levels -- MIG 1 through 
MIG 3. In addition, those short-term obligations that are of speculative quality are designated SG, or speculative 
grade. MIG ratings expire at the maturity of the obligation. 
 
MIG 1 
This designation denotes superior credit quality. Excellent protection is afforded by established cash flows, highly 
reliable liquidity support, or demonstrated broad-based access to the market for refinancing. 
 
MIG 2 
This designation denotes strong credit quality. Margins of protection are ample, although not as large as in the 
preceding group. 
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MIG 3 
This designation denotes acceptable credit quality. Liquidity and cash-flow protection may be narrow, and market 
access for refinancing is likely to be less well-established. 
 
SG 
This designation denotes speculative-grade credit quality. Debt instruments in this category may lack sufficient 
margins of protection. 
 
Demand Obligation Ratings 
 
In the case of variable rate demand obligations (VRDOs), a two-component rating is assigned; a long or short-term 
debt rating and a demand obligation rating. The first element represents Moody's evaluation of the degree of risk 
associated with scheduled principal and interest payments. The second element represents Moody's evaluation of the 
degree of risk associated with the ability to receive purchase price upon demand ("demand feature"), using a 
variation of the MIG rating scale, the Variable Municipal Investment Grade or VMIG rating. 
 
When either the long- or short-term aspect of a VRDO is not rated, that piece is designated NR, e.g., Aaa/NR or 
NR/VMIG 1. 
 
VMIG rating expirations are a function of each issue's specific structural or credit features. 
  
VMIG 1 
This designation denotes superior credit quality. Excellent protection is afforded by the superior short-term credit 
strength of the liquidity provider and structural and legal protections that ensure the timely payment of purchase 
price upon demand. 
 
VMIG 2 
This designation denotes strong credit quality. Good protection is afforded by the strong short-term credit strength of 
the liquidity provider and structural and legal protections that ensure the timely payment of purchase price upon 
demand. 
 
VMIG 3 
This designation denotes acceptable credit quality. Adequate protection is afforded by the satisfactory short-term 
credit strength of the liquidity provider and structural and legal protections that ensure the timely payment of 
purchase price upon demand. 
 
SG 
This designation denotes speculative-grade credit quality. Demand features rated in this category may be supported 
by a liquidity provider that does not have an investment grade short-term rating or may lack the structural and/or 
legal protections necessary to ensure the timely payment of purchase price upon demand. 
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APPENDIX B 
 

Proxy Voting Policies and Procedures 
 
The Trust delegates all proxy voting decisions regarding the Funds’ securities to KCM (the “Advisor”).  As a result, 
the Advisor’s proxy voting policies and procedures govern how the Funds’ proxies are voted. 
 
The Advisor’s authority to vote proxies or act with respect to other shareholder actions is established through the 
delegation of discretionary authority under its investment advisory contract.  The Advisor will vote all proxies and 
act on all other actions in a timely manner as part of its full discretionary authority over Fund assets in accordance 
with the Advisor’s Policies and Procedures.  Corporate actions may include, for example and without limitation, 
tender offers or exchanges, bankruptcy proceedings, and class actions. 
 
When voting proxies or acting with respect to corporate actions for the Funds, the Advisor’s utmost concern is that 
all decisions be made solely in the best interest of the Funds.  The Advisor will act in a prudent and diligent manner 
intended to enhance the economic value of the assets of the Funds. 
 
A proxy voting committee makes all proxy decisions and is ultimately responsible for ensuring that all proxies 
received by the Advisor are voted in a timely manner and in a manner consistent with the Advisor’s determination of 
the Funds’ best interests. 
 
Where a proxy proposal raises a material conflict between the Advisor’s interests and the Funds’ interest, the 
Advisor will resolve such a conflict in the manner described below: 
 

 Vote in Accordance with the Guidelines.  To the extent that the Advisor has little or no discretion to 
deviate from the Guidelines with respect to the proposal in question, the Advisor shall vote in accordance 
with such pre-determined voting policy. 
 

 Obtain Consent of Trustees.  To the extent that the Advisor has discretion to deviate from the Guidelines 
with respect to the proposal in question, the Advisor will disclose the conflict to the Board of Trustees and 
obtain the Trustees’ consent to the proposed vote prior to voting the securities.  The disclosure to the Board 
of Trustees will include sufficient detail regarding the matter to be voted on and the nature of the Advisor’s 
conflict that the Board of Trustees would be able to make an informed decision regarding the vote.  If the 
Board of Trustees does not respond to such a conflict disclosure request or denies the request, the Advisor 
will abstain from voting the securities held by that account. 

 
The Advisor will generally vote against any management proposal that is not deemed to be in the shareholders’ best 
interests.  Proposals in this category would include issues regarding the issuer’s board entrenchment, anti-takeover 
measures, providing cumulative voting rights and election of directors who sit on more than five boards. 
 
Proxies will normally be voted with management on routine proposals that do not change the structure, bylaws, or 
operations of the corporation to the detriment of the shareholders, such as election of auditors, date and place of 
annual meeting and reasonable employee stock purchase plans.  Some proxy decisions may be made on a case-by-
case basis. 
 
A description of the Funds’/Advisor’s proxy voting procedures is available without charge upon request, by calling 
1-800-492-8332 and on the SEC’s website at http://www.sec.gov.  Information regarding how the Funds voted 
proxies relating to portfolio securities during the most recent 12-month period ended June 30 is available without 
charge, upon request, by (1) calling the Funds at 1-800-492-8332 or (2) on the SEC website at http://www.sec.gov. 
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